35

Date & Time of Download : 23/09/2019 17:03:52

BSE ACKNOWLEDGEMENT
Acknowledgement Number 1051578
Date and Time of Submission 9/23/2019 5:03:44 PM
Scripcode and Company Name 511066 - SAKTHI FINANCE LTD.
Subject / Compliance Regulation Shareholder Meeting / Postal Ballot-Outcome of AGM
Submitted By S.Venkatesh
Designation Company Secretary &Compliance Officer

Disclaimer : - Contents of filings has not been verified at the time of submission.




Sakthi Finance

Since 1955

SFL:AGM2019:142:2019-2020 23rd September 2019

BSE Limited
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Dalal Street, Fort
' Mumbai - 400 001
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Dear Sir/f Madam,

Summary of proceedings of 62nd Annual General Meeting

We are pleased to inform that the Company's Sixty Second Annual General
Meeting ("AGM") was held today (i.e., Monday, 23rd September 2019) at
12.15 p.m at Smt. Padmavathi Ammal Cultural Centre, 1548, Avinashi Road,
Peelamedu, Coimbatore 641 004.

In terms of Regulation 30 of the SEBI (Listing and Disclosure Requirements)
Regulations 2015 (“Listing Regulations”), we enclose in the Annexure the
summary of proceedings of the AGM.

We request you to take the document on record.

Yours faithfully

For Sakthi Finance Limited .
..r"'f_ N
E &

~ S\Venkatesh

Company Secretary Woe
M-No: FecFp2 S
Encl:(1)

Sakil Finance Limited
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Annexure

SUMMARY OF PROCEEDINGS OF THE 62ND ANNUAL GENERAL MEETING

1. Dr. M. Manickam, Chairman of the Board of Directors, occupied the Chair and
welcomed the members.

2. The requisite quorum being present, the Chairman called the meeting to order.
He introduced the other Directors, Chairmen of Audit Committee and
Nomination and Remuneration Committee to the members.

3. Chairman informed that the following Statutory Registers / documents etc,
were made available for inspection by the shareholders till the conclusion of
the meeