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on their examination of the issue including the risks involved in it. Specific attention of investors is invited to statement of risk factors contained under Section II of the General Information 

Document. These risks are not, and are not intended to be, a complete list of all risks and considerations relevant to the non-convertible securities or investor's decision to purchase such 

securities. 

RISKS IN RELATION TO TRADING OF SECURITIES 

No assurance can be given regarding an active or sustained trading in the securities of the Company/Issuer nor regarding the price at which the securities will be traded after listing. 

CREDIT RATING 

The NCDs proposed to be issued by our Company have been rated by ICRA Limited (“ICRA”). ICRA has vide its Ref. No. ICRA/Sakthi Finance Limited//02022024/1 dated February 2, 

2024 assigned a rating of “[ICRA] BBB (Stable)” for an amount up to ₹ 150 crore. The rating of the NCDs by ICRA indicates moderate degree of safety regarding timely servicing of 

Financial obligations and carry moderate credit risk. 

CREDIT RATING AGENCY REGISTRAR TO THE ISSUE DEBENTURE TRUSTEE* 
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SEBI Registration No: IN/CRA/008/2015 
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Investor Grievance Email  :  debtca@linkintime.co.in 

Contact person: Shanti Gopalkrishnan 

SEBI Registration No: INR000004058  

CIN : U67190MH1999PTC118368 

CATALYST TRUSTEESHIP LIMITED 

“GDA House”, Plot No 85, Bhusari Colony (Right), 

Paud Road, Pune – 411038 

Tel : + 91 022 49220555; Fax : + 91 022 49220505 

Email : ComplianceCTL-Mumbai@ctltrustee.com 

Website : http://catalysttrustee.com  

Investor Grievance Email: https://grievance@ctltrustee.com 

Contact person: Ms. Deesha Trivedi 

Compliance Officer: Ms. Kalyani Pandey  

SEBI Registration No: IND000000034  

CIN: U74999PN1997PLC110262 

* Catalyst Trusteeship Limited has, vide its letter dated May 3, 2024, given its consent for its appointment as Debenture Trustee to the Issue, pursuant to Regulation 8 of the SEBI NCS 

Regulations and for its name to be included in this Issue Document and in all the subsequent periodical communications sent to the holders of the Debentures issued pursuant to this Issue. 



 

The Issue Schedule 

 

Date of Opening of the Issue 
5 June 2024 

Date of Closing of the Issue 

Date of Earliest Closing of the 

Issue, if any 

Not Applicable 

Deemed Date of Allotment 7 June 2024 

Option* I (36 Months) II (36 Months) III (60 Months) IV (60 Months) 

Coupon / Dividend Rate 9.50 9.50 10.25 10.25 

Coupon Payment Frequency Monthly Cumulative** Monthly Cumulative** 

Yield 9.50 10.43 10.25 12.58 

Redemption Date 7 June 2027 7 June 2027 7 June 2029 7 June 2029 

Put Option Not Applicable 

Redemption Amount 2.10 crores 0.50 crores 1.85 crores 0.50 crores 

Details of Underwriting of the 

Issue 

Not Applicable 

*  subject to applicable tax deducted at source, if any. In case of customer who has not initiated action for linking 

Aadhar with PAN, tax will be deducted at the applicable higher rates. 

** Further, in case of Cumulative Options for the purpose of deduction of tax interest will be deemed to accrue 
every year and tax will be deducted on the accrued interest in each financial year, if required. 
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SECTION I 

 

DEFINITIONS AND ABBREVIATIONS 

 

This KID uses certain definitions and abbreviations which, unless the context indicates or implies otherwise, 

have the meaning as provided below. References to any legislation, act or regulation, rules, guidelines, policies 

shall be to such term, as amended from time to time. 

 

“Issuer”, “SFL”, “our 

Company”, “the Company” 

“Our” “Us” or “We” 

Sakthi Finance Limited, a public limited company incorporated under the 

Indian Companies Act 1913, registered as a Non-Banking Financial 

Company with the Reserve Bank of India under Section 45-IA of the RBI 

Act 1934 and has been classified as an Investment and Credit Company - 

Deposit taking- Middle Layer”. Our Registered Office is at 62, Dr. 

Nanjappa Road, Post Box No. 3745, Coimbatore - 641 018, Tamil Nadu. 

Articles Articles of Association of the Company 

Allot/Allotment/Allotted     means the allotment of any Debentures pursuant to the Debt Disclosure 
Documents. 

Applicable Law means all applicable statutes, enactments or acts of any legislative body in 

India, laws, ordinances, rules, bye-laws, regulations, notifications, 

guidelines, policies, directions, directives and orders of any Governmental 

Authority and any modifications or reenactments thereof. 

Applicant means, in respect of any series of Debentures issued pursuant to the General 

Information Document and this Key Information Document for the relevant 

issuance of Debentures, a person who has submitted a completed 

Application Form means, in respect of any series of Debentures issued pursuant to the General 

Information Document and this Key Information Document for the relevant 

issuance of Debentures, the form used by the recipient of the relevant Key 

Information Document, to apply for subscription to the Debentures offered 

pursuant to such Key Information Document, which is in the form annexed 
to the relevant Key Information Document 

Application Money  means, in respect of any series of Debentures issued pursuant to the General 

Information Document and this Key Information Document for the relevant 

issuance of Debentures, the subscription amounts paid by the Applicant at 

the time of submitting the Application Form. 

ALM Asset Liability Management 

BSE BSE Limited (Designated Stock exchange) 

Board / Board of Directors The Board of Directors of the Issuer and includes any Committee thereof 

 

 

Business Day 

Means any day of the week (excluding non-working Saturdays, Sundays 

and any day which is a public holiday for the purpose of Section 25 of the 

Negotiable Instruments Act, 1881 (26 of 1881) (as may be amended/ 

supplemented from time to time) in Mumbai and any other day on which 

banks are closed for customer business in Mumbai) on which money market 

in functioning in Mumbai and “Business Days” shall be construed 
accordingly 

CAGR Compounded Annual Growth Rate 

CRAR Capital to Risk (weighted) Assets Ratio 

CAR Capital Adequacy Ratio 

CDSL Central Depository Services (India) Limited 

Debentures / NCDs 
Secured, Redeemable, Non-Convertible Debentures (NCDs) of face value 

of ₹ 1,00,000 each  

Debenture holder The holders of the Debentures 

Debenture Trustee Agreement 

(DTA) 

Debenture Trustee Agreement dated 24 May 2024 entered between the 

Company and Debenture Trustee 

Debenture Trust Deed (DTD) Debenture Trust Deed dated 7 June 2024 entered into between the Company 

and Debenture Trustee 

Depository(ies) National Securities Depository Limited (NSDL) and / or Central Depository 
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Services (India) Limited (CDSL) 

DP Depository Participant 

FY  Financial Year 

GID General Information Document dated 30 May 2024 

I.T. Act The Income Tax Act, 1961 (as amended from time to time) 

Issue Present Private Placement Issue of Rated, Secured, Redeemable,  

Non-Convertible Debentures of Face Value of ₹ 1,00,000 each (“NCDs”) 

for an amount not exceeding ₹ 5.45 crores 

KID This Key Information Document dated 7 June 2024 

MCA  Ministry of Corporate Affairs, Government of India 

MOA/ AOA Memorandum of Association and Articles of Association of the Company 

NAV Net Asset Value 

NBFC Non-Banking Financial Company 

NEFT National Electronic Funds Transfer 

NPA Non-Performing Assets 

NSDL National Securities Depository Limited 

Promoter The promoters of our Company, namely, Dr. M. Manickam and  

Sri. M. Balasubramaniam.  

Promoter Group Sri. M. Srinivaasan, Smt. Karunambal Vanavaraayar and including  

ABT Investments (India) Private Limited, ABT Finance Limited,  

ABT Foundation Limited, ABT Industries Limited, Sakthifinance 

Financial Services Limited, Sakthi Financial Services (Cochin) Private 

Limited, Sakthi Finance Holdings Limited, Sakthi Realty Holdings 
Limited, Sakthi Sugars Limited, Sri Chamundeswari Sugars Limited,  

Sri Sakthi Textiles Limited and The Gounder and Company Auto Limited. 

RBI The Reserve Bank of India 

Rs/INR/Rupees The lawful currency of the Republic of India 

ROC The Registrar of Companies, Tamil Nadu, Coimbatore 

RTGS Real Time Gross Settlement System 

SEBI Securities and Exchange Board of India constituted under the Securities and 

Exchange Board of India Act, 1992 (as amended from time to time) 

SEBI Regulations Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 as amended by SEBI from time 

to time. 

Term Sheet Term Sheet to be issued by the Company for any Series containing the issue 

price, coupon rate and other conditions regarding Debentures 

 

The Act 

Shall mean provisions of the Companies Act, 1956 and the Companies Act, 

2013 (including any statutory modification(s) or re-enactments thereof for 

the time being in force), which are in effect from time to time 

Trustees Trustees for the Debenture holders 

“We”, “us” and “Our” Unless the context otherwise requires, Our Company 
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SECTION II 

 

GENERAL DISCLAIMER AND RISK FACTORS 

 

General Disclaimers to the Issue have been set out in Section I of the GID dated 30 May 2024 and the Risk 

factors are set out in Section II of the GID dated 30 May 2024 and shall be deemed to be incorporated in this 
Key Information Document and shall apply mutatis mutandis. 
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SECTION III 
 

ISSUER INFORMATION 

Sakthi Finance Limited 

 

Our Company was originally incorporated as “The Pollachi Credit Society Private Limited” on March 30, 1955 

under the Indian Companies Act 1913. Our Company was later converted into a public limited company and 

the name of our Company was changed to Sakthi Finance Limited on July 27, 1967 and a fresh Certificate of 
Incorporation was obtained from Registrar of Companies, Madras. The CIN of our Company is 

L65910TZ1955PLC000145. 

 

NBFC Registration 

 

Our Company holds a certificate of registration dated April 17, 2007 (issued in lieu of earlier certificate dated 

May 08, 1998) bearing registration no. 07-00252 issued by the RBI to carry on the activities of an NBFC under 
Section 45-IA of the RBI Act as a “NBFC - Investment and Credit Company- Middle Layer”.  

 

Registered and Corporate Office 

62, Dr. Nanjappa Road 

Post Box No. 3745 

Coimbatore – 641018, Tamil Nadu 

Tel : +91 422 2231471- 474/4236200 
Fax : +91 422 2231915 

Email : sakthif_info@sakthifinance.com; investors@sakthifinance.com 

Website : www.sakthifinance.com 

 

Registrar of Companies 

Our Company is registered with the Registrar of Companies, Tamil Nadu, Coimbatore, which is situated at the 

following address: 

 

Registrar of Companies 

No.7, AGT Business Park, First Floor, Phase II 

Avinashi Road, Civil Aerodrome Post 

Coimbatore- 641014, Tamil Nadu 

 

Registration Details 

 

Company Registration Number with RoC 000145 

Corporate Identity Number L65910TZ1955PLC000145 

NBFC Registration Certificate Number under Section 45 IA of the RBI 

Act 

07-00252 

 

Legal Entity Identifier No (“LEI”) 335800HQZOL79ZZAUE32 
PAN AADCS0656G 

TAN CMBS03160D 

GST (TN) 33AADCS0656G1ZM 

 

Liability of the members of the Company 

 

Liability of members is limited by shares. 

 

Chief Financial Officer 

 

The details of our Chief Financial Officer (“CFO”) is set out below: 

Sri. Srinivasan Anand 

Chief Financial Officer 

Sakthi Finance Limited 
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62, Dr. Nanjappa Road 

Post Box No. 3745 

Coimbatore - 641018, Tamil Nadu 

Tel : +91 422 4236301 

Email : sanand@sakthifinance.com 

 

Chief Operating Officer 

 

The details of our Chief Operating Officer (“COO”) is set out below: 

Sri. K S Venkitasubramanian 

Chief Operating Officer 

Sakthi Finance Limited 

62, Dr. Nanjappa Road 

Post Box No. 3745 

Coimbatore – 641 018, Tamil Nadu 

Tel : +91 422 4236210 

Email : venkitasubramanian@sakthifinance.com 

 

Company Secretary and Compliance Officer 

 

The details of the person appointed to act as Company Secretary and Compliance Officer for the purpose of this 

Issue are set out below: 

Sri. C. Subramaniam 

Company Secretary and Compliance Officer 

Sakthi Finance Limited 

62, Dr. Nanjappa Road 
Post Box No. 3745 

Coimbatore – 641 018, Tamil Nadu 

Tel : +91 422 4236238 

Email : csubramaniam@sakthifinance.com 
 

Debenture Trustee 
 

Catalyst Trusteeship Limited 

“GDA House”, Plot No 85, Bhusari Colony (Right), 

Paud Road, Pune – 411 038 

Tel : + 91 22 49220555 

Fax : + 91 22 49220505 

Email : ComplianceCTL-Mumbai@ctltrustee.com 

Website : https://catalysttrustee.com 

Investor Grievance Email: grievance@ctltrustee.com 

Contact person: Ms. Deesha Trivedi 

Compliance Officer: Ms. Kalyani Pandey 

SEBI Registration No: IND000000034 

CIN: U74999PN1997PLC110262 
 

Registrar to the Issue 
 

LINK INTIME INDIA PRIVATE LIMITED 

C-101, 247 Embassy Park,  

1st Floor, L.B.S. Marg, Vikhroli West 

Mumbai 400 083 Maharashtra, India 

Tel No   : +91 (22) 4918 6200 

Fax No  : +91 (22) 4918 6195, +91 (22) 49186060 

Email    : debtca@linkintime.co.in 

Website : www.linkintime.co.in 

Investor Grievance Email  :  debtca@linkintime.co.in 
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Contact person: Shanti Gopalkrishnan 

SEBI Registration No: INR000004058  

CIN : U67190MH1999PTC118368 

 

Statutory Auditors 
 

M/s CSK Prabhu & Co 

Chartered Accountants 

F4, Fourth Floor, Srivari Kikani Centre 

2, Krishnaswamy Mudaliar Road 

Coimbatore - 641 002 

Tel : +91 422 2552437 

Website : www.cskprabhu.com 

Contact Person: Mr. CSK Prabhu 

Email : csk@cskprabhu.com 

Firm Registration No: 002485S 

(Date of Appointment as Statutory Auditors: September 30, 2021) 
 

Credit Rating Agency 
 

ICRA Limited 

Electric Mention, 3rd Floor, Appasaheb Marathe Marg, 

Prabhadevi, Mumbai 400 025 

Tel : +91 022 61143406 
Fax : +91 022 24331390 

Email : r.srinivasan@icraindia.com 

Website: www.icra.in 

SEBI Registration No: IN/CRA/008/15 
 

Expenses of the Issue  
 

Lead Mangers Fees NA 

Underwriting Commission NA 

Brokerage, selling commission and upload fees 1% of Issue size 

Fees payable to the registrar to the Issue Based on the number of ISINs 

Fees payable to the legal advisor NA 

Advertising and Marketing expenses NA 

Fees payable to the regulators including Stock Exchange As per prescribed regulations 

Expenses incurred on printing and distribution of issue stationery  NA 

Any other fees, commission or payments under whatever nomenclature Debentures Trustee fees as mutually 

agreed  
 

The above expenses is indicative are subject to change depending on the actual level of subscription to the issue 

and number of allottees, market conditions and other relevant factors. 
 

Sl No Particulars of consent Remarks 

1 Directors  All the necessary consents as required under this section have been 

obtained by the Company and are in place. 2 Auditors 

3 Trustees 

4 Registrar to the Issue 

5 Bankers to issue  Not Applicable 

6 Solicitors or Advocates to the 

issue 

Not Applicable 

7 Legal advisors to the issue  Not Applicable 

8 Lead managers to the issue  Not Applicable 

9 Lenders (if required, as per the 

terms of the agreement)  

Not Applicable 

10 Experts Not Applicable 
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SECTION IV 

 

FINANCIAL INDEBTEDNESS 

 

A brief summary of our Company’s outstanding secured and unsecured borrowings as on December 31, 2023 

together with a brief description of certain significant terms of such financing arrangement is as under: 

 

Sr. 

No 
Types of loan 

Amount outstanding as 

on December 31, 2023 

(₹ lakh) 

SECURED BORROWINGS AVAILED BY OUR COMPANY  

A Term loans 9,567.67 

B Cash credit and short- term working capital demand loan / facilities  6,668.24 

C Secured, non-convertible debentures issued on private placement basis 12,094.79 

D Secured, Redeemable Non-Convertible Debentures (public issues) 36,889.56 

E Interest accrued but not due on the above outstanding  3,060.76 

F Unclaimed matured debentures and interest accrued thereon 5.00 

(I) TOTAL SECURED BORROWINGS 68,286.02  

   

UNSECURED BORROWINGS AVAILED BY OUR COMPANY   

A Fixed deposits 6,649.71 

B Subordinated debt 20,883.55 

C Unsecured Redeemable Non-Convertible Debentures (public issues) 10,737.97 

D Interest accrued but not due on the above 7,028.40 

E Redeemable Cumulative Preference Shares 2,370.15 

F Interest accrued but not due on the above 94.65 

(II) TOTAL UNSECURED BORROWINGS 47,764.43 

(III) TOTAL (I +II) 1,16,050.45 

 

1. SECURED BORROWINGS AVAILED BY OUR COMPANY 

 

A. Term Loans  

 

Set out below is a brief summary of our Secured Term Loans as on December 31, 2023:  

 

i. State Bank of India 
 

Sr. 

No 
Details of Documentation 

Amount 

sanctioned 

(₹ lakh) 

Amount 

outstanding 

(₹ lakh) 

Repayment date 

/ 

Schedule 

Rate of Interest 

(% p.a.) 

1 Deed of hypothecation and 

facility agreement dated 31st 

day of July, 2020.  

5,000.00 1559.95 
58 monthly         

instalments 

13.30% p.a. 

(compounded 

on monthly rest) 

2 Deed of hypothecation and 

facility agreement dated 31st 

July 2020 (Working capital 

term loan carved out from 

CC of 64.04 cr) 

4,500.00 4050.00 
10 half yearly 

instalments  
13.30 % p.a. 

Security  Exclusive first charge on hypothecation of assets covered 

under HP/Hypothecation of loans/ lease agreement and the 

resultant receivables as acceptable to the lender. 

Collateral  Exclusive Mortgage over the land and building (S.F.No.161/2, 

Total area 14,136 sq. feet) at Block No.7, D.No.62, Dr. 



Key Information Document No 1/FY 2024-25 

Dated 7 June 2024 

   

Private & Confidential - For Private Circulation only 

(This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus) 

 
Page 9 of 39 

 

Sr. 

No 
Details of Documentation 

Amount 

sanctioned 

(₹ lakh) 

Amount 

outstanding 

(₹ lakh) 

Repayment date 

/ 

Schedule 

Rate of Interest 

(% p.a.) 

Nanjappa Road, Coimbatore, land belonging to a) Sri. M. 

Srinivaasan, Director and b) Sakthi Finance Limited (leasehold 

rights). 

Penalty Rate of interest plus 5% p.a. 

Rescheduling  Nil 

Event of Default 

1. Irregularity in cash credit 

account. 

2. Non submission of stock 

statement. 

3. Non submission of renewal 

data. 

 4. Non- renewal of insurance. 

5. Diversion of funds. 

6. Non - payment of interest/ 

instalment 

Penalty 

5% per annum on the irregular portion for the period of 

irregularity. 
 
₹ 1,800 per day. 
 
Flat ₹ 45,000 up to the date of renewal and Flat ₹ 90,000 per 

month thereafter till the date of submission. 

₹ 180 for each day of delay beyond due date. 

1.80% on the entire out standings. 

5% per annum on the irregular portion for the period of 

irregularity. 
 

Revalidated sanction letter dated December 04, 2023, for above loans and WC facilities 

 

ii. The Karur Vysya Bank Limited (Adhoc Limit) 

 

Sr. 

No 
Details of Documentation 

Amount 

sanctioned 

(₹ lakh) 

Amount 

outstanding 

(₹ lakh) 

Repayment date 

/ 

Schedule 

Rate of 

Interest 

(% p.a.) 

1 Deed of hypothecation and 

facility agreement dated 

December 20, 2023   

Sanction letter December 20, 

2023 (Adhoc facility). 

extension for another 3 

months up to 27th March, 

2024  

1,500.00 1500.00  

Bullet 

repayment  on  

March 27, 2024 

11.20% p.a. 

 

Security  Exclusive first charge on hypothecation of assets covered under 

HP/ Hypothecation of loans/ lease agreement and the resultant 

receivables as acceptable to the lender with 1.33 Asset cover. 

Personal Guarantees of Dr. M. Manickam and  

Sri. M.Balasubramniam 

Penalty Rate of interest plus 3% p.a. for delay/ default in repayment and 

non adherence of terms and conditions of the Sanction 

(*** Since closed as on the date of filing of this KID) 
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iii. Shriram Finance Limited  

 

Sr 

No 
Details of Documentation 

Amount 

sanctioned 

(₹ lakh) 

Amount 

outstanding 

(₹ lakh) 

Repayment 

date /Schedule 

Rate of 

Interest 

(% p.a.) 

1 

Deed of hypothecation and 

facility agreement dated 

September 25, 2023 (Sanction 

Letter dated 22/09/2023 

1000 957.72 

36 months 

with one 

month 

moratorium 

13.25% p.a. 
(compounded on 

monthly rest) 

2 

Deed of hypothecation and 

facility agreement dated 

December 30, 2023 (Sanction 

Letter dated 21/12/2023) 

1500 1500.00 

36 months 

with one 

month 

moratorium 

13.25% p.a. 

(compounded on 

monthly rest) 

Security  Exclusive first charge on portfolio of receivables as acceptable 

to the lender 1.1 times the borrowings  

Prepayment 3% (exclusive of Taxes) on Principal Outstanding as on the 

foreclosure date. Provided that the Borrower will not be 

required to pay the Prepayment Penalty when the Lender 

arranges for the sale or securitization of the Portfolio in the 

agreement. 

Penalty 36% p.a. compounded on monthly rest.  

Rescheduling  Nil 

Events of Default  Non-payment of charge / interest / instalment due on time 

 Misrepresentation, non-performance / breach / violation of 

terms of sanction  

 Amalgamation / reorganization, nationalization, etc. 

 Prevented by competent authority from carrying on business 

 Insolvency / winding up /apprehension of insolvency 

 Jeopardizing/prejudicial to security  

 Any failure on the part of management to fulfill any 

obligations 

Consequence of Default 

 

On and at any time after the occurrence of an event of default, 

the lender may by 7 days written  notice to the borrower : a) 

declare that all or part of the facility, together with accrued 
interest and all other amounts accrued or outstanding under the 

agreement and/or the security documents to be immediately 

due and payable, whereupon they shall become immediately 

due and payable; and/or  b) declare that all or part of the facility 

be payable on  demand, whereupon it shall immediately 

become payable on demand together with accrued interest and 

all other amounts accrued under the  agreement and/or the 
security documents. 

 

B. Cash credit and Short Term working capital demand loan / facilities 

 

Set out below is a brief summary of our secured Cash Credit and Short Term working capital demand loan 

/ facilities as on December 31, 2023. Our cash credit and working capital demand loan are all repayable 

upon demand by the respective lenders. 
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Sr 

No 

Name of lenders and details 

of documentation 

Amount 

sanctioned 

(₹ lakh) 

Amount 

outstanding 

(₹ lakh) 

Rate of 

interest 

p.a. 

Security 

1 Indian Overseas Bank  

Letter of Hypothecation 

dated April 28, 2014 Consent 

Cum Authorization Letter 

dated  

April 28, 2014 

(Last Renewal Letter dated 

31/03/2023 

CC limits renewed with 

reducing DP @ ₹25 lakhs 

per month.). Limit presently 

continuing. Renewal 

application filed to IOB 

CC              :   800.00 

                    --------- 

Total         :    800.00 

                     -------- 

420.76 MCLR + 

4.10% 

Hypothecation of 

specific HP 

receivables and any 

other security 

created in favour of 

the company to 

secure the relevant 

loan facilities to be 

obtained under the 

relevant obligor. 

2 The Karnataka Bank 

Limited 

Hypothecation agreement 

dated March 30, 2024.  

Renewal of Sanction   letter 

dated March 22, 2024.  

Agreement for book debt/ 

receivables dated March 

30,2024 

 

 

WCDL :          720.00  

CC :                480.00 

                    --------- 

Total:           1,200.00 

                     -------- 

702.48  MCLR + 

1.15% 

Already held 

exclusive charge by 

way of 

hypothecation of 

specific movable 

assets being 

fixed/current assets 

relating to lease, 

Hypothecation loans 

and hire purchase 

agreement/loan 

agreement. 

3 Bank of India 

Modification of charge  

letter dated January 29, 

2013 

Sanction letter dated 

January 18, 2024 

CC :                300.00 

WCDL            300.00     

                      -------- 

Total :            600.00     

                      -------- 

 

297.85 CC: 

MCLR +  

4.5% 

WCDL 

MCLR+ 

4.7% 

 

Hypothecation of 

vehicles / equipment 

now hired out by the 

company with all 

ancillary fittings, 

additions, tool, 

accessories and 

equipment and to be 

hired out by them 

from time to time by 

assigning all their 

contractual rights in 

the HP agreements 

between the borrower 

and the hirers 

executed and to be 

executed from time to 

time in favour of the 

bank by way of first 

charge. WCDL to be 

repaid in single bullet 

on September 28, 

2024. 
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Sr 

No 

Name of lenders and details 

of documentation 

Amount 

sanctioned 

(₹ lakh) 

Amount 

outstanding 

(₹ lakh) 

Rate of 

interest 

p.a. 

Security 

4 Central Bank of India 

Letter of hypothecation dated 

November 13, 2013; Letter 
of hypothecation, book-

debts-loans dated November 

13, 2013 

Sanction Letter dated April 

23, 2024.    

WCDL : 1,800.00 

CC       : 1,200.00 

             ------------ 
Total :   3,000.00 

            -------------- 

2,203.15 

 

MCLR + 

2.50% 

Assignment of HP 

documents and 

hypothecation of 
assets under HP 

documents. 

5 State Bank of India  

Agreement for overall limit 

dated July 31, 2020. 

Sanction letter dated 

December 04, 2023 for 

renewal of limits. During 

this renewal there was a 
carve out of TL from WC 

Limits which is shown as 

Term Loan.   

CC: 1024.00 707.87 MCLR  

+ 2.50% 

Exclusive first charge 

on hypothecation of 

assets covered under 

HP / Hypothecation 

Loan / Lease 

agreements and the 

resultant receivables. 
Equitable mortgage 

over the land and 

building situated at 

S.F. No 161/2, Dr. 

Nanjappa Road, 

Coimbatore, Land 

belonging to  
Mr. M. Srinivaasan, 

Director. 

6 The Karur Vysya Bank 

Limited 

Agreement for cash credit 
and overdraft dated 

December 20, 2023 

Sanction letter dated 

20/12//2023  

WCDL : 1,500.00 

CC       : 1,000.00 

----------------------- 
Total :    2,500.00 

----------------------- 

 

2,336.13  

 

MCLR 

+ 

1.35% 

Exclusive charge on 

Hypothecation of 

Current Assets, Book 
Debts, Loans and 

advances and 

receivable assigned to 

them (both present & 

future) with a margin 

of 25% (1.33 times) 

Total  6668.24  

WCDL: Working capital demand loan; CC: Cash Credit; HP: Hire purchase 

 

A. Secured redeemable non-convertible debentures issued on a private placement basis 

 

Our Company has issued secured, redeemable, non-convertible debentures of face value of ₹ 1 and ₹ 1,000 

to subscribers on private placement basis (“NCDs on private placement basis”). These secured, 

redeemable, non-convertible debentures have been allotted on a continuing basis. The terms of conditions 

of these debentures including coupon rates, have been decided by the Board of Directors at the time of each 

issue. The Total Principal amount of Outstanding unlisted secured, redeemable, non-convertible debentures 

as on December 31, 2023 is ₹ 12,094.79 lakhs.  

 

B. Secured redeemable non-convertible debentures (Public issue) 

 

Public Issue May 2019 

 

Our Company has made a public issue of 15,00,000 Secured and Unsecured, Redeemable, Non-Convertible 

debentures of face value of ₹ 1,000 each aggregating ₹ 15,000.00 lakh and allotted 11,77,000                      
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Non-convertible debentures aggregating ₹ 11770.00 lakhs on May 15, 2019.  The details of outstanding 

amounts in connection with said public issue are as under: 

Debenture 

Options 
ISIN 

Frequency of 

Interest       

payment 

Tenor / 

Period of 

Maturity 

(Months) 

Interest 

Rate 

p.a. 

(%) 

Effective 

Yield (%) 

p.a. 

 

Amount as 

on 

April 30, 2024 

(₹ lakh) 

Date 

of         

Allot

ment 

Redemptio

n Date 

Unsecured 

15/05/

2019 

 

IX INE302E08207 Monthly 61 10.25 10.25 2,084.53 15/06/2024 

X INE302E08035 Annually 61 10.25 10.65    106.70 15/06/2024 

XI INE302E08043 Cumulative 61 N.A. 13.24 2,183.57 15/06/2024 

 TOTAL 4,374.80   

Rating “[ICRA] BBB (Stable)” 

Security  Not Applicable for outstanding NCDs as these are issued as Unsecured NCDs. 

 

Public Issue May 2020 

 

Our Company has made a public issue of 20,00,000 Secured and Unsecured, Redeemable, Non-Convertible 

debentures of face value of ₹ 1,000 each aggregating to ₹ 20,000.00 lakh and allotted 10,28,631 non-

convertible debentures aggregating to  ₹ 10,286.31 lakhs on May 08, 2020.  

 

The details of outstanding amounts in connection with said public issue are as under: 

 

Debenture 

Options 
ISIN 

 

Frequency of 

Interest       

payment 

Tenor / 

Period of 

Maturity 

(Months) 

Interest 

Rate p.a. 

(%) 

Effectiv

e Yield 

(%) p.a. 

Amount as 

on 

April 30, 

2024 

(₹ lakh) 

Date 

of         

Allot

ment 

Redemption 

Date 

Secured       

08/05/

2020 

 

VI INE302E07300 Monthly 49 10.00 10.00 1,894.23 08/06/2024 

VII INE302E07318 Annually 49 10.00 10.38 248.73 08/06/2024 

VIII INE302E07326 Cumulative 49 N.A. 12.17 1,129.16 08/06/2024 

Unsecured        

IX INE302E08050 Monthly 62 10.25 10.25 738.88 08/07/2025 

X INE302E08068 Annually 62 10.25 10.65 66.60 08/07/2025 

XI INE302E08076 Cumulative 62 N.A. 13.30 798.22 08/07/2025 

TOTAL 4,875.82   

Rating “[ICRA] BBB (Stable)” 

Security  

Mortgage over an identified immovable property admeasuring 1,705 sq.ft. situated at Anna Nagar, Madurai, under 

Madurai Registration District, owned by our Company. Hypothecation over specific hire-purchase receivables of 

our Company, including book-debts and receivables thereon, both present and future. 

 

Public Issue July 2021 

 

Our Company has made a public issue of 20,00,000 Secured and Unsecured, Redeemable, Non-Convertible 

debentures of face value of ₹ 1,000 each aggregating to ₹ 20,000.00 lakh and allotted 19,85,365 non-

convertible debentures aggregating to ₹ 19,853.65 lakh on July 29, 2021. 

 

The details of outstanding amounts in connection with said public issue are as under: 

 

Debenture 

Options 
ISIN 

Frequency of 

Interest       

payment 

Tenor / 

Period of 

Maturity 

(Months) 

Interest 

Rate p.a. 

(%) 

Effective 

Yield (%) 

p.a. 

 

Amount as 

on 

April 30, 

2024 

(₹ lakh) 

Date 

of         

Allot

ment 

Redemption 

Date 

Secured       
29/07 

/2021 

 

III INE302E07359 Monthly 39 9.75 9.75 1,663.12 29/10/2024 

IV INE302E07367 Cumulative 39 N.A. 11.32 1,595.15 29/10/2024 
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V INE302E07375 Monthly 49 10.00 10.00 3,566.23 29/08/2025 

VI INE302E07383 Cumulative 49 N.A. 12.17 2,106.90 29/08/2025 

Unsecured  

VII INE302E08084 Monthly 61 10.50 10.50 3,088.94 29/08/2026 

VIII INE302E08092 Cumulative 61 N.A. 13.64 1,670.53 29/08/2026 

 TOTAL 13,690.87   

Rating “[ICRA] BBB (Stable)” 

Security 
Hypothecation over specific hire-purchase receivables of our Company, including book-debts and 

receivables thereon, both present and future. 

 

Public Issue April 2022 

 

Our Company has made a public issue of 10,00,000 Secured, Redeemable, Non-convertible Debentures of 

face value of ₹ 1,000 each aggregating to ₹ 10,000.00 lakh and allotted 10,00,000 Non-Convertible 

debentures aggregating to ₹ 10,000.00 lakhs on April 29, 2022. 

 

The details of outstanding amounts in connection with said public issue are as under: 

 

Debenture 

Options 
ISIN 

 

Frequency of 

Interest       

payment 

Tenor / 

Period of 

Maturity 

(Months) 

Interest 

Rate p.a. 

(%) 

Effective 

Yield (%) 

p.a. 

 

Amount as 

on 

April 30, 

2024 

(₹ lakh) 

Date of    

Allotme

nt 

Redemption 

Date 

Secured         

III INE302E07425 Monthly 36 8.75 8.75 412.01 

29/04/ 

2022 

29/04/2025 

IV INE302E07441 Cumulative 36 N.A. 9.88 681.25 29/04/2025 

V INE302E07433 Monthly 48 9.00 9.00 227.64 29/04/2026 

VI INE302E07458 Cumulative 48 N.A. 10.69 126.30 29/04/2026 

VII INE302E07466 Monthly 60 10.00 10.00 4,374.51 29/04/2027 

VIII INE302E07474 Cumulative 60 N.A. 12.77 2,116.80 29/04/2027 

 TOTAL 7,938.51   

Rating “[ICRA] BBB (Stable)” 

Security 
Hypothecation over specific hire-purchase receivables of our Company, including book-debts and 

receivables thereon, both present and future. 

 

Public Issue May 2023 

 

Our Company has made a public issue of 20,00,000 Secured, Redeemable, Non-convertible Debentures of 

face value of ₹ 1,000 each aggregating to ₹20,000 lakh and allotted 14,68,604 Non-convertible Debentures 

aggregating to ₹ 14,686.04 lakh on May 8, 2023. 

 

The details of outstanding amounts in connection with said public issue are as under: 

 

Debenture 

Options 
ISIN 

 

Frequency of 

Interest       

payment 

Tenor / 

Period of 

Maturity 

(Months) 

Interest 

Rate p.a. 

(%) 

Effective 

Yield (%) 

p.a. 

 

Amount as on 

April 30, 

2024 

(₹ lakh) 

Date 

of       

Allotm

ent 

Redemption 

Date 

Secured         

I INE302E07573 Monthly 24 9.00 9.00 1,348.77  

08/05/ 

2023 

08/05/2025 

II INE302E07508 Cumulative 24 N.A. 9.74  1,953.26 08/05/2025  

III INE302E07540 Monthly 36 9.25 9.25    656.18  08/05/2026 

IV INE302E07516 Cumulative 36 N.A. 10.52  1,540.08  08/05/2026 

V INE302E07557 Monthly 48 9.50 9.50  210.19 08/05/2027 

VI INE302E07590  Cumulative 48 N.A. 11.40  251.01 08/05/2027 

VII INE302E07565 Monthly 60 10.25 10.25 5,075.37 08/05/2028 

VIII INE302E07524  Cumulative 60 N.A. 13.17   1,615.48 08/05/2028 

IX INE302E07532 Cumulative 85 N.A. 14.30  2,035.70  08/06/2030 
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 TOTAL 14,686.04   

Rating “[ICRA] BBB (Stable)” 

Security 
Hypothecation over specific hire-purchase receivables of our Company, including book-

debts and receivables thereon, both present and future. 

 

 

Public Issue February 2024 

 

Our Company has made a public issue of 20,00,000 Secured, Redeemable, Non-convertible Debentures of face 

value of ₹ 1,000 each aggregating to ₹ 20,000 lakh and allotted 14,80,964 non-convertible debentures 

aggregating to ₹ 14,809.64 lakh on February 27, 2024. 

 

The details of outstanding amounts in connection with said public issue are as under: 

 

Debenture 

Options 
ISIN 

 

Frequency 

of Interest    

payment 

Tenor / 

Period of 

Maturity 

(Months) 

Interest 

Rate p.a. 

(%) 

Effective 

Yield 

(%) p.a. 

 

Amount as 

on 

April 30, 

2024 

(₹ lakh) 

Date 

of      

Allot

ment 

Redemption 

Date 

Secured         

I INE302E07607 Monthly 24 9.00 9.00 1,101.82 

08/05/ 

2023 

27/02/2026 

II INE302E07615 Cumulative 24 N.A. 9.74  1,412.80 27/02/2026 

III INE302E07656 Monthly 36 9.25 9.25  707.89 27/02/2027 

IV INE302E07599 Cumulative 36 N.A. 10.52  1,787.01 27/02/2027 

V INE302E07649 Monthly 60 10.25 10.25  5,703.14 27/02/2029 

VI INE302E07631 Cumulative 60 N.A. 13.17  2,556.84 27/02/2029 

VII INE302E07623 Cumulative 85 N.A. 14.30 1,540.14 29/03/2031 

 TOTAL 14,809.64   

Rating “[ICRA] BBB (Stable)” 

Security 
Hypothecation over specific hire-purchase receivables of our Company, including 

book-debts and receivables thereon, both present and future. 

 

1. UNSECURED BORROWINGS AVAILED BY OUR COMPANY 

 

A. Fixed deposits  

 

As a deposit taking non-banking financial company, we accept unsecured deposits from the public, both 

non- cumulative and cumulative basis, which are accepted in multiples of ₹ 1,000 with a minimum deposit 

amount of ₹ 10,000 which are maturing for a period ranging from 15 months to 60 months from the date 
of the acceptance of deposit. As on date, the fixed deposit carries rate of interest in the range of 8.25% p.a. 

to 9.25% p.a. Given below is the brief summary of the fixed deposit details as on December 31, 2023. 

 

Type of instrument 

Amount outstanding as 

on December 31, 2023 

 (₹ lakh)* 
Repayment date / schedule Credit rating 

Fixed deposits - non 

cumulative scheme 
3,233.54 

15-60 months from the date of 

the deposit / renewal 

ICRA 

(BBB) - 

(Stable) 

(ICRA 
Limited) 

Fixed deposits - 

cumulative scheme 
3,416.17 

15-60 months from the date of 

the deposit / renewal 

Total  6649.71   

* The aforesaid fixed deposit amount also includes the unclaimed deposits amount. 
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B. Unlisted subordinated debt 

 

Our Company has issued unlisted unsecured, subordinated, non-convertible bond of face value of ₹ 1,000 

(“Retail Subordinated Debt I and II”) to retail subscribers on private placement basis. The Retail 

Subordinated Debts have been allotted on a continuing basis for a tenure of 61 months, at interest rates of 
11.50% p.a (Retail Subordinated Debt Series I) and 10% p.a. (Retail Subordinated Series II). Given below 

is the brief summary of our retail subordinated debts as on December 31, 2023: 

 

Type of instrument 

Amount 

outstanding as on  

December 31, 

2023 (₹ lakh)* 

Repaymen

t date / 

schedule 

Date of 

allotment 

Credit 

rating 

Retail subordinated debt I   

Tenor of 61 

months 

August 01 2013 

to                 

December 16, 

2014 

N A 
Fixed Income 10.62 

Cumulative Income 4.13 

Retail subordinated debt II  

Fixed Income  12,441.40 Tenor of 61 

months 

October 30, 2018 

to May 30, 2020 
N.A 

Cumulative Income  8,427.40 

Total  20,883.55  

* The aforesaid subordinated debt amount also includes the unclaimed amount. 

 

2. Perpetual Debt 

Our Company has not issued any Perpetual Debt 

 
3. Commercial Papers 

Our Company has not issued any Commercial Papers. 

 

4. Corporate Guarantees 

Our Company has not issued any Corporate Guarantees. 

 

5. Inter-Corporate Deposits 

Our Company has not issued any Inter-Corporate Deposits 

 

6. Inter-Corporate Loans 

Our Company has not borrowed any amount by way of demand loans under the same management. 

 

7. Loan from/ Investments by Directors and Relatives of Directors 

 

Sl 

No 

Name of the Director / Relative Amount Raised     

(₹ lakhs) 

Amount Outstanding     

(₹ lakhs) 

(A) Subscription in NCDs:  

1 Sri P S Gopalakrishnan 35.00 35.00 

2 Smt Vinodhini Balasubramaniam 180.00 180.00 

3 Smt Samyuktha Vanavaraayar 210.00 210.00 

4 Miss Shruthi Balasubramaniam 55.00 55.00 

5 Smt Lalitha Ramakrishnan 25.00 25.00 

6 Sri Hariharasudhan Manickam 2.00 2.00 

7 Smt Bhavani Gopal 10.00 10.00 

8 Smt Karunambal Vanavarayar 524.00 524.00 

9 Selvan Amrith Vishnu Balasubramaniam 22.00 22.00 

(B) Subscription in SD Bonds:   

1 Smt Vinodhini Balasubramaniam 10.00 10.00 

2 Selvi Shruthi Balasubramaniam 10.00 10.00 
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8. Details of any outstanding borrowings taken / debt securities issued for consideration other than 

cash. (a) in whole or part (b) at a premium or discount (c) in pursuance of an option as on December 

31, 2023. 

 

Our Company has no outstanding borrowings taken / debt securities issued whether taken or issued (a) for 
consideration other than cash, whether in whole or in part (b) at a premium or discount (c) in pursuance of 

an option as on December 31, 2023  

 

10. Details of rest of the borrowings (if any including hybrid debt like FCCB, Optionally Convertible 

Debentures / Preference Shares) as on this date of KID: 

 

The details of outstanding Redeemable, Cumulative Preference Shares as on December 31,2023 is given 

below: 

 

Name of the Instrument Instrument 
Allotted on 

 

Outstanding 

(₹ lakhs) 

Schedule of 

repayment 

9% Redeemable 

Cumulative Preference 

Shares 

Preference 

Shares 

December 16, 2023 286.75 December 16, 2026 

December 30, 2023 583.40 December 30, 2026 

January 23, 2024 280.20 January 23,2027 

March 30, 2024 288.80 March 30,2027 

April 17, 2024   60.85 April 17,2027 

   1500.00   

 (Note: 1. As on Date of filing of this KID, the 8.25% RCPS allotted during 2021 have been fully 

redeemed.) 

 

9. List of Top holding by NCD Public Issue / NCD (Private Placement / Subordinated Debt) 

 

Sl 

No 
Name of Holder of NCS 

Amount 

(₹ lakhs) 

1 Jansi Rani Ramaswamy 922.00 

2 Karunambal Vanavarayar 524.00 

3 Manoharan P 447.00 

4 Karpakavalli K 425.00 

5 Saikumar B A 295.06 

6 Tarla H Malani 270.00 

7 Sakthifinance Financial Services Ltd 235.20 

8 Anitha Shaikumar 233.16 

9  Kalidhas S 230.00 

10 R Lalitha  210.00 

 

10. The amount of Corporate Guarantee issued by our Company along with the name of the 

counterparty on behalf of whom it has been issued.  

 

Our Company has not issued any Corporate Guarantee to any party as on December 31, 2023.  
 

11. Servicing behavior on existing debt securities, payment of due interest on due dates on financing 

facilities or securities 

 

As on the date of this KID, there has been no default in payment of principal or interest on any existing 

financing facilities or term loan or debt security issued by the Issuer in the past. 

 
12. Significant restrictive covenants in our debt facilities  
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Some of the significant corporate actions for which our Company requires the prior written consent of 

lenders include the following:  

 

(i) to declare and/or pay dividend to any of its shareholders whether equity or preference, during any 

financial year unless our Company has paid to the lender the dues payable by our Company in that 
year;  

(ii) to undertake or permit any merger, amalgamation or compromise with its shareholders, creditors or 

effect any scheme of amalgamation or reconstruction;  

(iii) to create or permit any charges or lien on any mortgaged or hypothecated properties;  

(iv) to amend its MOA and AOA;  

(v) to make any major investments by way of deposits, loans, share capital, etc. in any manner. 

(vi) to effect a change of ownership or control, or management of the Company; 

(vii) to enter into long term contractual obligations directly affecting the financial position of the 

Company; 

(viii) to borrow or obtain credit facilities from any bank or financial institution; 

(ix) to undertake any guarantee obligations on behalf of any other company; 

(x) to change its practice with regard to the remuneration of Directors; 

(xi) to compound or realise any of its book debts and loan receivables or do anything whereby recovery 
of the same may be impeded, delayed, or prevented; 

(xii) to alter its capital structure, or buy-back, cancel, purchase, or otherwise acquire any share capital; 

and 

(xiii) to enter into any transaction with its affiliates or transfer any funds to any group or associate concern.  

 

Additionally, certain lenders have the right to nominate a director on the Board on the occurrence of an 

event of default at any time during the term of the financial facilities. 
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SECTION V 

Disclosure as per Regulations 50(A)(6) of SEBI (Issue and Listing of Non-Convertible Securities) 

Regulations 2021 (as amended) 

 

a. Details of offer of non-convertible securities in respect of which the Key information document is being 

issued 

Please refer to the Section VI – Term Sheet for the details of Offer of the debentures under this KID 

 

b. Financial Information, if such information provided in the GID is more than six months old: 

Please refer to Section IV (Summary of Key Operational and Financial Parameters) of the GID and relevant 

updated Information in this KID 

 

c. Material changes, if any, in the information provided in the GID  

In addition to the information mentioned herein, there is no material change in the information as provided 

in the GID as on the Date of this KID. 

 

d. Any Material Development not disclosed in the GID, since the issue of the GID relevant to the offer of 

non-convertible securities in respect of which the KID is being issued:  NIL 
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SECTION VI  
 

TERMS OF ISSUE 
 

Particulars  Terms and Conditions  

Security Name Rated, Secured, Redeemable, Non-Convertible Debentures of Face 

Value of ₹ 1,00,000 each (“NCDs”)  

Issuer Sakthi Finance Limited 

Type of Instrument  Rated, Secured, Redeemable NCDs of Face Value of ₹ 1,00,000 each  

Nature of Instruments Secured  

Seniority (Senior or Subordinate) Senior 

Eligible Investors Refer “Who can apply” in “Terms of Issue” 

Listing including name of the stock 

exchange(s) where it will be listed and 

time line for listing  

The debentures will be listed on debt market segment of BSE Limited. 
To be completed by T+3 trading days.  

(T being Issue Closure of the issue) 

Delay in Listing and Allotment of 

Securities 

There has been no delay in the listing of any non-convertible securities 

issued by our Company.  

 

In case of delay in listing beyond the timelines specified above, the 

Company will pay penal interest of 1% p.a. over the Coupon Rate to the 

Debenture Holders from the Deemed Date of Allotment to the date of 
listing of Debentures. 

Rating of Instrument The NCDs proposed to be issued by our Company have been rated by 

ICRA Limited (“ICRA”). ICRA has, by its letter no. Ref. No. 
ICRA/Sakthi Finance Limited/02022024/1 dated February 02, 2024 

assigned a rating of “[ICRA] BBB (Stable)” for an amount up to  
₹ 15,000 lakh for the proposed Private Placement NCDs. Instruments 

with this rating are considered to have moderate degree of safety 

regarding timely servicing of financial obligations. Such instruments 
carry moderate credit risk.  

Issue Size For an amount of ₹ 4.95 crores 

Minimum Subscription Not Applicable 

Option to retain oversubscription 

(Amount) 
Not Applicable 

Objects of the Issue / Purpose for which 

there is requirement of funds  
Working Capital Requirements / Redemption of NCDs  

In case the Issuer is NBFC and the 

objects of the Issue entitled loan to any 
entity who is a ‘group company’ then 

disclosures shall be made in the 

following format 

Not Applicable 

Details of Utilisation of the Proceeds As per the Object of the Issue 

Coupon / Dividend Rate  9.50% and 10.25 % for 36 and 60 months respectively 

Step Up/ Step Down Coupon Rate Not Applicable 

Coupon / Dividend Payment Frequency Monthly and Cumulative  

Coupon / Dividend Payment Dates First working day of each month for monthly options 

Cumulative / Non-Cumulative in case of 

dividend 
Not Applicable 

Coupon Type (Fixed / Floating or Other 

Structure) 
Fixed 

Coupon Reset Process (including rates, 

spread, effective date, interest rate cap 

and floor etc) 

Not applicable  

Day Count Basis Actual /Actual 
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Interest on Application Money Not applicable 

Default Interest Rate In case of default in payment of Coupon Rate and/or principal redemption 

on the due dates, additional interest of @ 2% p.a. over the Coupon Rate 
shall be payable by the Company for the defaulting period. 

Tenor 36 and 60 months from the deemed date of allotment 

Redemption Date Option Redemption date/ Maturity Period as applicable 

I 36 months from the deemed date of allotment* 

II 36 months from the deemed date of allotment* 

III 60 months from the deemed date of allotment* 

IV 60 months from the deemed date of allotment* 

* 7 June 2024 

 

If the Redemption Date / Maturity Date of any Options of the NCDs 

falls on a day that is not a Working Day, the redemption/maturity 
proceeds shall be paid on the immediately preceding Working Day 

along with interest accrued on the NCDs until but excluding the date of 

such payment.  
 

Redemption Amount  At the time of maturity on face value 

Redemption Premium/ Discount  Not Applicable 

Issue Price ₹ 1,00,000 

Discount at which security is issued and 

the effective yield as a result of such 

discount 

Not Applicable 

Premium / Discount at which security is 

redeemed and the effective yield as the 

result of such premium / discount 

Not Applicable 

Put Date Not Applicable 

Put Price Not Applicable 

Call Date Not Applicable 

Call Price Not Applicable 

Put Notification Time Not Applicable 

Call Notification Time Not Applicable 

Face Value ₹ 1,00,000 

Minimum Application and in mutliples 

thereafter  
25 debentures ₹ 1,00,000 each and in multiple of 1 debenture thereafter 

Issue Timing Not Applicable 

Issue Opening Date 
5 June 2024  

Issue Closing Date 

Date of earliest closing of the Issue, If 

any 
Not Applicable 

Pay In Dates All monies to be paid in on the application date 

Deemed Date of Allotment 7 June 2024  

Settlement Mode of the Instrument Electronic  

Depositories NSDL and CDSL 

Disclosure of Interest / Dividend / 

Redemption dates 

For Interest, first working day of each month for Monthly options and on 

maturity date for Cumulative options. Redemption will be made on 

maturity dates.   

Record Date The record date for payment of interest in connection with the NCDs or 

redemption of the NCDs shall be 15 (fifteen) days prior to the date on 

which interest is due and payable, and/or the date of redemption.  
 

 

Provided that trading in the NCDs shall remain suspended between the 

aforementioned Record Date in connection with redemption of NCDs 
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and the date of redemption or as prescribed by the Stock Exchange, as 

the case may be.  

 

If the Record Date falls on a day when the Stock Exchange is having a 

trading holiday, the immediate subsequent trading day will be deemed as 
the Record Date. 
 

In connection with NCDs where monthly interest is payable 15 (Fifteen) 
Days prior to the date on which interest is due and payable, or the date of 

redemption, or as may be prescribed by the Stock Exchanges and in 

connection with NCDs which are Cumulative in nature, 15 (Fifteen) Days 
prior to the date of redemption or as may be prescribed by the Stock 

Exchange. 
 

If the Record Date falls on a day that is not a Working Day, then the 

immediate succeeding Working Day will be deemed as Record Date. 

Please note that the NCDs shall cease to trade from the Record Date 

(for payment of the redemption amount for such NCDs) prior to 

redemption of NCDs. 

All covenants of the Issue (including 
side letters, accelerated payment clause, 

etc.)  

Subject to the terms of the Debenture Trust Deed 

Description regarding security (where 

applicable) including type of security 

(movable/immovable/ tangible etc.,) 

type of charge (pledge/hypothecation/ 

mortgage etc.,) date of creation of 

security / likely date of creation of 

security, minimum security covers, 

revaluation, replacement of security, 

interest of the debenture holder over and 

above the coupon rate as specified in the 

Debenture Trust Deed and disclosed in 

the offer document / placement 

memorandum 

The principal amount of the Secured NCDs to be issued in terms of this 
Issue together with all interest due on the Secured NCDs in respect 

thereof shall be secured by way of an exclusive charge in favour of the 

Debenture Trustee on specific present and/or future receivables / assets 
of our Company, as may be decided mutually by our Company and the 

Debenture Trustee to the Proposed Issue, such that a security cover of at 

least 100% of the outstanding principal amounts of the NCDs and interest 

thereon is maintained at all times until the Maturity Date. The assets are 

not charged and there are no other creditors sharing the security that is 
offered for the issue of Secured NCDs on pari passu basis.  

 

In case the issuer fails to execute the Debenture Trust Deed within the 
period specified by SEBI, it shall be liable to pay interest of at least 2% 

per annum or such other rate, as specified by SEBI to the Debenture 

Holders, over and above the agreed Coupon Rate, 

till the execution of the Debenture Trust Deed. 

Security Cover  Our Company shall maintain a minimum 1.10 times security cover on the 

outstanding balance of the NCDs plus accrued interest thereon.  

Replacement of Security, Interest to the 

Debenture holder over and above the 

coupon rate as specified in the trust deed 

and disclose in the issue document 

Subject to the terms of the Debenture Trust Deed 

Transaction Documents  The Disclosure Document read with any notices, corrigenda, 

addendum thereto, the Debenture Trust Deeds, Application Form, and 

other documents, as applicable, and various other documents/ 

agreements/ undertakings, entered or to be entered by our Company 

with intermediaries for the purpose of this Issue including but not 

limited to the Debenture Trust Deed, the Debenture Trustee 

Agreement, the Tripartite Agreements, the Registrar Agreement, if 

any. 

Conditions precedent to disbursements Other than the conditions specified in the SEBI NCS Regulations, 

there are no conditions precedent to disbursement.  

Conditions subsequent to 

disbursements 

Other than the conditions specified in the SEBI NCS Regulations, 

there are no conditions subsequent to disbursement.   
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Event of Defaults Subject to the terms of the Debenture Trust Deed 

Creation of Recovery Expenses Fund Will be made on or before T+3 

Conditions for breach of covenants (as 

specified in Debenture Trust Deed)  

The Debenture Trustee may, with the consent of all the Debenture 

Holder(s)/ Beneficial Owner(s), at any time, waive on such terms and 

conditions as it shall seem expedient, any breach by the Company of 

any of the covenants and provisions in these presents contained 

without prejudice to the rights of the Debenture Trustee or the 

Debenture Holder(s)/ Beneficial Owner(s) in respect of any 

subsequent breach thereof.  

Provisions related to Cross Default 

Clause 

As provided in the Debenture Trust Deed. 
 Cross Default  

The Company:  

 defaults in any payment of any Financial Indebtedness beyond the 

period of grace, if any, provided in the instrument or agreement under 

which such Financial Indebtedness was created;  

 defaults in the observance or performance of any agreement or 

condition relating to any Financial Indebtedness or contained in any 
instrument or agreement evidencing, securing or relating thereto or 

any other event shall occur or condition exist, the effect of which 

default or other event or condition is to cause or to permit the holder 

or holders of such Financial Indebtedness to cause (determined 

without regard to whether any notice is required) any such Financial 

Indebtedness to become due prior to its stated maturity, and such 

Financial Indebtedness of the Company is declared to be due and 
payable; or  

 

any Financial Indebtedness of the Company shall be declared to be 

due and payable, or required to be prepaid other than by a regularly 

scheduled required prepayment, prior to the stated maturity thereof 

Role and 

Responsibilities of Trustees 

As per SEBI (Debenture Trustee) Regulations, 1993, SEBI (Issue and 

Listing of Non-Convertible Securities) Regulation, 2021, Companies 

Act, the Listing Agreement and the Debenture Trust Deed, each as 

amended from time to time.  

Risk Factors pertaining to the Issue Refer “Section II – General Disclaimer and Risk Factors” in this KID 

Governing Law and Jurisdiction The governing law and jurisdiction for the purpose of the Issue shall 

be Indian law and the competent Courts of jurisdiction in Coimbatore, 

India,  

Notes:  

(a). If there is any change in coupon rate pursuant to any event including lapse of certain time period or 

downgrade in rating, then such new coupon rate and the events which lead to such change should be 

disclosed. 

(b). The list of documents which have been executed in connection with the issue and subscription of debt 

securities shall be annexed. 

(c). While the debt securities are secured to the extent of hundred per cent. of the amount of principal and interest 

or as per the terms of issue document, in favour of debenture trustee, it is the duty of the debenture trustee 

to monitor that the security is maintained. 

(d). The issuer shall provide granular disclosures in their issue document, with regards to the “Object of the 

Issue” including the percentage of the issue proceeds earmarked for each of the “object of the issue”. 

Further, the amount earmarked “General Corporate Purposes”, shall not exceed twenty-five per cent. of the 

amount raised by the issuer in the proposed issue 
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MATERIAL CONTRACTS AND DOCUMENTS  

1. ICRA Letter dated February 2, 2024 assigning the Credit Rating to the Secured, Rated, Listed, Redeemable 

Non-Convertible Debentures (“NCDs or Debentures”) 

2. Audited Balance Sheet for the year ended 31 March 2023, 2022 and 2021   

3. Consent letter from Catalyst Trusteeship Limited for acting as Trustee. 

4. Debenture Trustee Agreement and Debenture Trust Deed dated 24 May 2024 and 7 June 2024 respectively 

executed between the debenture trustee and the Company for Non-convertible Debentures aggregating an 

amount not exceeding ₹ 50 crores to be issued from time to time. 

5. NOC from Debenture Trustee dated ____ June 2024 

6. Certificate of Incorporation of the Company 

7. Memorandum and Articles of the Company 

8. Copy of resolutions passed by the Board of Directors of the Company on 27 March 2024 approving Issuance 

of Secured, Redeemable Non-Convertible Debentures for an amount up to ₹ 50 crores and Copy of resolution 

dated 30 May 2024 passed by the Finance, Investment and Securities Issuance Committee for an amount not 

exceeding ₹ 49 crores 

9. Copy of resolutions passed by the Shareholders of the Company on 29 April 2024 through Postal Ballot 

approving Issuance of Secured, Redeemable Non-Convertible Debentures for an amount up to ₹ 50 crores 
10. Copy of resolution passed by the Shareholders of the Company on 5 April 2014 through Postal Ballot 

approving overall borrowing limit of the Company for an amount not exceeding ₹ 2500 crores. 
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DECLARATION 

 

It is hereby declared that: 

a. this Issue Document contains full disclosures in accordance with the Securities and Exchange Board of 

India (Issue & Listing of Non-Convertible Securities) Regulations, 2021 and Form PAS 4 (Pursuant to 

Section 42 of Companies Act, 2013 and Rule 14 of the Companies (Prospectus and Allotment of Securities) 
Rules, 2014); 

b. the Issuer also confirms that this Issue Document does not omit disclosure of any material fact which may 

make the statements made therein, in light of the circumstances under which they are made misleading.           

The Issue Document also does not contain any false or misleading statement; 

c. the Issuer accepts no responsibility for the statement made otherwise than in this Issue Document or in any 

other material issued by or at the instance of the Issuer and that any one placing reliance on any other source 

of information would be doing so at his own risk; 

d. the Issuer has complied with the provisions of the Companies Act, 2013 and the rules made thereunder; 

e. the compliance with the Companies Act, 2013 and the rules does not imply that payment of dividend or 

interest or repayment of the Debentures if applicable is guaranteed by the Central Government; and 

f. the monies received under the Issue shall be used only for the purposes and objects indicated in this Issue 

Document. 

 
As per resolution of the Board of Directors dated March 27, 2024, Sri M Balasubramaniam, Vice Chairman and 

Managing Director, Sri Srinivasan Anand, Chief Financial Officer and Sri C Subramaniam, Company Secretary 

have been jointly (by any two) authorized to issue the Issue Document and declare that all the requirements of 

the Companies Act, 2013 and the rules made thereunder in respect of the subject matter of this form and matters 

incidental thereto have been complied with. Whatever is stated in this form and in the attachments thereto is 

true, correct and complete and no information material to the subject matter of this form has been suppressed or 

concealed and is as per the original records maintained by the promoters subscribing to the Memorandum of 
Association and Articles of Association. It is further declared and verified that all the required attachments have 

been completely, correctly and legibly attached to this form. 

                                    

For Sakthi Finance Limited 

 

Sd/-                                              Sd/- 

Srinivasan Anand                                              C Subramaniam 
Chief Financial Officer                               Company Secretary and Compliance Officer 

M No.020694                                                            M No FCS6971  

 

Date : June 07, 2024 

Place :  Coimbatore 
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Attachments: 

I. Annexure A: Application Form 

II. Annexure B: Proposed Cash Flows 

III. Annexure C: Rating Letter 

IV. Annexure D: Debenture Trustee Consent Letter 

V. Annexure E: Extract of Board Resolution of the Company in relation to the particulars of this offer. 
VI. Annexure F: Financial Statements 

VII. Annexure G: In-principal approval letter from BSE 

VIII. Annexure H: Due Diligence - Annexure B of Debenture Trustee 
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ANNEXURE A: APPLICATION FORM 

 

STARTS FROM THE BELOW PAGE 
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(CIN:	L65910TZ1955PLC000145)	

Regd	Of�ice:	62,	Dr.	Nanjappa	Road,	Coimbatore	641	018	
T:	(0422)	2231471	–	74,	4236200	

E-Mail:	investors@sakthi�inance.com	Web:	www.sakthi�inance.com		
	

Secured,	Redeemable	Non-Convertible	Debentures	(“NCDs”)	–	Private	Placement	
APPLICATION	FORM	

	

NCD	APPLICATION	FORM	SERIAL	NO.	 	 	 	 	 	 	 	 	 	 	

The	Application	shall	be	for	a	minimum	of	25	NCDs	and	in	multiples	of	1	NCD	thereafter	

	

NCDs	APPLIED	FOR:	Face	value	of	₹	1,00,000	(Rupees	One	Lakh	Each)	

	
Number of NCDs applied for: _________________In Words: _________________________________________only 

Amount INR __________________________ In Words _________________________________________________________  

OPTIONS:   I (36 Months – Interest Rate @ 9.50% p.a) Monthly   �   Cumulative   �   

 II (60 Months – Interest Rate @ 10.25% p.a) Monthly   �   Cumulative   � 

	

DETAILS	OF	PAYMENT:	

Cheque / Demand Draft No.  ________________ Drawn on ______________________________ 

RTGS / UTR No: _______________________________ 

Funds transferred to	SAKTHI	FINANCE	LIMITED	(“Issuer”)	Dated _______________ 

(Note: Cheque and Drafts are subject to realisation) 

 

Total Amount Enclosed 

(In Figures) INR ___________(In Words)________________________________Only 

	
APPLICANT’S	NAME	IN	FULL	(CAPITALS)																																													SPECIMEN	SIGNATURE	

	 	

		
APPLICANT’S	ADDRESS	

STREET	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

CITY	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

PIN	 	 	 	 	 	 	 	 Phone	 	 	 	 	 	 	 	 	 	 	 Mobile	 	 	 	 	 	 	 	 	 	 	

E-mail:		

 

APPLICANT’S PAN / GIR NO. ________________________ IT CIRCLE / WARD / DISTRICT _________________ 

	

I	AM/	WE	ARE		�	COMPANY			�	OTHERS				(SPECIFY)	__________________	
	

I/We have read and understood the Terms and Conditions of the issue of NCDs contained in the 

Disclosure Documents including the Risk Factors described in the General Information 

Document dated [___________________] and have considered these in making our decisions to apply. 
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We bind ourselves to these Terms and Conditions and wish to apply for allotment of these NCDs. 

The amount payable on application as shown below is remitted herewith. On allotment, please 

place our names(s) on the Register of Debenture Holder(s). 

 

To	 be	 �illed	 in	 only	 if	 the	 applicant	 is	 an	 Institution	 /	 Company	 /	 Body	 Corporate	

(including	Society)	

 

Name of the Authorised 

Signatory(ies) 

Designation Signature 

   

   

   

 

I/We the undersigned, are agreeable to hold the NCDs of Issuer in Electronic form. Details of 

my/our Beneicial Owner Account are given below: 

 

DEPOSITORY	 �	NSDL																			�	CDSL	

DEPOSITORY	PARTICIPANT	NAME  

DP-ID	  

BENEFICIARY	ACCOUNT	NUMBER	  

NAME	OF	THE	APPLICANT(S)	  

 

Bank	Account	Details:(Settlement by way of Cheque /Direct Credit/ECS / NEFT / RTGS / other 

permitted mechanisms) 

Bank	Name	&	Branch:	

Account	No:	

Nature	of	Account:	

IFSC:	

Tax Status: Non	Exempt	�        Exempt � (If exempt please specify with supporting documents) 

  

 

We understand and conirm that the information provided in the Disclosure Document is 

provided by the Issuer and the same has not been veriied by any legal advisors to the Issuer, 

and other intermediaries and their agents and advisors associated with this issue. We conirm 

that we have for the purpose of investing in these NCDs carried out our own due diligence and 

made our own decisions with respect to investment in these NCDs and have not relied on any 

representations made by anyone other than the issuer, if any. 

  

We understand that: i) in case of allotment of NCDs to us, our Beneiciary Account, as mentioned 

above would get credited to the extent of allotted NCDs, ii) we must ensure that the sequence of 

names as mentioned in the Application Form matches the sequence of name held with our 

Depository Participant, iii) if the names of the Applicant in this application are not identical and 

also not in the same order as the Beneiciary Account details with the above mentioned 

Depository Participant or if the NCDs cannot be credited to our Beneiciary Account for any 

reason whatsoever, the issuer shall be entitled at its sole discretion to reject the application or 

issue the NCDs in physical form. 

 

We understand that we are assuming on our own account all the risk of loss that may occur or 

be suffered by us including as to the returns on and/or the sale value of NCDs. I/ We undertake 
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that upon sale or transfer to subsequent investor or transferee (“Transferee”), I/We shall 

convey all the terms and conditions contained herein (including the fact that these NCDs cannot 

be sold to a Non - Resident Indian and/ or an Overseas Corporate Body) to such Transferee.        

In event of any Transferee (including any intermediate or inal holder of the NCDs) suing the 

Issuer (or any person acting on its or their behalf) I/We, shall indemnify the issuer and also hold 

the Issuer and each of such person harmless in respect of any claim by any Transferee.                     

I/We understand that the Issuer may communicate to or intimate me/ us only by E-mail             

or Facsimile message and I/We undertake to accept the same as a valid communication                    

or intimation as if such communication or intimation had been otherwise hand delivered                   

or delivered had been delivered by registered post or courier. 

 

 

 

 

 

________________________ 

Applicant’s Signature  

 

 

 

 

FOR OFFICE USE ONLY 

DATE OF RECEIPT __________________ DATE OF CLEARENCE __________________ 

 

 

 

 

 

 

---------------------------------------------------(TEAR HERE)------------------------------------------------------ 

 

ACKNOWLEDGEMENT	SLIP	

	

(To be illed in by the Applicant) SERIAL	NO.	 	 	 	 	 	 	 	 	 	 	

	

Received from _________________________________________________________ 

Address ____________________________________________________________________________________________________ 

                 ____________________________________________________________________________________________________ 

Cheque /Draft / UTR ________________________ Drawn on _____________________________________________for 

INR __________________________ on account of application of __________________________________Debenture 
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ANNEXURE B: DAY COUNT CONVENTION 

 

OPTION I (Non - Cumulative) – 36 Months 

 

Company  Sakthi Finance Limited  

Face value (per security)  ₹ 1,00,000  

Issue Date  5 June 2024 

Date of Allotment  7June 2024 

Redemption  7June 2027 

Coupon Rate  9.50% 

Frequency of the interest payment with specified dates Monthly 

Day count convention  Actual/actual  

 

Cash 

flows 

Due date Date of Payment No of 

days in 

Coupon 

period 

No of days in 

a year 

Amount 

1st Coupon Monday, 1 July 

2024 
Monday, 1 July 2024 24 366 622.95 

2nd 

Coupon 

Thursday, 1 August 

2024 

Thursday, 1 August 

2024 
31 366 804.64 

3rd 

Coupon 

Sunday, 1 

September 2024 

Monday, 2 September 

2024 
31 366 804.64 

4th Coupon Tuesday, 1 October 

2024 

Tuesday, 1 October 

2024 
30 366 778.69 

5th Coupon Friday, 1 November 

2024 

Friday, 1 November 

2024 
31 366 804.64 

6th Coupon Sunday, 1 December 

2024 

Monday, 2 December 

2024 
30 366 778.69 

7th Coupon Wednesday, 1 

January 2025 

Thursday, 2 January 

2025 
31 366 804.64 

8th Coupon Saturday, 1 

February 2025 

Saturday, 1 February 

2025 
31 365 806.85 

9th Coupon Saturday, 1 March 

2025 

Saturday, 1 March 

2025 
28 365 728.77 

10th 

Coupon 

Tuesday, 1 April 

2025 
Tuesday, 1 April 2025 31 365 806.85 

11th 

Coupon 

Thursday, 1 May 

2025 
Thursday, 1 May 2025 30 365 780.82 

12th 

Coupon 
Sunday, 1 June 2025 Monday, 2 June 2025 31 365 806.85 

13th 
Coupon 

Tuesday, 1 July 
2025 

Tuesday, 1 July 2025 30 365 780.82 

14th 

Coupon 

Friday, 1 August 

2025 
Friday, 1 August 2025 31 365 806.85 

15th 
Coupon 

Monday, 1 
September 2025 

Monday, 1 September 
2025 

31 365 806.85 

16th 

Coupon 

Wednesday, 1 

October 2025 

Wednesday, 1 October 

2025 
30 365 780.82 

17th 

Coupon 

Saturday, 1 

November 2025 

Saturday, 1 November 

2025 
31 365 806.85 

18th 

Coupon 

Monday, 1 

December 2025 

Monday, 1 December 

2025 
30 365 780.82 
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19th 

Coupon 

Thursday, 1 January 

2026 
Friday, 2 January 2026 31 365 806.85 

20th 

Coupon 

Sunday, 1 February 

2026 

Monday, 2 February 

2026 
31 365 806.85 

21st 

Coupon 

Sunday, 1 March 

2026 

Monday, 2 March 

2026 
28 365 728.77 

22nd 

Coupon 

Wednesday, 1 April 

2026 

Wednesday, 1 April 

2026 
31 365 806.85 

23rd 

Coupon 
Friday, 1 May 2026 Friday, 1 May 2026 30 365 780.82 

24th 

Coupon 

Monday, 1 June 

2026 
Monday, 1 June 2026 31 365 806.85 

25th 

Coupon 

Wednesday, 1 July 

2026 

Wednesday, 1 July 

2026 
30 365 780.82 

26th 

Coupon 

Saturday, 1 August 

2026 

Saturday, 1 August 

2026 
31 365 806.85 

27th 

Coupon 

Tuesday, 1 

September 2026 

Tuesday, 1 September 

2026 
31 365 806.85 

28th 

Coupon 

Thursday, 1 October 

2026 

Thursday, 1 October 

2026 
30 365 780.82 

29th 

Coupon 

Sunday, 1 

November 2026 

Monday, 2 November 

2026 
31 365 806.85 

30th 

Coupon 

Tuesday, 1 

December 2026 

Tuesday, 1 December 

2026 
30 365 780.82 

31st 

Coupon 

Friday, 1 January 

2027 
Friday, 1 January 2027 31 365 806.85 

32nd 

Coupon 

Monday, 1 February 

2027 

Monday, 1 February 

2027 
31 365 806.85 

33rd 

Coupon 

Monday, 1 March 

2027 

Monday, 1 March 

2027 
28 365 728.77 

34th 

Coupon 

Thursday, 1 April 

2027 

Thursday, 1 April 

2027 
31 365 806.85 

35th 

Coupon 

Saturday, 1 May 

2027 
Monday, 3 May 2027 30 365 780.82 

36th 

Coupon 

Tuesday, 1 June 

2027 
Tuesday, 1 June 2027 31 365 806.85 

37th 

Coupon 
Monday, 7 June 

2027 
Monday, 7 June 2027 7 365 156.16 

Principal / 

Maturity 

Value 

Monday, 7 June 
2027 

Monday, 7 June 2027 0 365 1,00,000 

 

OPTION II (Cumulative) – 36 Months 

 

Company  Sakthi Finance Limited  

Face value (per security)  ₹ 1,00,000  

Issue Date  5 June 2024 

Date of Allotment  7June 2024 

Redemption  7 June 2027 

Coupon Rate / Yield (%) 10.43 

Frequency of the interest payment with specified 

dates  

Cumulative 

Day count convention  Actual/actual  
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Cash flows Due date Date of Payment No of days 

in Coupon 

period 

No of days in 

a year 

Amount 

1st Coupon Monday, 7 June 

2027 

Monday, 7 June 

2027 

1096 365 
1,31,294 

 

OPTION III (Non - Cumulative) – 60 Months 

 

Company  Sakthi Finance Limited  

Face value (per security)  ₹ 1,00,000  

Issue Date  5 June 2024 

Date of Allotment  7 June 2024 

Redemption  7 June 2029 

Coupon Rate for all Category  10.25 

Frequency of the interest payment with specified 

dates  

Monthly 

Day count convention  Actual/actual  

 

Cash flows Due date Date of Payment 

No of days 

in Coupon 

period 

No of days in 

a year 
Amount 

1st Coupon 
Monday, 1 July 

2024 

Monday, 1 July 

2024 
24 366 672.13 

2nd Coupon 
Thursday, 1 

August 2024 

Thursday, 1 

August 2024 
31 366 868.17 

3rd Coupon 
Sunday, 1 

September 2024 

Monday, 2 

September 2024 
31 366 868.17 

4th Coupon 
Tuesday, 1 

October 2024 

Tuesday, 1 

October 2024 
30 366 840.16 

5th Coupon 
Friday, 1 

November 2024 

Friday, 1 

November 2024 
31 366 868.17 

6th Coupon 
Sunday, 1 

December 2024 

Monday, 2 

December 2024 
30 366 840.16 

7th Coupon 
Wednesday, 1 

January 2025 

Wednesday, 1 

January 2025 
31 366 868.17 

8th Coupon 
Saturday, 1 

February 2025 

Saturday, 1 

February 2025 
31 365 870.55 

9th Coupon 
Saturday, 1 

March 2025 

Saturday, 1 

March 2025 
28 365 786.30 

10th Coupon 
Tuesday, 1 April 

2025 

Tuesday, 1 April 

2025 
31 365 870.55 

11th Coupon 
Thursday, 1 May 

2025 

Thursday, 1 May 

2025 
30 365 842.47 

12th Coupon 
Sunday, 1 June 

2025 

Tuesday, 2 June 

2025 
31 365 870.55 

13th Coupon 
Tuesday, 1 July 

2025 

Tuesday, 1 July 

2025 
30 365 842.47 

14th Coupon 
Friday, 1 August 

2025 

Friday, 1 August 

2025 
31 365 870.55 

15th Coupon 
Monday, 1 

September 2025 

Monday, 1 

September 2025 
31 365 870.55 

16th Coupon 
Wednesday, 1 

October 2025 

Wednesday, 1 

October 2025 
30 365 842.47 
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17th Coupon 
Saturday, 1 

November 2025 

Saturday, 1 

November 2025 
31 365 870.55 

18th Coupon 
Monday, 1 

December 2025 

Monday, 1 

December 2025 
30 365 842.47 

19th Coupon 
Thursday, 1 

January 2026 

Friday, 2 January 

2026 
31 365 870.55 

20th Coupon 
Sunday, 1 

February 2026 

Monday, 2 

February 2026 
31 365 870.55 

21st Coupon 
Sunday, 1 March 

2026 

Monday, 2 March 

2026 
28 365 786.30 

22nd Coupon 
Wednesday, 1 

April 2026 

Wednesday, 1 

April 2026 
31 365 870.55 

23rd Coupon 
Friday, 1 May 

2026 

Saturday, 2 May 

2026 
30 365 842.47 

24th Coupon 
Monday, 1 June 

2026 

Monday, 1 June 

2026 
31 365 870.55 

25th Coupon 
Wednesday, 1 

July 2026 

Wednesday, 1 

July 2026 
30 365 842.47 

26th Coupon 
Saturday, 1 

August 2026 

Saturday, 1 

August 2026 
31 365 870.55 

27th Coupon 
Tuesday, 1 

September 2026 

Tuesday, 1 

September 2026 
31 365 870.55 

28th Coupon 
Thursday, 1 

October 2026 

Thursday, 1 

October 2026 
30 365 842.47 

29th Coupon 
Sunday, 1 

November 2026 

Monday, 2 

November 2026 
31 365 870.55 

30th Coupon 
Tuesday, 1 

December 2026 

Tuesday, 1 

December 2026 
30 365 842.47 

31st Coupon 
Friday, 1 January 

2027 

Saturday, 2 

January 2027 
31 365 870.55 

32nd Coupon 
Monday, 1 

February 2027 

Monday, 1 

February 2027 
31 365 870.55 

33rd Coupon 
Monday, 1 March 

2027 

Monday, 1 March 

2027 
28 365 786.30 

34th Coupon 
Thursday, 1 April 

2027 

Thursday, 1 April 

2027 
31 365 870.55 

35th Coupon 
Saturday, 1 May 

2027 

Saturday, 1 May 

2027 
30 365 842.47 

36th Coupon 
Tuesday, 1 June 

2027 

Tuesday, 1 June 

2027 
31 365 870.55 

37th Coupon 
Thursday, 1 July 

2027 

Thursday, 1 July 

2027 
30 365 842.47 

38th Coupon 
Sunday, 1 August 

2027 

Monday, 2 

August 2027 
31 365 870.55 

39th Coupon 
Wednesday, 1 

September 2027 

Wednesday, 1 

September 2027 
31 365 870.55 

40th Coupon 
Friday, 1 October 

2027 

Friday, 1 October 

2027 
30 365 842.47 

41st Coupon 
Monday, 1 

November 2027 

Monday, 1 

November 2027 
31 365 870.55 

42nd Coupon 
Wednesday, 1 

December 2027 

Wednesday, 1 

December 2027 
30 365 842.47 

43rd Coupon 
Saturday, 1 

January 2028 

Monday, 3 

January 2028 
31 365 868.17 
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44th Coupon 
Tuesday, 1 

February 2028 

Tuesday, 1 

February 2028 
31 366 868.17 

45th Coupon 
Wednesday, 1 

March 2028 

Wednesday, 1 

March 2028 
29 366 784.15 

46th Coupon 
Saturday, 1 April 

2028 

Saturday, 1 April 

2028 
31 366 868.17 

47th Coupon 
Monday, 1 May 

2028 

Monday, 1 May 

2028 
30 366 840.16 

48th Coupon 
Thursday, 1 June 

2028 

Thursday, 1 June 

2028 
31 366 868.17 

49th Coupon 
Saturday, 1 July 

2028 

Saturday, 1 July 

2028 
30 366 840.16 

50th Coupon 
Tuesday, 1 

August 2028 

Tuesday, 1 

August 2028 
31 366 868.17 

51st Coupon 
Friday, 1 

September 2028 

Friday, 1 

September 2028 
31 366 868.17 

52nd Coupon 
Sunday, 1 

October 2028 

Tuesday, 3 

October 2028 
30 366 840.16 

53rd Coupon 
Wednesday, 1 

November 2028 

Wednesday, 1 

November 2028 
31 366 868.17 

54th Coupon 
Friday, 1 

December 2028 

Friday, 1 

December 2028 
30 366 840.16 

55th Coupon 
Monday, 1 

January 2029 

Tuesday, 2 

January 2029 
31 366 868.17 

56th Coupon 
Thursday, 1 

February 2029 

Thursday, 1 

February 2029 
31 365 870.55 

57th Coupon 
Thursday, 1 

March 2029 

Thursday, 1 

March 2029 
28 365 786.30 

58th Coupon 
Sunday, 1 April 

2029 

Monday, 2 April 
2029 

31 365 870.55 

59th Coupon 
Tuesday, 1 May 

2029 

Tuesday, 1 May 

2029 
30 365 842.47 

60th Coupon 
Friday, 1 June 

2029 

Friday, 1 June 

2029 
31 365 870.55 

61st Coupon 
Thursday, 7 June 

2029 

Thursday, 7 June 

2029 
7 365 168.49 

Principal / 

Maturity 

value 

Thursday, 7 June 

2029 

Thursday, 7 June 

2029 
0 365 1,00,000 

 

OPTION IV (Cumulative) – 60 Months 

 

Company  Sakthi Finance Limited  

Face value (per security)  ₹ 1,00,000  

Issue Date  5 June 2024 

Date of Allotment  7 June 2024 

Redemption  7 June 2029 

Coupon Rate / Yield (%) 12.58 

Frequency of the interest payment with specified 

dates  

Cumulative 

Day count convention  Actual/actual  
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Cash flows Due date Date of 

Payment 

No of days in 

Coupon period 

No of days 

in a year 

Amount 

1st Coupon Thursday, 7 June 

2029 

Thursday, 7 

June 2029 

1826 365 1,62,890 
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ANNEXURE C: CREDIT RATING AND RATIONALE 
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DLF Cyber City, Phase II 

Gurugram – 122002, Haryana 

 Tel.: +91.124 .4545300 

CIN : L749999DL1991PLC042749 

 Website: www.icra.in 

Email: info@icraindia.com     

Helpdesk: +91 9354738909 

Registered Office: B-710, Statesman House, 148, Barakhamba Road, New Delhi 110001. Tel. :+91.11.23357940-41 

   R A T I N G      ●             R E S E A R C H      ●          I N F O R M A T I O N  

 

CONFIDENTIAL 

 

Ref. No. ICRA/Sakthi Finance Limited/02022024/1                  February 02, 2024 

 
Mr. M. Balasubramaniam 

Vice Chairman & Managing Director 

Sakthi Finance Limited 

62, Dr. Nanjappa Road 

Coimbatore - 641 018    

 

 

Dear Sir, 

 

Re: ICRA Credit Rating for Rs. 828.02 crore NCD Programme of Sakthi Finance Limited 

(instrument details in Annexure) 

 

In terms of the Statement of Work dated November 17, 2023 executed between Sakthi Finance Limited 

and ICRA Limited (ICRA), ICRA is required to review the rating, on an annual basis, or as and when 

the circumstances so warrant. 

 

Please note that the Rating Committee of ICRA, after due consideration of the latest development in 

your company, has reaffirmed the rating of your NCD programme at [ICRA]BBB (pronounced as 

ICRA triple B). The Outlook on the long-term rating is Stable. Instruments with this rating are 

considered to have moderate degree of safety regarding timely servicing of financial obligations. Such 

instruments carry moderate credit risk. 

In any of your publicity material or other document wherever you are using our above rating, it should 

be stated as “[ICRA]BBB(Stable)”. 

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you 

and any change in the terms or size of the issue would require the rating to be reviewed by us. If there 

is any change in the terms and conditions or size of the instrument rated, as above, the same must be 

brought to our notice before the issue of the instrument. If there is any such change after the rating is 

assigned by us and accepted by you, it would be subject to our review and may result in change in the 

rating assigned. 

ICRA reserves the right to review and/ or, revise the above rating at any time on the basis of new 

information or unavailability of information or such other circumstances, which ICRA believes, may 

have an impact on the rating assigned to you. 

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the 

instruments issued by you. 

 

 

 

 

 

 



                      

                                                                        
 

 
 
 

 

You are also requested to forthwith inform us about any default or delay in repayment of interest or 

principal amount of the instrument rated, as above, or any other debt instruments/ borrowing and keep 

us informed of any other developments which may have a direct or indirect impact on the debt servicing 

capability of the company including any proposal for re-schedulement or postponement of the 

repayment programmes of the dues/ debts of the company with any lender(s) / investor(s). Further, you 

are requested to inform us immediately as and when the borrowing limit for the instrument rated, as 

above, or as prescribed by the regulatory authority(ies) is exceeded. 

 

We thank you for your kind co-operation extended during the course of the rating exercise.  Please let 

us know if you need any clarification. 

 

We look forward to further strengthening our existing relationship and assure you of our best services. 

 

With kind regards, 

 

Yours sincerely, 

for ICRA Limited 

 

 

 

 

(R Srinivasan)        

Vice President   

Email: r.srinivasan@icraindia.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

SRINIVASAN 

RANGASWAMY

Digitally signed by 

SRINIVASAN RANGASWAMY 

Date: 2024.02.02 16:37:22 

+05'30'



                      

                                                                        
 

 
 
 

Annexure  

 

LIST OF ALL INSTRUMENTS RATED (WITH AMOUNT OUTSTANDING) 

 
Rated Instrument 

 

Rated Amount  

(In Crores) 

Amount Outstanding 

 (In Crores) Rating Action 

NCD (Public issue)    

INE302E07300 18.94 18.94 

[ICRA]BBB(Stable); 

reaffirmed 

INE302E07318 2.49 2.49 

INE302E07326 11.29 11.29 

INE302E07359 16.63 16.63 

INE302E07367 15.95 15.95 

INE302E07375 35.66 35.66 

INE302E07383 21.07 21.07 

INE302E07409 8.26 8.26 

INE302E07425 4.12 4.12 

INE302E07441 2.28 2.28 

INE302E07466 43.75 43.75 

INE302E07417 12.35 12.35 

INE302E07433 6.81 6.81 

INE302E07458 1.26 1.26 

INE302E07474 21.17 21.17 

INE302E08027 20.85 20.85 

INE302E08035 1.07 1.07 

INE302E08043 21.84 21.84 

INE302E08050 7.39 7.39 

INE302E08068 0.67 0.67 

INE302E08076 7.98 7.98 

INE302E08084 30.89 30.89 

INE302E08092 16.71 16.71 

INE302E07573 13.49 13.49 

INE302E07508 19.53 19.53 

INE302E07540 6.56 6.56 

INE302E07516 15.40 15.40 

INE302E07557 2.10 2.10 

INE302E07490 2.51 2.51 

INE302E07565 50.75 50.75 

INE302E07524 16.16 16.16 

INE302E07532 20.36 20.36 

Unutilised 201.73 201.73 

Total 678.02 678.02  

    

NCD (Private issue)    

Unutilised 150.00 150.00 
[ICRA]BBB(Stable); 

reaffirmed 

Total 150.00 150.00  

    

Grand Total 828.02 828.02  
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February 05, 2024 

Sakthi Finance Limited: Ratings reaffirmed 

Summary of rating action 

Instrument* 

Previous Rated 

Amount  

(Rs. crore) 

Current Rated 

Amount 

(Rs. crore) 

Rating Action 

Non-convertible debentures (NCDs) – Public 

issue 
828.02 

678.02 [ICRA]BBB (Stable); reaffirmed 

Non-convertible debentures (NCDs) – Private 

issue 
150.00 [ICRA]BBB (Stable); reaffirmed 

Fixed deposits - - [ICRA]BBB (Stable); reaffirmed 

Fund based – Term loans 114.76 114.76 [ICRA]BBB (Stable); reaffirmed 

Fund-based long-term facilities from banks 100.00 100.00 [ICRA]BBB (Stable); reaffirmed 

Fund based – Interchangeable# (47.88) (47.88) [ICRA]BBB (Stable)/[ICRA]A2; reaffirmed 

Fund-based short-term facilities from banks 100.00 100.00 [ICRA]A2; reaffirmed 

Total 1,142.78 1,142.78   

*Instrument details are provided in Annexure I; #Sub-limit of fund-based long-term facilities from banks 

Rationale 

The ratings reaffirmation takes into consideration Sakthi Finance Limited’s (SFL) track record in the retail financing business 

and its established franchise, which has evolved over the last six decades of operations. The ratings also factor in the company’s 
demonstrated ability to raise market borrowings via non-convertible debentures (NCDs), which are retail in nature, through 

public placement over the years. The ratings are, however, constrained by SFL’s geographically concentrated operations, the 
highly competitive business environment, and its subdued profitability indicators. The ratings also take into consideration the 

company’s moderate asset quality profile, with its gross stage 3 assets (GS3) standing at 5.7% (provisional) as of September 

2023.  

SFL’s capitalisation profile is adequate for its medium-term growth plans; its gearing stood at 6.0 times as of September 2023 

(provisional; 5.9 times as of March 2023). ICRA notes that SFL is planning to raise Rs. 200.00 crore through the public issuance 

of debentures in February 2024, which is expected to support its liquidity position in the near term. Going forward, it would 

be crucial for the company to diversify its funding profile to support portfolio growth while maintaining an adequate liquidity 

profile. 

ICRA notes that SFL had stopped taking fresh deposits since H2 FY2021 while the renewal of existing deposits was discontinued 

from April 2021, following the Reserve Bank of India’s (RBI) observations on the sub-debt raised by the company via private 

placements till FY20201. Accordingly, the deposits outstanding were run down over the last two years and the same, along 

with the non-compliant sub-debt, stood at ~Rs. 262 crore as of September 2023, which is estimated to be within the 

permissible deposit cap of 1.5 times of the net owned funds (NOF). From September 2023, SFL started accepting fresh deposits 

again and it also commenced the renewal of existing deposits. The company will mobilise incremental public deposits as an 

when these sub-debts come up for maturity over the next few years. However, it would be required to augment its statutory 

liquid assets for the non-compliant sub-debt, in case of any adverse observation by the RBI regarding the same. 

 
1 The sub-debt raised by the company until FY2020, via a private placement to retail/high-net-worth individual (HNI) investors (Rs. 234 crore 

outstanding as of December 2023), was not in adherence to the RBI’s guidelines on raising money via private placement by a non-banking 

financial company (NBFC) 
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Key rating drivers and their description 

Credit strengths 

Established franchise and track record in regional market – SFL has a track record of more than six decades in the vehicle 

finance segment, with operations across Tamil Nadu, Kerala, Andhra Pradesh and Karnataka. It has a good understanding of 

the target segments, mainly the used commercial vehicle (CV) segment, and has established customer relationships. The 

company has leveraged the franchise by raising market borrowings via NCDs, which are retail in nature, through public 

placement over the years. SFL has demonstrated its ability to do the same by raising Rs. 666 crore over the last five and half 

years (FY2019-H1 FY2024), with each issuance having a sizeable number of retail investors and an average investment size of 

about Rs. 5 lakh. 

ICRA notes that the Sakthi Group’s presence in related businesses, like automotive dealerships, has aided effective origination, 

prudent appraisal, and good market responsiveness, monitoring and collections. The company has a branch-centric operating 

model with an in-house origination team, which is responsible for collections, while the credit sanctions are centralised. SFL 

conducts credit bureau checks to screen its customers, followed by a field investigation and an income assessment and viability 

analysis as a part of its loan origination process. It has implemented a workflow management system in most of its branches, 

which enables the management to monitor sourcing and collection activities on a real-time basis. 

Adequate capitalisation, considering medium-term growth plans – SFL has an adequate capitalisation profile with a gearing2 

of 6.0 times as of September 2023 (5.9 times as of March 2023 and 6.1 times as of March 2022). ICRA notes that the company’s 
modest near-term portfolio growth expectations would keep its capital structure under control. SFL envisages to reduce its 

gearing below 6.0 times over the medium term, supported by the raising of capital (including via disposal of non-core assets). 

This would help the company improve its portfolio growth further over the medium to long term. SFL’s total capital adequacy 

stood at 17.3% (provisional; Tier I at 13.4%) as of September 2023. 

Credit challenges 

Regionally concentrated operations – SFL has a regionally concentrated portfolio with Tamil Nadu and Kerala accounting for 

95% of the total portfolio as of September 2023. ICRA expects the portfolio share to remain concentrated, given the company’s 

limited branch expansion plans for the medium term. 

SFL’s portfolio increased at a compound annual growth rate (CAGR) of about 6% during FY2020-FY2023. The portfolio grew by 

a moderate 4% in FY2023 and further by 8% (annualised) to Rs. 1,230 crore in H1 FY2024. This was supported by improved 

disbursements, which stood at Rs. 822 crore in FY2023 vis-à-vis Rs. 597 crore in FY2022 (Rs. 347 crore in H1 FY2024).  

Subdued profitability indicators, notwithstanding improvement in FY2023 and H1 FY2024 – SFL’s profit after tax (PAT), as a 
proportion of total assets, has been subdued in the past (average of 0.9% in FY2018-FY2022). It witnessed a modest 

improvement over the last two years to 1.0% in FY2023 and 1.1% in H1 FY2024, supported by higher interest margins and 

credit costs. The net interest margin (NIM) improved to 6.4% in H1 FY2024 and 6.3% in FY2023 from 5.6% in FY2022 (5.1% in 

FY2021) due to increasing yields and the stable cost of funds, notwithstanding the increase in systemic rates. Further, credit 

costs moderated to 0.5% in H1 FY2024 (0.7% in FY2023) from 0.8% in FY2022, as the impact of the Covid-19 pandemic has 

largely been absorbed. However, the operating costs increased to 4.6% in H1 FY2024 (4.4% in FY2023) from 4.1% in FY2022 

(4.0% in FY2021) due to the modest portfolio growth. Going forward, the company’s ability to increase its operating efficiency 

and keep the credit costs under control would be critical for improving its profitability. 

Moderate asset quality – SFL’s GS3 increased to 5.7% in September 2023 and 5.8% in March 2023 from 5.2% in March 2022 

as it has aligned the GS3 reporting with the updated IRAC3 norms, which require the daily stamping of accounts. Consequently, 

 
2 Net worth (Ind-AS) adjusted for revaluation reserve 
3 RBI circular dated November 12, 2021 regarding prudential norms on Income Recognition, Asset Classification and Provisioning  
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the provision coverage on the GS3 assets declined to 49.6% as of September 2023 and 51.0% as of March 2023 from 60.4% in 

March 2022. The softer bucket overdues (30+ days past due; dpd) stood at 13.3% in September 2023 and 17.7% in March 2023 

vis-à-vis 12.9% in March 2022 (14.1% in March 2021). Nevertheless, ICRA notes that SFL has been able to keep its credit costs 

(0.5% in H1 FY2024, 0.7% in FY2023 and 0.4-0.8% during FY2018-FY2022) under control, demonstrating its ability to make 

recoveries from harder bucket delinquencies as well. ICRA also notes that it would be critical for the company to keep 

recoveries in line with the past, so as to maintain the asset quality and ensure that the credit costs are under control. 

Diversification of funding mix critical for long-term growth plans – As of September 2023, loans from banks and financial 

institutions, deposits, NCDs (public issue), NCDs (private placement), preference shares, and sub-debt accounted for 15%, 2%, 

44%, 11%, 1% and 26%, respectively, of the total debt. The increase in the share of public NCDs in the recent past has led to 

chunky outflows on maturity, which the company has been managing through the incremental fresh public issuance of NCDs. 

SFL is currently in the process of raising Rs. 200.00 crore through the public issuance of debentures in February 2024, which is 

expected to support its NCD redemptions in the coming months and help it maintain an adequate liquidity profile. The 

company’s track record of raising money via public issuances provides comfort.  

Over the last few years, SFL’s financial flexibility was constrained by the continued weakness in the performance of Group 

entities; however, with the recent resolution of some of the Group-related issues, the same is expected to improve, going 

forward. ICRA notes that SFL has been significantly dependent on market borrowings in the recent past, especially via the 

public issuance of debentures.  

ICRA notes that the company would be required to augment its statutory liquid assets for the non-compliant sub-debt, in case 

of any adverse observation by the RBI. As such, SFL’s ability to diversify its lender base to achieve its long-term growth plans 

and to maintain adequate liquidity will be a key monitorable. 

Environmental and social risks 

Given the service-oriented business of SFL, its direct exposure to environmental risks/material physical climate risks is not 

significant. However, the residual value of the security could reduce in case of policy changes such as an incremental rulings 

on the reduction in the operating life of CVs, thereby impacting the profitability. Further, there is increasing interest from 

policymakers towards identifying the exposure of financing companies to carbon emissions through their financing activities. 

However, this process is in an early stage and ICRA expects any adverse implications to manifest only over a longer time 

horizon, giving financing companies adequate time to adapt and minimise the credit implications. 

With regard to social risks, data security and customer privacy are among the key sources of vulnerability for lending 

institutions as material lapses could be detrimental to their reputation and invite regulatory censure. The company has not 

faced any lapse over the years, which highlights its sensitivity to such risks.  

Liquidity position: Adequate 

SFL had unencumbered cash and liquid investments of Rs. 30.4 crore and undrawn bank lines of Rs. 39.2 crore as on November 

30, 2023 with a debt obligation of Rs. 133.1 crore (including sub-debt payments of Rs. 79.0 crore) during December 2023-

February 2024. Monthly collections have been stable and remained healthy at ~Rs. 60-65 crore, which will support the liquidity 

profile. The asset-liability maturity (ALM) profile, as on November 30, 2023, does not reflect cumulative negative mismatches 

up to 12 months. The proposed public issuance of NCDs in February 2024 is expected to improve its liquidity position further. 

Rating sensitivities 

Positive factors – A steady improvement in SFL’s funding, asset quality and earnings profile shall positively impact the ratings. 

Negative factors – Pressure on the ratings could arise on a deterioration in SFL’s liquidity profile or an increase in the gearing 

beyond 7.0 times on a sustained basis or a significant weakening in the asset quality, which could adversely impact its earnings. 
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Analytical approach 

Analytical Approach Comments 

Applicable rating methodologies Rating Methodology for Non-banking Finance Companies 

Parent/Group support Not applicable 

Consolidation/Standalone The ratings are based on the standalone financial statements of SFL 

About the company 

Sakthi Finance Limited (SFL), incorporated in 1955, is a part of the Sakthi Group, which has a presence in sectors such as sugar, 

beverages, automobile and transport dealerships, auto components and textiles. It primarily finances CVs, which constituted 

90% of its total portfolio as of September 2023. The remaining portfolio consisted of loans towards the purchase of cars, 

construction equipment and other machinery. SFL mainly operates in Tamil Nadu and Kerala, which together accounted for 

about 95% of the total portfolio.  

 

In FY2023, SFL reported a net profit of Rs. 12.5 crore on a managed asset base of Rs. 1,275.9 crore compared to Rs. 9.5 crore 

and Rs. 1,244.3 crore, respectively, in FY2022. As per the provisional financials for H1 FY2024, the company reported a net 

profit of Rs. 7.2 crore on a managed asset base of Rs. 1,322.6 crore. 

Key financial indicators (audited) 

Sakthi Finance Limited  
FY2022 FY2023 H1 FY2024 

Ind-AS Ind-AS Ind-AS 

Total income  181.0  191.5  99.0 

Profit after tax  9.5 12.5 7.2 

Total managed assets  1,244.3 1,275.9 1,322.6 

Return on managed assets  0.8% 1.0% 1.1% 

Gearing (times)* 6.1 5.9 6.0 

Gross stage 3  5.2% 5.8% 5.7% 

CRAR** 21.7% 19.7% 17.3% 

Source: Company, ICRA Research; *Adjusted for revaluation reserve; **Not considering sub-debt (private placement) as Tier II capital; Amount in Rs. crore 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 

  

https://www.icra.in/Rating/ShowMethodologyReport?id=901
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Rating history for past three years 

   Instrument 

Current Rating (FY2024) 
 Chronology of Rating History  

 for the Past 3 Years  

Type 

Amount 

Rated 

(Rs. 

crore) 

Amount 

Outstanding 

(Rs. crore) 

Date & Rating in FY2024

  

Date & Rating in 

FY2023  

Date & Rating in 

FY2022 
Date & Rating in FY2021 

Feb 05, 

2024 
Jan 12, 2024 

Mar 20, 

2023 

May 31, 

2022 

Mar 22, 

2022 

Apr 26, 

2021 

Aug 04, 

2020 
Apr 13, 2020 

1 
NCDs 

(public issue) 

Long 

term 
678.02 678.02 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 
[ICRA]BBB& 

2 
NCDs 

(private issue) 

Long 

term 
150.00 150.00 

3 Fixed deposit 
Long 

term 
- - 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

MA- 

(Stable) 

MA- 

(Stable) 

MA- 

(Stable) 
MA-& 

4 Term loans 
Long 

term 
114.76 114.76 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 
[ICRA]BBB& 

5 
Long-term bank 

facilities 

Long 

term 
100.00 100.00 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA] 

BBB 

(Stable) 

[ICRA] 

BBB 

(Stable) 

[ICRA] 

BBB 

(Stable) 

[ICRA]BBB& 

6 
Fund-based 

interchangeable^ 

Long 

term/ 

Short 

term 

(47.88) (47.88) 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2 

[ICRA]BBB 

(Stable)/ 

[ICRA]A2  

[ICRA]BBB&/ 

[ICRA]A2& 

7 
Short-term bank 

facilities 

Short 

term 
100.00 100.00 [ICRA]A2 [ICRA]A2 [ICRA]A2 [ICRA]A2 [ICRA]A2 [ICRA]A2 [ICRA]A2 [ICRA]A2& 

& Rating on watch with developing implications; ^ Sub-limit of fund-based long-term facilities from banks 
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Complexity level of the rated instrument 

Instrument Complexity Indicator 

Long-term fund based – Cash credit Simple 

Short-term fund based – Working capital demand loan Simple 

Fund based – Interchangeable^ Simple 

Long-term fund based – Term loans Simple 

Fixed deposit programme Very Simple 

NCD Very Simple 

^ Sub-limit of fund-based long-term facilities from banks  

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated. 

It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument’s  

credit rating. It also does not indicate the complexity associated with analysing an entity’s financial, business, industry risks or 
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are 

available on ICRA’s website: Click Here 

  

https://www.icra.in/Rating/ShowRatingPolicyReport/?id=92
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Annexure I: Instrument details 

ISIN Instrument Name 

Date of 

Issuance / 

Sanction 

Coupon 

Rate 
Maturity Date 

Amount 

Rated 
Current Rating and 

Outlook 
 (Rs. crore) 

INE302E07300 NCD (public issue) May-08-2020 10.00% Jun-08-2024 18.94 [ICRA]BBB (Stable) 

INE302E07318 NCD (public issue) May-08-2020 10.00% Jun-08-2024 2.49 [ICRA]BBB (Stable) 

INE302E07326 NCD (public issue) May-08-2020 12.17% Jun-08-2024 11.29 [ICRA]BBB (Stable) 

INE302E07359 NCD (public issue) Jul-29-2021 9.75% Oct-29-2024 16.63 [ICRA]BBB (Stable) 

INE302E07367 NCD (public issue) Jul-29-2021 11.32% Oct-29-2024 15.95 [ICRA]BBB (Stable) 

INE302E07375 NCD (public issue) Jul-29-2021 10.00% Aug-29-2025 35.66 [ICRA]BBB (Stable) 

INE302E07383 NCD (public issue) Jul-29-2021 12.17% Aug-29-2025 21.07 [ICRA]BBB (Stable) 

INE302E07409 NCD (public issue) Apr-29-2022 8.50% Apr-29-2024 8.26 [ICRA]BBB (Stable) 

INE302E07425 NCD (public issue) Apr-29-2022 8.75% Apr-29-2025 4.12 [ICRA]BBB (Stable) 

INE302E07441 NCD (public issue) Apr-29-2022 9.00% Apr-29-2026 2.28 [ICRA]BBB (Stable) 

INE302E07466 NCD (public issue) Apr-29-2022 10.00% Apr-29-2027 43.75 [ICRA]BBB (Stable) 

INE302E07417 NCD (public issue) Apr-29-2022 9.16% Apr-29-2024 12.35 [ICRA]BBB (Stable) 

INE302E07433 NCD (public issue) Apr-29-2022 9.88% Apr-29-2025 6.81 [ICRA]BBB (Stable) 

INE302E07458 NCD (public issue) Apr-29-2022 10.69% Apr-29-2026 1.26 [ICRA]BBB (Stable) 

INE302E07474 NCD (public issue) Apr-29-2022 12.77% Apr-29-2027 21.17 [ICRA]BBB (Stable) 

INE302E08027 NCD (public issue) May-15-2019 10.25% Jun-15-2024 20.85 [ICRA]BBB (Stable) 

INE302E08035 NCD (public issue) May-15-2019 10.25% Jun-15-2024 1.07 [ICRA]BBB (Stable) 

INE302E08043 NCD (public issue) May-15-2019 13.24% Jun-15-2024 21.84 [ICRA]BBB (Stable) 

INE302E08050 NCD (public issue) May-08-2020 10.25% Jul-08-2025 7.39 [ICRA]BBB (Stable) 

INE302E08068 NCD (public issue) May-08-2020 10.25% Jul-08-2025 0.67 [ICRA]BBB (Stable) 

INE302E08076 NCD (public issue) May-08-2020 13.30% Jul-08-2025 7.98 [ICRA]BBB (Stable) 

INE302E08084 NCD (public issue) Jul-29-2021 10.50% Aug-29-2026 30.89 [ICRA]BBB (Stable) 

INE302E08092 NCD (public issue) Jul-29-2021 13.64% Aug-29-2026 16.71 [ICRA]BBB (Stable) 

INE302E07573 NCD (public issue) May-08-2023 9.00% May-08-2025 13.49 [ICRA]BBB (Stable) 

INE302E07508 NCD (public issue) May-08-2023 9.74% May-08-2025 19.53 [ICRA]BBB (Stable) 

INE302E07540 NCD (public issue) May-08-2023 9.25% May-08-2026 6.56 [ICRA]BBB (Stable) 

INE302E07516 NCD (public issue) May-08-2023 10.52% May-08-2026 15.4 [ICRA]BBB (Stable) 

INE302E07557 NCD (public issue) May-08-2023 9.50% May-08-2027 2.1 [ICRA]BBB (Stable) 

INE302E07490 NCD (public issue) May-08-2023 11.40% May-08-2027 2.51 [ICRA]BBB (Stable) 

INE302E07565 NCD (public issue) May-08-2023 10.25% May-08-2028 50.75 [ICRA]BBB (Stable) 

INE302E07524 NCD (public issue) May-08-2023 13.17% May-08-2028 16.16 [ICRA]BBB (Stable) 

INE302E07532 NCD (public issue) May-08-2023 14.30% May-08-2030 20.36 [ICRA]BBB (Stable) 

Unutilised NCD (public issue) NA NA NA 201.73 [ICRA]BBB (Stable) 

Unutilised NCD (private issue) NA NA NA 150.00 [ICRA]BBB (Stable) 

NA Fixed deposits NA NA NA - [ICRA]BBB (Stable) 

NA Term loans 
Sep-2023 to 

Dec-2023 
NA 

Mar-2024 to 

Apr-2028 
114.76 [ICRA]BBB (Stable) 

NA Cash credit  NA NA NA 100.00 [ICRA]BBB (Stable) 

NA 
Fund-based 

interchangeable^ 
NA NA NA (47.88)^ 

[ICRA]BBB (Stable) 

/[ICRA]A2 

NA 
Working capital demand 

loan  
NA NA NA 100.00 [ICRA]A2 

Source: Company; ^ Sub-limit of fund-based long-term facilities from banks 

 

Please click here to view details of lender-wise facilities rated by ICRA 

 

Annexure II: List of entities considered for consolidated analysis – Not applicable 

 

 

https://www.icra.in/Rating/BankFacilities?CompanyId=22934&CompanyName=Sakthi Finance Limited
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CL/DEB/24-25/140                                                                                                Date : 03-May-2024

To,

Subramaniam ,

Sakthi Finance Limited,

62 old no 90, Sakthi, Dr.Nanjappa road,,

Gandhipuram, Coimbatore,,

Coimbatore,

Tamil Nadu,

India 641018.

Dear Sir/ Madam,

Re: Consent to act as a Debenture Trustee for Private Placement of Fully Paid, Rated, Listed, 

Redeemable, Transferable, Secured, Non-Convertible Debentures of ₹ 100.00  Crores 

We refer to your letter dated 03.05.2024 , requesting us to convey our consent to act as the 

Debenture Trustee for captioned issue of Debentures.

We  hereby  convey  our acceptance  to  act  as Debenture  Trustees  for  the said  issue  Debentures, 

subject  to  execution  of  Debenture  Trustee  Agreement  as  per  Regulation 13 of  SEBI (Debenture 

Trustee) Regulations, 1993, thereby  agreeing  to  execute  Debenture Trust  Deed  and  to  create the 
security  if  applicable   within  the  timeline   as   per  relevant  Laws / Regulations  and   in  the  Offer 

Document  / Information   Memorandum / Disclosure  Document  /  Placement  Memorandum  and 

company  agreeing  /  undertaking   to  comply  with  the  provisions  of  SEBI  ( Debenture  Trustee  ) 

Regulations,  1993,  SEBI  ( Issue  and  Listing  o f Non-Convertible  Securities)  Regulations  2021, SEBI 

(Listing  Obligations  &  Disclosure  Requirements)  Regulation  2015,  Companies Act, 2013 and Rules 
thereunder and other applicable laws as amended from time to time.

Fee Structure for the proposed transaction will be as per annexure A.

Thanking you.

Assuring you of the best professional services.

Yours faithfully,

Name : Vihang Chavan

Designation : Assistant Manager
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Sakthi,Finance 

Sin 	iS 

CERTIFIED TRUE COPY OF THE MINUTES OF THE DEEMED 
MEETING OF THE COMPANY HELD ON SATURDAY, 5TH APRIL 
2014 AT 11.0o A.M. AT THE REGISTERED OFFICE OF THE COMPANY 
AT 62, DR NANJAPPA ROAD, COIMBATORE — 641 018 RELATING TO 
DECLARATION OF THE RESULTS ON THE VOTING BY POSTAL 
BALLOT CONDUCTED PURSUANT TO SECTION 192A OF THE 
COMPANIES ACT 1956 ON THE SPECIAL RESOLUTIONS SET OUT IN 
THE NOTICE DATED 8TH FEBRUARY 2014 UNDER SECTION 
192A(2) OF THE COMPANIES ACT 1956 

Special Resolution t; Increasing the borrowing owers of the 
Company  under Section 180(0(e) of the 
Companies Act 2o11 

RESOLVED THAT in supersession of the resolution passed at the 52nd Annual 
General Meeting of the Company held on nth September 2009 and pursuant to 
Section 180(1)(c) and 180(2) of the Companies Act, 2013, and all other applicable 
provisions, if any, of the Companies Act 2013, and Companies Act 1956 
(including any statutory modification or re-enactment thereof) and the Articles of 
Association of the Company, consent of the Company be and is hereby accorded 
to the Board of Directors (hereinafter referred to as "the Board", which term 
shall include a Committee authorized for this purpose) of the Company to 
borrow, from time to time, any sum or sums of money, as may in the opinion of 
the Board of Directors be required to be borrowed by the Company, 
notwithstanding that the monies borrowed and / or to be borrowed together with 
the monies already borrowed by the Company (apart from temporary loans 
obtained and / or to be obtained from the Company's Bankers in the ordinary 
course of business) will exceed the aggregate of the Paid up Capital of the 
Company and its Free Reserves, that is to say, Reserves not set apart for any 
specific purpose, provided that the total monies borrowed by the Company and 
outstanding at any point of time for the principal amounts of the loans borrowed 
(apart from temporary loans obtained and / or to be obtained from the 
Company's Bankers in the ordinary course of business) shall not exceed the sum 
of Z 2,500 crores (Rupees two thousand five hundred crores only) over and 
above the aggregate of the Paid up Capital of the Company and its Free Reserves. 

RESOLVED FURTHER THAT the Board be and is hereby authorised to 
decide all terms and conditions, in relation to such borrowing, in their absolute 
discretion and to do all such ads, deeds and things and execute all such 
atnannentes, instruments mid writings on behalf of the company as may be 
required to give effect to the above resolution. 

)
i>/ .'___-  CI  . \ 

Nada Roars Lmitted 
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Sakthi Finance 
Sitio: 19.55 

CERTIFIED TRUE COPY OF THE MINUTES OF THE DEEMED 
MEETING OF THE COMPANY HELD ON SATURDAY, 5TH APRIL 
2014 AT 11.00 A.M. AT THE REGISTERED OFFICE OF THE COMPANY 
AT 62, DR NANJAPPA ROAD, COIMBATORE — 641 018 RELATING TO 
DECLARATION OF THE RESULTS ON THE VOTING BY POSTAL 
BALLOT CONDUCTED PURSUANT TO SECTION 192A OF THE 
COMPANIES ACT 1956 ON 11IE SPECIAL RESOLUTIONS SET OUT IN 
THE NOTICE DATED 8TH FEBRUARY 2014 UNDER SECTION 
192A(2) OF THE COMPANIES ACT 1956 

Special Resolution 21 Creation of charge /  mortgage on the propertim 
of the Company under Section i8o(i)(a) of the 
Companies Act 2013 

RESOLVED THAT in supersession of the resolution passed at the 52nd Annual 
General Meeting of the Company held °nth September, 2009 and pursuant to 
Section 18o(i)(a) of the Companies Act 2013 and other applicable provisions, if 
any, of the Companies Act 2013 and Companies Act 1956 (including any statutory 
modification or re-enactment thereof), consent of the Company be and is hereby 
accorded to the creation by the Board of Directors of the Company (hereinafter 
referred to as "the Board", which term shall include a Committee authorized for 
this purpose) of such charges, mortgages and hypothecations in addition to the 
existing charges, mortgages and hypothecation by the Company as may be 
necessary on such of the assets of the Company, both present and future, in such 
manner as the Board may direct, together with the power to take over the 
management of the Company in certain events, to or in favour of the financial 
institutions, investment institutions and their subsidiaries, banks, mutual funds, 
trusts and other bodies corporate (hereinafter referred to as the tending 
Agencies') / Trustees for the holders of debentures / bonds and / or other 
instruments which may be issued on private placement basis or otherwise, to 
secure rupee term loans / foreign currency loans, debentures, bonds and other 
instruments of an equivalent aggregate value not exceeding t 2,500 croras 
(Rupees Two Thousand Five Hundred Crores only) together with interest thereon 
at the agreed rates, further interest, liquidated damages, premium on pre-
payment or on redemption, costs, charges, expenses and all other monies payable 
by the Company to the Trustees under the Trust Deed and to the Lending 
Agencies under their respective Agreements / than Agreements / Debenture 
Trust Deeds to be entered into by the Company in respect of the said borrowings. 
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Sakttrignance 

RESOLVED FURTHER THAT the Board be and is hereby authorised to 
finalise with the Lending Agencies / Trustees the documents for creating the 
aforesaid charges, mortgages and hypothecations and to accept any modifications 
to, or to modify, alter or vary, the terms and conditions of the aforesaid 
documents and to do all such acts and things and to execute all such documents 
as may be necessary to give effect to the above Resolution. 

For Sakthi Finance Limited 

11‘L-7- 

C. Subramaniam •••-. 
Company St:cretary 
PCS 6911 
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Results of the rotins @nducted rhrough Postal Ballot on thc Sp€cial Resolutions

under S€ctios r8o(rxcl and 18o0xal of the conpanies Act 2or3 for seekins the

approval of nenbers for incrcasins the borroNins po{rrs and deation of charse /
mortgage on the p.olerties oftbe Campany rcspstively for an amount not exceeding
{ 2,5oo "rcr. ov"fand abo\ p th.l'rd uf ""rr'lal "nd 
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Sp€cial Resolution No.1: Inoeasine the borrowine powers of the
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_ &!4
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For Sakthi Finance Linited
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Sakthi Finance Limited 

Coimbatore - 18 

ANIVEX VG -A 

Statement of Unaudited Financial Results for the Quarter and nine months ended 31st December 2023 

(Z lakhs) 

Quarter Ended Nine months Ended Year Ended 

:L Particulars 31.12.2023 | 30.09.2023 31.12.2022 | 31.12.2023 | 31.12.2022 | 31.03.2023 

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)| (Audited) 

4 1 |Revenue from Operations 

Interest Income 5,030.41 4,864.58 4,744.99 14,620.39 13,748.03 18,476.72 

Rental Income 15.34 16.90 .13 48.83 23.20 30.94 

Fees and Commission 121.20 129.30 115.16 362.65 326.58 459.47 

Bad debts recovery 28.60 2215 8.74 61.83 37.09 40.34 

Sale of power from Windmills 25.26 89.55 18.90 164.69 145.10 173.13 

Total revenue Ffrom operations 5,220.81 5,122.48 4,895,52 15,258.39 14,280.00 19,180.60 

2 |Other Income 

Miscellaneous income 0.05 (0.05) 2.39 0.19 2.62 13.37 

3 |Total Income 5,220.86 5,122.43 4,89791| 15,258,558 14,282.62| 19,193.97 

Expenses 

a. Finance Costs 2,883.91 2,897.03 2,756.24 8,605.33 8,212.43 10,926.13 

b. Fees and commission expenses 25.05 32.80 25.34 83.23 81.07 107.44 

4 |c. Impairment on Financial Instruments 118.04 208.84 269.24 492.71 15315 926.07 

d. Employee benefits expenses 1,006.83 892.10 895.79 2,762.39 2,437.62 3,246.21 

e. Depreciation, amortisation and impairment 147.16 147.11 138.41 438.77 407.38 546.93 

f. Other Administrative Expenses 456.89 425.34 430.07 1,319.57 1,197.70 1,705.22 

Total Expenses 4,637.88 4,603.22 4,515.09 13,702.00 13,091.35 17,458.00 

5 |Profit before Excepticnal items and Tax (3-4) 582.98 519.21 382.82 1,556.58 1,191.27 1,735.97 

6 |Exceptional items 0.00 0.00 0.00 0.00 0.00 0.00 

7 |Profit before tax (5-6) 582.98 519.21 382.82 1,556.58 1,191.27 1,735.97 

Tax expense: 

8 | a Current Tax 138.02 169.05 144.79 471.35 502.31 674.65 

b Deferred Tax 12.91 (24.99) (77.82) (66.80) (215.10) (188.05) 

9 z:f:ti:f:&;?x HOF Lo pesiad ist eaitinslng 432.05 375.15 315.85|  1,152.03 904.06|  1,249.37 

10 |Other Comprehensive Income: 

(i) ltems that will not be reclassified to profit or loss : 

a) Fairvalue changes in Equity instruments (21.40) 43.84 21.28 47.10 71.15 36.38 

Egirge:;;:;ment Gain / (Loss) in defined benefit 1.20 (0.23) 1.84 2.48 5 76 6.06 

(i) 'r':;fa”;:iflf d"tflrilra;;?tgwt; sgemfi R S R 5.08 (10.97) (5.82) (12.48) (18.60) (10.68) 

11 |Other Comprehensive Income (15.12) 32.64 17.30 37.10 55.31 31.76 

12 |Total Comprehensive Income For the period (9+11) 416.93 407.79 333.15 1,189.13 959,37 1,281.13 

Earnings per equity share (Face Value : ¥ 10 each) : 
(Not Annualised) 

13 . Basic @@ 0.67 0.58 0.49 1.78 1.40 1.93 

- Diluted (?) 0.67 0.58 0.49 1.78 1.40 1.93 
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Notes: 

1. The above Unaudited Financial Results (“"UFR"”) have been prepared in accordance with 
the Indian Accounting Standards (“Ind AS”) notified under Section 133 of the 
Companies Act 2013 (“"the Act"”) read with the Companies (Indian Accounting 
Standards) Rules 2015 and accordingly, these financial results together with the 
comparative reporting period have been prepared in accordance with the recognition 
and measurement principles laid down in Indian Accounting Standard 34 “Interim 
Financial Reporting” (“Ind AS 34") in compliance with Regulation 33 and 52 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations 2015 ("Listing 
Regulations”), as amended. Any application guidance / clarifications / directions issued 
by the Reserve Bank of India will be implemented as and when they are issued / 
applicable. 

2. The above UFR for the quarter and Nine months period ended 31st December 2023 
have been reviewed by the Audit Committee and approved by the Board of Directors at 
their respective meetings held on 8th February 2024. 

3. The Statutory Auditors of the Company have conducted a limited review on the UFR for 

the quarter and nine months period ended 31st December 2023. 

4. In terms of the requirement as per the RBI notification no. RBI/2019-20/170 DOR 
(NBFC).CC.PD.N0.109/22.10.106/2019-20 dated 13th March 2020 on implementation of 

Ind AS, Non-RBanking Financial Companies are required to create an impairment reserve 
for any shortfall in impairment allowances under Ind AS 109 and Income Recognition, 
Asset Classification and Provisioning ("IRACP") norms (including provision on standard 
assets). As such the impairment allowances under Ind AS 109 made by the company 

exceeds the total provisions required under IRACP (including standard assets 
provisioning) as at 31st December 2023 and accordingly, there is no amount required to 
be transferred to impairment reserve. 

5. The Company's Secured, Redeemable, Non-Convertible Debentures (“NCDs"”) are 
secured by mortgage of identified immovable properties and hypothecation of 
specified hire purchase receivables of the Company with a cover of 100%/110% of 
outstanding (principal and interest accrued thereon) as per the terms of the issue. 

6. As on December 31, 2023 the security cover available in respect of listed secured 
non-convertible debt securities is 1.10 times. The security cover certificate as per 
Regulation 54(3) of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 is attached. 

7. The Company has raised an amount of ¥ 146.86 Crores by way of Public Issue of NCDs 
during the 1st quarter. The proceeds of NCD has been fully utilized during the 
2nd Quarter itself, for the object stated in the Prospectus dated 10th April, 2023 and 
there is no deviation. 
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Coimbatore - 18 

8. The Company is primarily engaged in the business of financing and accordingly there 
are no separate reportable segments as identified as per Ind AS 108 on 'Operating 
Segments'. 

9. The Code on Social Security 2020 ("the Code”) has been enacted and the effective date 
from which changes are applicable and the rules thereunder is yet to be notified. 

The actual impact on account of this change will be evaluated and accounted for when 
notification becomes effective. 

10. Disclosure as required by Regulation 52(4) of the Listing Regulations is enclosed in 
Appendix |. 

11. Previous period / year figures have been regrouped / re-arranged / re-classified, 
wherever necessary to conform to the current period presentation. 

By Order of the Board 
For Sakthi Finance Limited 

asubramaniam 

8th February 2024 Vice Chairmarand Managing Director 
Coimbatore- 18 DIN : 00377053 

e %
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PARTNERS 

CSK PRABHU & CO CSK PRABHU BCom FCA 

Chartered Accountants MAHESH PRABHU BCom FCA DISA 

SWETHA G N Mcom FCA 

ANNEXURE - R 
Independent Auditor's Review Report on Quarterly Unaudited Financial 

Results of the Company Pursuant to the Regulation 33 and Regulation 52 

read with Regulation 63 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (as amended) 

Review Report 

To the Board of Directors of Sakthi Finance Limited, Coimbatore 

Introduction 

1. We have reviewed the accompanying unaudited financial results of Sakthi Finance 
Limited (the “Company”) for the quarter ended December 31, 2023 and the year to date 
results for the period April 01, 2023 to December 31,2023 , which are included in the 

accompanying Statement of Unaudited Financial Results for the Quarter and Nine 

months ended December 31, 2023, (*the Statement™) being submitted by the Company 
pursuant to the requirements of Regulation 33 and Regulation 52 read with Regulation 
63(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended (the “Listing Regulations, 2015”), including relevant circulars issued 
by the SEBI from time to time. We have initialed the Statement for identification 

purposes only. 

Management Responsibility for the Statement 

2. The Statement, which is the responsibility of the Company's Management and approved 

by the Company's Board of Directors, has been prepared in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standard 
34 "Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the 

Companies Act, 2013, read with relevant Rules issued thereunder, the circulars, 
Guidelines and Directions issued by Reserve Bank of India from time to time, other 
accounting principles generally accepted in India and is in compliance with the 

presentation and disclosure requirements of the Listing Regulations, 20135, including 

relevant circulars issued by SEBI from time to time, including compliance with 
Regulation 33 and Regulation 52 read with Regulation 63(2) of Listing Regulations, 

2015. Our responsibility is to express a conclusion on the Statement based on our 
review. 

F4, 4th Floor, Srivari Kikani Centre, No. 2, Krishnaswamy Mudaliar Road, COIMBATORE 641 002 

Phone : 2552437, 2553932 E-mail : csk@cskprabhu.com / cskprabhuco@gmail.com Web : www.cskprabhu.com
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Scope of Review 

3. We conducted our review of the Statement in accordance with the Standard on 

Review Engagements (SRE) 2410, Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity, issued by the Institute of 

Chartered Accountants of India. This standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the financial statements are free of 

material misstatement. A review is limited primarily to inquiries of company 
personnel and analytical procedures applied to financial data and thus provides less 
assurance than an audit. We have not performed an audit and accordingly, we do not 
express an audit opinion. 

Conclusion 

4. Based on our review conducted as above, nothing has come to our attention that 
causes us to believe that the accompanying Statement, prepared in accordance 
with the recognition and measurement principles laid down in Ind AS 34, prescribed 

under Section 133 of the Companies Act, 2013, read with relevant Rules issued 

thereunder, other accounting principles generally accepted in India and further in 

accordance with the relevant prudential norms issued by the Reserve Bank of India 

(RBI) in respect of Income recognition, asset classification, provisioning and other 
related matters (to the extent those are not inconsistent with the Indian Accounting 

Standards prescribed under Section 133 of the Companies Act, 2013), has not disclosed 
the information required to be disclosed in terms of Regulation 33, Regulation 52 and 
Regulation 54 of the Listing Regulations, 2015, including the manner in which it is to be 
disclosed or that it contains any material misstatement. 

For CSK Prabhu & Co 

Chartered Accountants 

Firm Registration Number:002485S 

Membershlp Number: 019811 

UDIN: Q40 (9811BKFATZWIE3Z T 
Place: Coimbatore 

Date: 08-02-2024
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Sakthi Finance Limited 

Coimbatore - 18 ArvivERVRE - C 
Extract of Statement of Unaudited Financial Results for the 

uarter 0 31st Decembe 2 

(F lakh) 

Quarter Ended Nine months period Year Ended 

Particulars 31-12-2023 | 30-09-2023 | 31-12-2022 | 31-12-2023 | 31-12-2022 | 31-03-2023 

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)| (Unaudited) | (Audited) 

Total Revenue from Operations (net) 5220.81 5,122.48 4,895.52 15,258.39 14,280.00 19,180.60 

Net Profit / (Loss) for the period (before 
tax and Exceptional Items) 582.98 519.21 382.82 1,556.58 1,191.27 1,735.97 

Net Profit iod bef 8 Foab® ' (horc) To) Ene pengd:barary 582.98 519.21 382.82 | 1,556.58| 1,191.27|  1,735.97 
tax (after Exceptional Items) 

Net Profit / (Loss) For the period after 
tax (after Exceptional lteme) 432.05 375.15 315.85 1,152.03 904.06 1,249.37 

S;?er Compreresiic: ltoms Wi of (15.12) 32.64 17.30 37.10 55.31 31.76 

Total Comprehensive Income for the 

perioe feompristng PYofik / \Less) feritng 416.93 407.79 333.15|  1,189.13 95937 |  1,281.13 
period (after tax) and  Other 

Comprehensive Income (net of tax)] 

Paid- ity sh ital (F lue : Al EqUIEy Bhane.copital (pace; Ve 6470.59| 6,470.59| 6,47059| 6,47059| 6,470.59|  6,470.59 
Z 10 per share) 

Reserves (excluding Revaluation 11,750.40 

Reserve) 

Securities Premium 1,429.80 1,429.80 1,429.80 1,429.80 1,429.80 1,4259.80 

Net worth 18,599.66 18,218.46 17,607.14 18,599.66 17,607.14 17,927.28 

Paid up Debt Capital/ Outstanding Debt 0.34 0.34 0.32 0.34 0.32 0.33 

Qutstandi Red ble Pref utstanding Redeemable Preference NA NA KA NA Ria NA 

Shares 

Debt Equity Ratio 6.16 6.12 6.12 6.16 6.12 5.99 

Earnings per share (¥ 10 each) 

(For continuing operations) : 

a. Basic (3) 0.67 0.58 0.49 1.78 1.40 1.93 

b. Diluted (3) 0.67 0.58 0.49 1.78 1.40 1.93 

Capital Redemption Reserve NA NA NA NA NA NA 

Debenture Redemption Reserve NA NA NA NA NA NA 

Debt Service Coverage Ratio NA NA NA NA NA NA 

Interest Service Coverage Ratio NA NA NA NA NA NA 

Notes: 

1 The above is an extract of the detailed format of the Unaudited Financial Results filed with Stock Exchange under 

Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015. The full fFormat of the 

Unaudited Financial Results are available on the BSE Ltd website (URL:www.bseindia.com/corporates) and company's 

website, www.sakthifinance.com. 

Disclosures in accordance with Regulation 52(4) of the Listing Regulations have been submitted to BSE Limited and the 

disclosures can be accessed on the BSE website (URL : www.bseindia.com/corporates) and company's website, 

www.sakthifinance.com. 

8th February 2024 

Coimbatore - 18 

M Balasubramaniam 

hairman and Managing Director 

DIN 00377053 
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Coimbatore - 18 

ANNVEXVRE - D 

Appendix - | 
Compliance related to disclosure of certain ratios and other financial information as required 

under Regulation 52(4) of the Listing Requlations 
__ . e Rl pmd (R lakhs) 

SL Particutars Quarter Ended Nine months Ended E\:::Iae:i E 

31st | 30th 31st 31st 31st 31st 
December September| December | December | December March 

2023 2023 2022 2023 2022 2023 

] gjfi; ) (Eé';}';’r’ 6.16 6.12 612 6.16 513 5.99 

Note 2) | 
2 | Debt  Service NA | NA NA NA NA NA 

Coverage Ratio | 

3 | Interest Service NA | NA NA NA NA NA 
Coverage Ratio | 

4 | Outstanding | 

Redecmable NA | NA NA NA NA NA 
Preference | | 

Shares (quantity | 
and value) | 

5 | Capital N | N Nil Nil il Nil 
Redemption 
Reserve 

6 | Debenture Nil Nil il Nil Nil Nil 
Redemption | 

Reserve 

7 Net worth | 18,599.66 18,218.46 17,607.14 18,599.66 17,607.14 17,927.28 

(Refer Note 3) | 
8 Net profit / 432.05 375.15 315.85 115203 904.06 1,249.37 

(loss) after tax 

S Earnings per 

Share 
- Basic 0.67 0.58 0.49 1.78 1.40 1.93 

- Diluted 0.67 0.58 0.49 1.78 1.40 1.93 

10 | Current Ratio NA NA NA NA NA NA 

11 | Long Term debt NA | NA NA NA NA NA 
to Working | 
Capital | 

12 | Bad Debts to NA NA N NA NA NA 
Accounts 

Receivable Ratio | 

13 | Current Liability NA | NA NA NA NA NA 
Ratio | 
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Sl Particulars : Year 
No Quarter Ended Nine months Ended Ended | 

31st 30th 31st 31st 31st 31st 

December |September|December| December | December | March 
2023 2023 2022 2023 2022 2023 

14 | Total debts to total 0.75 0.75 0.76 0.75 0.76 0.75 
Assets (Refer Note 4) 

15 | Debtor turnover NA NA NA NA NA NA 

16 | Inventory turnover NA NA NA NA NA NA 

17 | Operating Margin (%) NA NA NA NA NA NA 

18 | Net Profit margin (%) | 8.28% 7.32% 6.45% 7.55% 6.33% 6.51% 
(Refer Note 5) 

19 | Sector specific 

equivalent ratios, 

as applicable 

i) Gross Non- 

performing Assets | 5,59% 5.87% 6.24% 5.59% 6.24% 5.85% 
(GNPA) % (Refer 

Note 6) 

i) Net Non- 

Performing Assets | 2.91% 3.05% 3.16% 2.91% 3.16% 2.95% 
(NNPA) % (Refer 

Note 7) 

iii) Provision Coverage 
Ratio (PCR %) 49.46% 49.64% 51.02% 49.46% 51.02% 51.11% 

(Refer Note 8) 

iv)Capital Adequacy 
Ratia (%) (Rater 18.01% 17.26% 19.09% 18.01% 19.09% 19.68% 

Note 9) 

Notes: 

1 

2. 

3. 
4, 

3. 

6. 

Certain ratios/line items marked with remark "NA" are not applicable since the Company is a Non-Banking 
Financial Company registered with the Reserve Bank of India 
Debt - Equity ratio = [Debt Securities + Borrowings (Other than Debt Securities) + Deposits + Subordinated 
Liabilities] / [Equity Share capital + Other Equity] 
Net worth = [Equity shares Capital + Other Equity] 
Total debts to total assets = [Debt Securities + Borrowings (Other than Debt Securities + Deposits + 
Subordinated Liabilities] / Total Assets 
Net profit margin (%) = Profit after tax / Total Income 
Gross Non-performing Assets (GNPA) % = Gross Stage Ill Assets / Gross Loan Assets 
Net Non-performing Assets (NNPA) % = [Gross Stage |ll Assets - Impairment Loss Allowance for Stage I 
Assets] / [Gross Loan Assets - Impairment Loss Allowance for Stage lil Assets] 
Provision Coverage Ratio (PCR %) = Impairment loss allowance for Stage Il assets / Gross Stage Il Assets 
Capital Adequacy Ratio has been computed as per relevant RBI guidelines 
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p ) PARTNERS 

CSK PRABHU & CO CSK PRABHU BCom FCA 
Chartered Accountants MAHESH PRABHU BCom FCA DISA 

# SWETHA G N MCom FCA 

Board of Directors 

Sakthi Finance Limited 

62, Dr.Nanjappa Road 
Coimbatore - 641 018 

Independent Auditor’s Certificate on Security Cover as at 315t December 
2023 under Regulation 54 read with Regulation 56(1)(d) of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations 2015 
("Listing Regulations”) as amended for submission to BSE Limited and 
Catalyst Trusteeship Limited (“the Debenture Trustee) 

1. The Certificate is issued in accordance with the terms of our engagement letter 
dated 01 February 2024. 

2. We, M/s. CSK Prabhu & Co, Chartered Accountants, the Statutory Auditor of 

Sakthi Finance Limited (“the Company"), have been requested by the 
management of the Company to certify the book value of assets charged 
against the listed Secured Non-Convertible Debentures ("NCDs") ("Listed Debt 
Securities") issued by the Company mentioned in the accompanying 
"Statement of Security Cover as on December 31, 2023" in "Annexure 

B” and compliance with financial covenants in respect of Listed Secured Non- 
Convertible Debentures of the Company issued and outstanding as at 
December 31, 2023 as given in the accompanying "Statement of Security 
Cover and Compliance with Covenants as on December 31, 2023" in 
"Annexure A" (Annexure A and Annexure B hereinafter together referred to as 
“the Statements”™) 

The Statements are prepared by the Company from the unaudited books of 
accounts and other relevant records and documents maintained by the 
company as at December 31, 2023 pursuant to requirements SEBI Operational 
of Circular no. SEBI/HO/DDHS/P/CIR/2023/50 dated 31st March, 2023 issued 

by the Securities and Exchange Board of India ("SEBI") in terms of Regulation 
54 read with Regulation 56(1)(d) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations 2015 and Regulation 15(1)(t) of the Securities and 
Exchange Board of India (Debenture Trustees) Regulations 1993 (hereinafter 
referred together as the "the SEBI Regulations”), as amended, for the 
purpose of submission to the Stock Exchange ("BSE Ltd”) and to Debenture 
Trustee of the Listed Debt Securities. The Statements have been initialed by us 
for identification purpose only. The Company has entered into agreements with 
the Debenture Trustee ("Debenture Trust Deeds”) in respect of debentures as 
indicated in the Statement. 

F4, 4th Floor, Srivari Kikani Centre, No. 2, Krishnaswamy Mudaliar Road, COIMBATORE 641 002 

Phone : 2552437, 2553932 E-mail : csk@cskprabhu.com / cskprabhuco@gmail.com Web : www.cskprabhu.com
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Management's Responsibility for the Statements 

3. The preparation of the accompanying Statements is the responsibility of the 
Management of the Company, including the preparation and maintenance of all 
accounting and other relevant supporting records and documents. This 
responsibility includes designing, implementing and maintaining internal control 
relevant to the preparation and presentation of the Statements, and applying 
an appropriate basis of preparation; and making estimates that are reasonable 
in the circumstances. 

4. The Management of the Company is also responsible for ensuring that the 
Company complies with all the relevant requirements of the SEBI Regulations 
and for providing all relevant information to the Debenture Trustees and for 
complying with all the covenants as prescribed in terms of the respective 
Debenture Trust Deed/Prospectus including the maintenance of Security Cover 
and in the manner as may be specified by SEBI and adherence with all other 
applicable conditions mentioned in the SEBI Regulations in connection with the 
Statements. 

Auditor's Responsibility 

5. Pursuant to the requirements of SEBI Operational Circular No. 
SEBI/HO/DDHS/P/CIR/2023/50 dated 31st March, 2023 issued by the Securities 
and Exchange Board of India, our responsibility for the purpose of this 
certificate is to provide a limited assurance regarding: 

a) whether the book value of the assets of the Company in the accompanying 
Annexure B have been accurately extracted and ascertained from the 
un-audited books of accounts of the Company and other relevant records 
and documents maintained by the Company; and 

b) whether the Company has complied with financial covenants of the 

debentures. | 

6. We conducted our examination and obtained the explanations in accordance 
with the Guidance Note on Reports or Certificates for Special Purposes 
(the "Guidance Note") issued by the ICAI, in so far as applicable for the 
purpose of this Certificate, which includes the concepts of test checks and 
materiality. The Guidance Note requires that we comply with the ethical 
requirements of the Code of Ethics issued by the ICAL 

7. We have complied with the relevant applicable requirements of the Standard on 
Quality Control ("SQC") 1, Quality Control for Firms that perform Audits and 
Reviews of Historical Financial Information and Other Assurance and Related 
Services Engagements. 
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8. A limited assurance engagement involves making inquiries, primarily of the 
Company’s personnel responsible for financial and accounting matters and 
applying analytical and other review procedures. The procedures performed 
vary in nature and timing from a reasonable assurance engagement. 
Consequently, the level of assurance obtained in a limited assurance 
engagement is substantially lower than the assurance that would have been 
obtained had a reasonable assurance engagement been performed. 

Accordingly, we have performed the following procedures in relation to the 
statement: 

a) Obtained the Statements from the management. 

b) Verified that the information contained in the Statements have been 
accurately extracted and ascertained from the un-audited books of accounts 
of the Company as at and for the Period ended December 31, 2023 and 
other relevant records and documents maintained by the Company, in the 
normal course of its business. 

c) Examined and verified the arithmetical and clerical accuracy of the 
information included in the Statements. 

d) Reviewed the terms and conditions contained in the Prospectus(es)/ 
Debenture Trust Deed(s) to understand the nature of charge (viz. exclusive 
charge or pari passu charge) on the assets of the Company. 

e) Obtained Register of Charges kept by the Company as per the requirements 
of the Companies Act 2013 to understand the composition of charges 
already created on the assets of the company and traced the value of 
charge created against assets to the security cover indicated in the 
Statements on a test check basis. 

fy Read the terms relating to financial covenants of the debentures and 
recomputed the financial covenants. 

g) Performed necessary inquiries with the management and obtained necessary 

representations. 

Conclusion 

9. Based on the procedures performed as referred to in paragraph 8 above and 
according to the information and explanations provided to us by the 
Management of the Company, nothing has come to our attention that causes us 

to believe that: 

a. the particulars contained in the accompanying Annexure B with respect to 
the Book Values of Assets (at Cost) charged against Listed Debt Securities 
issued by the Company have not been accurately extracted and gacertayned 

U‘J; [J “‘k\ 
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from the unaudited books of accounts of the Company for the period ended 
as at December 31, 2023, and other relevant records and documents 
maintained by the Company; and 

b. the Company has not complied with financial covenants of the Debentures 
as mentioned in the accompanying Annexure A. 

Restriction on Use 

10. This certificate is addressed to and provided to the Board of Directors of the 
Company solely for the purpose of submission to Debenture Trustees, BSE Ltd 
and SEBI in accordance with the SEBI Regulations and should not be used by 
any other person or for any other purposes without our prior consent in 
writing. Accordingly, we do not accept or assume any liability or any duty of 
care for any other purpose or to any other person to whom this certificate is 
shown or into whose hands it may come without our prior consent in writing. 

For CSK Prabhu & Co 

Membership N0.019811 

UDIN:J 4019811 BR AT X 5724 

Coimbatore 

08™ February 2024
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Sakthi Finance 
Since 195§ 

Annexure A 

Statement of Security Cover and Compliance with Covenants as on 
December 31, 2023 

Security cover in_respect of listed debt securities of the listed entity 
under SEBI  Operational  Circular No  SEBI/HO/DDHS/P/CIR/2023/50 
dated 31st March 2023 

We hereby certify that: 

A. The listed entity i.e. Sakthi Finance Limited (the ‘Company') has vide 

its Board Resolutions, Prospectus and under various Debenture Trust 

Deeds, issued the  Listed Debt  Securities  (Non-Convertible 

Debentures/NCDs) and the amount outstanding as at December 31, 2023 

(including interest accrued) is Rs.39,554.57 Lakhs as per Exhibit 1. 

B. Security cover for Secured Debt Securities 

i) The financial information as on December 31, 2023, has been extracted 

from the unaudited books of account as at and for the period ended 

December 31, 2023 and other relevant records and documents 

maintained by the Company. 

i) The book value of assets of the Company at cost provide coverage of 

1.10 times of the interest and principal amount, which is in accordance 

with the terms of the Issue/Debenture Trust Deed (Calculation as per 

"Statement of Security Cover as on December 31, 2023") 

("Annexure B"). 

C. Compliance of all the Covenants/Terms of the issue in respect of 

Listed Debt Securities of the Listed Entity 

We confirm that the Company has complied with all the Financial 

Covenants of the Listed Non-Convertible Debentures outstanding as at 

December 31, 2023, including the following: 

Sakthi Finance Limited 

62, Dr. Nanjappa Road, Coimbatore - 641 018, Tamilnadu, India. 

Ph: (0422) 2231471 - 474, 4236200 Fax : (0422) 2231915 | www.sakthifinance.com | CIN : L65910TZ1955PLC000145
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NCD Financial Covenants ] Status 
All Listed | Maintain 100% Security Cover or [Complied 

NCDs Security Cover as per the terms of 

Outstanding | Prospectus and/or Debenture Trust 

as at | Deeds at all the time on Total Amount | 

December Outstanding (including Interest | 

31,2023 Accrued) for the NCDs as at 

December 31, 2023. | 

Notes: 

1. This Statement is prepared in accordance with Regulation 15(1)(t) of the 
Securities and Exchange Board of India (Debenture Trustees) Regulations, 
1993 as amended vide Notification No. SEBVLAO-NRO/GN/2020/34 dated 

October 8, 2020 and Notification No. SEBV]J.ADNRO/GN/2022/78 dated 
April 11, 2022 and Regulation 54 read with Regulation 56(1)(d) of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015 as 
amended by SEBI Operational Circular No. SEBI/HO/DDHS/P/CIR/2023/50 
dated 31st March 2023. 

2. Other than what has been stated above, there is/are no covenant/s specified 

in the Prospectus of the listed non-convertible debt securities that the 
Company needs to comply with. 

3. The assets offered as security are loans given by the Company and hence 
not eligible for market valuations. Wherever Immovable Properties are 
offered as security for Listed Debt Securities, market valuations have been 
obtained by the Company. 

Srin i\fia{m nand 
Pief Financial Officer 

Coimbatore 
08" February, 2024 
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Exhibit 1 _ 

Outstanding Secured Non- Convertible Debentures (including interest accrued) 
as at December 31, 2023: 

TDS ; 

Sanctioned | Interest Dedu Outi?"d' Cover Assets 
S. Type of Amount Accrued cted Required Required 
No | f85us | ISIN | Instument | oooe (Rs in (Rsin | (Rsin A('::‘i':t (Rs in (Rs in 

lakhs) lakhs) lakhs lakhs) lakhs) 
lakhs) 

i i 
NCD 

: Non 
Public | INE302EO : . 

1 Convertible | Exclusive - 
I?SII:(E 7300 Y 1,894.23 1,894.23 1,894.23 1,894.23 

NCD 
; Non 

Public | INE302EO : < 
2 Convertible | Exclusive 

I?SI%E 7318 Belwrirac 248.73 19.13 267.86 267.86 267.86 

NCD i 

Public | INE302EQ ; . 

Issue 7326 g”g"ef'b'e Exclusive 1,129.16 |  489.92 1619.08| 1,619.08| 1,619.08 
1V ebentures 

NCD 
. Non 

Public | INE302EOQ . . 
4 Convertible | Exclusive - 

IS_S\[;E 7359 Debantures 1,663.12 1,663.12 1,663.12 1,663.12 

NCD 
: Non 

Public | INE302EO : . 
5 Convertible | Exclusive 

IS_SE!E 7367 Nebantifes 1,595.15 419.94 2,015.09 2,015.09 2,015.09 

NCD 

6 Public | INE302EQ Cnnfigptible Exclusive - 
Is_sse 7375 Debiarduies 3,566.23 = 3,566.23 3.5966.23 3,566.23 

NCD 
3 Non 

Public | INE302EO : i 
7 Convertible | Exclusive 

Isis\lje 7383 Babantiras 2,106.90 570.46 2,677.36 2,677.36 2,677.36 

NCD 
. Non 

Public | INE302EO . . 
8 Convertible Exclusive - 

I?S#Ie 7409 Ohcilssaebi i 826.37 - 826.37 826.37 826.37 

NCD 
g Non 

Public | INE302EO . . 

7 | Issue 7417 Convertible. | Exalusne 1,235.12 187.12 - 1,422.24 | 1,422.24 | 1,422.24 
VI Debentures 

NCD 
; Non 

Public | INE302EO ; : 

10 | resue 7425 Convertible | Exclusive 412.01 2 2 412.01 412.01 412.01 
VI Debentures 

NCD 
: Non 

Public | INE302EO y . 

11 | 1scue | 7433 Convertible | Exclusive 681.25 |  106.44 787.69 787.69 787.69 
VI Debentures 

NCD 
: Non 

Public | INE302EO ¢ : 
12 Convertible | Exclusive - 

I?S\E'JIE 7441 DeBaREyres 227.64 227.64 227.64 227.64 

NCD 
, Non 

Public INE302EQ - ¢ - 

13 | Issue 7458 Convertibie | Exclusive 126.30 20.33 | A rBHN\146.63 146.63 146.63 
Debentures 7R ARG N\ - VI WA 7002 O\ 

RN 
£ e i 

i, *;{,1@}); 

'z:f“/ 
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NCD T 
Public | INE302EQ . . 

14 Convertible | Exclusive - I?s¢lle 7466 o 4.374.51 4,374.51 | 4,37451 | 4,374.51 

NCD _ 
Public | INE302EO . | 

15 | 1ssue | 7474 Egg;i;t'b'e Exclusive 2116.80 | 381.40 249820 | 249820 | 2498.20 VI ures 

NCD i 
Public | INE302EQ | _ 

16 | 1esue 7573 g”g"e?h’e Exclusive 1 348.77 ; 1,348.77 | 1,348.77 | 1,348.77 VI ebentures 

NCD i 
Public | INE302EO . . 

17 | 1ssue 7508 Convertible | Exclusive 1,953.26 | 116.08 2069.34 | 2,069.34 | 2,069.34 
VI Debentures 

NCD o 
Public | INE302EQ | | 

18 | 1ssue 7540 Convertible | Exclusive 656.18 - 656.18 656.18 656.18 
VI Debentures 

NCD 
5 Non 

Public | INE302EO . : 
19 | 1sue | 7516 Convertible | Exclusive 1 540.08 94.11 1634.19 | 1,634.19| 1,634.19 

VI Debentures 

NCD 
: Non Public | INE302EO . | ] 

20 | yesue 7557 Convertible | Exclusive 210.19 210.19 210.19 210.19 
Debentures - VII _ 

NCD 
: Non 

Public | INE302EO ’ : 

21 | 1ssue 7490 Convertible | Exclusive 251.01 15.76 266.77 266.77 266.77 
Debentures L VII 

NCD 
: Non 

Public | INE302EO . : i 

22 | Issue 7565 Convertible | Exclusive 5,075.37 5075.37 | 5,075.37 | 5,075.37 
Debentures - VII 

NCD 
: Non 

Public | INE302EO : . 

23 | 1ssue 7524 Convertible | Exclusive 161548 | 109.62 172510 | 1,725.10 | 1,725.10 
Debentures - VII 

NCD 
: Non Public | INE302EO ) | 

24 | Issue | 7532 Convertible | Exclusive | 5 53579 |  134.70 2170.40 | 2,170.40 | 2,170.40 
Debentures - VII 

Total 36,889.56 | 2,665.01 39,554.57 | 39,554.57 | 39,554.57 

-0\ 
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PARTNERS 

% CSK PRABHU & CO CSK PRABHU BCom FcA 

Chartered Accountants MAHESH PRABHU BCom FCA DISA 

SWETHA G N mcom Fca 

Independent Auditor's Certificate on the manner of utilization of the funds 
raised through the Public Issue of Secured RedeemableNon-Convertible 
Debentures as required by Regulation 52(7) of the Securities and Exchange Board 
of India (Listing Obligation and Disclosure Requirements) Regulations, 2015, 

(“the Listing Regulations”) 

16 

Catalyst Trusteeship Limited 

"GDA House", 

Plot No.85, Bhusari Colony (Right) 

Paud Road 

Pune - 411038 

Dear Sirs/Madam, 

We, CSK Prabhu& Co., Chartered Accountants (ICAI FRN:002485S), the Statutory 

Auditors of Sakthi Finance Limited (hereinafter referred as "the Company") have been 

requested by the Company to verify and certify the utilization of funds raised through 

Public Issue of SecuredRedeemable Non-Convertible Debentures (hereinafter referred 

to as "the NCD Public Issue-7")in terms of the Prospectus dated 10thApril 2023 for 

the objects for which it was raised, as required by Regulation 52(7) of the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations 2015, as amended (“the Listing Regulations”). 

The accompanying statement of utilization of proceeds of the NCD Public Issue-7(“the 

Statement”) during the period from 08.05.2023 to 31.12.2023 as per the 

requirements of the Listing Regulations has been prepared by the Management of the 

Company, which we have initialed for identification purposes only. 

Management's Responsibility for the Statement 

The preparation of the accompanying Statement is the responsibility of the 

Management of the Company. This responsibility includes designing, implementing 

and maintaining internal control relevant to the preparation and presentation of the 

Statement, and applying an appropriate basis of preparation; and making estimates 

that are reasonable in the circumstances. 

Page 1 of 3 

F4, 4th Floor, Srivari Kikani Centre, No. 2, Krishnaswamy Mudaliar Road, COIMBATORE 641 002 
Phone : 2552437, 2553932 E-mail : csk@cskprabhu.com / cskprabhuco@gmail.com Web : www.cskprabhu.com
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The Management is also responsible for ensuring: 

a. the utilization of funds is for the purpose for which it is raised; and 

b. compliance with the requirements of the Listing Regulations. 

Auditor’s Responsibility 

Pursuant to the requirements of Regulation 52(7) of the Listing Regulations, it is our 

responsibility to obtain reasonable assurance and conclude as to whether the details 

provided in the Statement is in agreement with the books of accounts and other 

records for the period from 08.05.2023 to 31.12.2023. 

We conducted our examination of the Statement in accordance with the Guidance 

Note on Reports or Certificates for Special Purposes issued by the Institute of 

Chartered Accountants of India (“ICAI”). The Guidance Note requires that we comply 

with the ethical requirements of the Code of Ethics issued by ICAL 

We have complied with the relevant applicable requirements of the Standard on 

Quality Control (“SQC”) 1, Quality Control for Firms that Perform Audits and Reviews 

of Historical Financial Information and Other Assurance and Related Services 

Engagements. 

Accordingly, We have performed the following procedures in relation to the Statement: 

(a)read the Prospectus and obtained the details of Objects of the NCD Public Issue-7; 

(b) obtained the bank statement of the Company from 08.05.2023 to 31.12.2023 

andtraced the receipt and utilization of the funds. 

(c)verified the utilization of proceeds with books of accounts and other relevant records 

maintained by the Company; and 

(d) conducted relevant management inquiries and obtained necessary 

representationsfrom the Company. 

Opinion 

Based on our examination as above, and the information and explanations given to us, 

the details provided in the Statement is in agreement with the books of accounts and 

other records for the period from 08.05.2023 to 31.12.2023 and the statement fairly 

presents, in all material respects, the manner of utilization of funds from the NCD 

Public Issue-7. 

Page 2 of 3 
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Restriction on Use 

The Certificate is addressed to and provided to the Debenture Trustee of the Company 

solely for the purpose of enabling the Company to comply with its obligation under 

Regulation 52(7) of the Listing Regulations and should not be used by any other 

person or for any other purpose. Accordingly, we do not accept or assume any liability 

or any duty of care for any other purpose or to any other person to whom this report is 

shown or into whose hands it may come without our prior consent in writing. 

We have no responsibility to update this report for events and circumstances 

occurring after the date of this certificate. 

For CSK Prabhu & Co., 

Chartered Accountants 

Firm Registration No.:002485S 
T 
- v B - 

Yoy, 

SORDENU N o T00F AN 
V“fh\*-‘* .V s :\"}},} 

Tt £ s 

\ \' : QJJ‘:‘{‘LE 
? 3 ‘;\ ¢ 0 "‘ff_\} }f‘i rabhu 

N ie e Partner 
Coimbatore S ff Membership No:019811 

- 

08-02-2024 UDIN: 9 401981 BKFALY 729 

Page 3 of 3
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Sakthi Finance 
Statement containing details of manlfilg; o 

Public Issue of Secured Redeemable Non-Convertible Debentures 

(The NCD Public Issue-7) 

ts utilization of funds raised through the 

A. Statement of utilization of Issue proceeds:(Rs. In Crores) 

Mpite of Any If 8 is Yes, 

s Amount devi th i 
Name of Raising Type of | Date of o atio 5. Epecity Remar 

: raised Funds the purpose . 
the ISIN | (Public Instru raising (Rs f tilized n P L. ks, if 

Issuer issues/ ment funds 7 ]| N (Yes 52 any 
Crores) thefunds were 

Private /No tilized 

Placement) ) i 

1 2 3 4 S 6 T 8 9 10 
Non- 

SAKTHI INE30 Converti 08/05/ No 

FINANCE 2E07 Public Issue ble 2023 13.49 No NA Remark 

LIMITED 573 Debentu S 
Ires 

Non- 
SAKTHI INE30 Converti 08/05/ No 

FINANCE 2E07 Public Issue ble 2023 19.53 No NA Remark 
LIMITED | 508 Debentu s 

res 

Non- 

SAKTHI INE30 Converti 08/05/ No 

FINANCE | 2EO07 Public Issue ble 2023 6.56 No NA Remark 

LIMITED 540 Debentu s 
res 

Non- 
SAKTHI INE30 Converti 08/05/ No 

FINANCE 2EQ7 Public Issue ble 2023 15.40 No NA Remark 

LIMITED 516 Debentu 
5 

res 

SAKTHI | INE30 0508 N H I Converti .No 

FINANCE | 2E07 | Public Issue ble ogégg/ .10 | 7090 No NA Remark 
LIMITED 557 Debentu s 

res 

Non- 
SAKTHI INE30 Converti 08/05/ No 

FINANCE 2E07 Public Issue ble 5023 2.51 No NA Remark 

LIMITED 490 Debentu S 

res 

Non- 
SAKTHI INE30 Converti 08/05/ No 

FINANCE 2E07 Public Issue ble 5023 50.75 No NA Remark 

LIMITED 565 Debentu S 
I'€s 

Non- 

SAKTHI INE30 Converti 08/05/ No 

FINANCE 2E07 Public Issue ble 2023 16.16 No NA Remark 

LIMITED 524 Debentu S 
res 

Non- 

SAKTHI INE30 Converti 08/05/ No 

FINANCE 2E07 Public Issue ble 2023 20.36 No NA Remark 

LIMITED 32 Debentu 
5 

res 

Total 146.86 146.86 

Note: The amount of Rs.146.86crores shown as “Funds utilised” in the above table 

relating to NCD Public Issue -7 comprises of Issue expenses Rs.4.07crores and 

amounts utilisedfor the objects stated in the NCD Public Issue -7 prospectus 

Rs.142.79crores,totaling to Rs.146.86¢crores. =~ 
@%w *‘i’.!\ 

Sakthi Finance Limited ; S 

62, Dr. Nanjappa Road, Coimbatore - 641 018, Tamilnadu, India. 

Ph: (0422) 2231471 - 474, 4236200 Fax : (0422) 2231915 | www.sakthifinance.com | CIN : L65910TZ1955PLC000145 
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B. Statement of deviation/ variation in use of Issue proceeds:NIL 

Statement of Deviation or Variation in utilisation of funds raised 

Name of listed entity Sakthi Finance Limited 

Mode of Fund Raising Public Issue 

Type of instrument Non-Convertible Debentures 

Date of Raising Funds 08th May 2023 
Amount Raised 2 146.86 (INR Crores) 
Report filed for quarter year ended 31stDecember 2023 

[s there a Deviation / Variation in use of funds raised? No 

Whether any approval is required to vary the objects of 
the issue stated in the prospectus / offer document? 

No 

If yes, details of the approval so required? Not Applicable since no deviation/variation 

Date of approval Not Applicable since no deviation /variation 

Explanation for the Deviation / Variation Not Applicable since no deviation/variation 

Comments of the audit committee after review Not Applicable since no deviation/variation 

Comments of the auditors, if any Not Applicable since no deviation/variation 

Objects for which funds have been raised and where 
there has been a deviation, in the following table 

Not Applicable since no deviation /variation 

Original Object | Modified Object, Original 
if any Allocation 

Modified 

allocation, if 

any 

Funds 
Utilise 

d 

(X 

crores) 

Remark 

s, if any 

Amount of 

Deviation/ 

Variation for 
the half year 

according to 
applicable 

object 
( lakhs and in 

%) 
Not  Applicable 
since no 

deviation /variati 
on 

Not Applicable 
since no 

deviation /variati 
on 

Not Applicable 
since no 

deviation /variati 
on 

Not Applicable 

since no 

deviation/variati 
on 

NA Not Applicable Nil 
since no 

deviation /variati 
on 

Coimbatore 

08-02-2024 

For and on behalf of 

= Sakthi Finance Limited 

. Srinivasan Anand 

Chief financial Officer 
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Sakthi Finance 
Since 1955 

Annexure -G 

Disclosures to be made in in terms of Regulation 30 of the SEB1 (Listing Obligations 

and Disclosure Requirements Regulations) 2015 in relation to the proposed NCD 

under Private Placement is set out below 

- sl Particulars Details ] 

No | 
1 | Size of the Issue Secured Redeemable, Non-Convertible 
| Debentures ("NCDs") of face value of ¥ 100,000 

| each at par for ¥ 100 crores by Private Placement 
Basis. 

2 | Whether proposed to be listed? Yes, BSE Limited 
(IF vyes, name of the stock 
exchange(s)) 

3 | Tenure of the Instrument - date of | Will be decided by the NCD Issuance Committee 
the allotment and date of maturity | at the time of approving the Final NCD | 

Placement Memorandum 
4 | Coupon /interest offered, schedule | Will be decided by the NCD Issuance Committee 

of payment of coupon / interest | at the time of approving the Ffinal NCD 
and principal Placement Memorandum 

5 | Charge / Security, if any, created | An identified immovable property and / or 
over the assets specified Hire Purchase receivables of the 

Company will be offered as security. 
Security Cover will be 100% of the debenture 
value 

6 | Special Rights / interest / privileges Nil 
attached to the instrument and 
changes thereof 

7 | Delay in payment of interest /| In the event of a payment default or any other 
principal amount for a period of | event of default, of the amounts due under the 
more than three months from the | issue, the issuer shall pay interest at such rate as 

due date or default in payment of | may be stipulated / prescribed under applicable 
interest/principal laws from the date of the occurrence of the 

payment default on the outstanding principal 
amount of the Debentures until such default is 
cured or the debentures are redeemed pursuant 

| to such default, as applicable. If the coupon 
payment day is a holiday, then the coupon 

i payment will be made on the immediately 
1__/_} 6{"1““‘:&,\ succeeding business/working day. 

| 4 

ol E 
&JN“D’@& 

Sakthi Finance Limited 

62, Dr. Nanjappa Road, Coimbatore - 641 018, Tamilnadu, India. 

Ph: (0422) 2231471 - 474, 4236200 Fax : (0422) 2231918 | www.sakthifinance.com | CIN : L65910TZ1955PLC000145 
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Sakthi Finance 
Since 195§ 

Sl Particulars Details 
No 

8 | Details of any letter or comments Not applicable 
regarding payment / non-payment 
of interest, principal on due dates, 
or any other matter concerning the 
security and / or the assets along 

| with its comments thereon, if any 

LV 
& 

3! 

Details of redemption of | Redemption will be made out of the profits of 
preference shares indicating the | the company or out of funds raised through 
manner of redemption (whether | fresh issue for the purpose, as may be applicable. 
out of profits or out of fresh issue) 

| and debentures . 

Sakthi Finance Limited 

62, Dr. Nanjappa Road, Ceimbatore - 641 018, Tamilnadu, India. 

Ph: (0422) 2231471 - 474, 4236200 Fax : (0422) 2231915 | www.sakthifinance.com | CIN : L65910TZ1955PLC000145 
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ANNEXURE G : INPRINCIPAL APPROVAL LETTER FROM BSE LIMITED 

 

STARTS FROM BELOW PAGE 
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ANNEXURE H : DUE DILIGENCE – ANNEXURE B OF DEBENTURE TRUSTEE 

 

Will be attached in the relevant Key Information Document for the relevant issuance of Debentures 

 

STARTS FROM BELOW PAGE 

 



 

 

 
CTL/24-25/07672/1                                                                                                                           (Annexure IIB) 
 

DUE DILIGENCE CERTIFICATE AT THE TIME OF FILING OF LISTING APPLICATION BY THE ISSUER 

 

To, 

The Manager, 

BSE Limited 

Phiroze Jeejeebhoy Towers 

Dalal Street,  

Mumbai- 400001. 

Dear Sir / Madam, 

 

SUB:   ISSUE OF RATED, SECURED, REDEEMABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE 

OF ₹ 1,00,000 EACH (“NCDS”) FOR AN AMOUNT NOT EXCEEDING ₹ 5.45 CRORES BY WAY OF PRIVATE 
PLACEMENT BY SAKTHI FINANCE LIMITED. 
 

[Note: Allotted 495 (Four Hundred) Rated, Secured, Redeemable, Non-Convertible Debentures, each 

having a face value of INR 1,00,000/- (Indian Rupees One Lakh Only) and an aggregate face value of RS. 

495,00,000/- (Indian Rupees Four Crore Ninety Five Lakh Only)] 

 

We, the debenture trustee(s) to the above-mentioned forthcoming issue state as follows: 

1) We have examined documents pertaining to the creation of charge over assets of Issuer .  

 

2) On the basis of such examination and of the discussions with the Issuer, its directors and other officers, 

other agencies and on independent verification of the various relevant documents, WE CONFIRM that: 

 

a) The Issuer has created charge over its assets in favour of debenture trustee as per terms of offer 

document or private placement memorandum/ information memorandum and debenture trustee 

agreement.  

 

b) Issuer has executed the debenture trust deed as per terms of offer document or private placement 

memorandum/ information memorandum and debenture trustee agreement. 

 

c) The Issuer has given an undertaking that charge shall be registered with Sub-registrar, Registrar of 

Companies, Central Registry of Securitization Asset Reconstruction and Security Interest (CERSAI), 

Depository etc., as applicable, within 30 days of creation of charge.  

 

We have satisfied ourselves about the ability of the Issuer to service the debt securities. 

Place: Mumbai 

Date:  June 10, 2024                                                                                         For Catalyst Trusteeship Limited 

 
                                                                                                                                                  Kalyani Pandey 

     Compliance Officer 
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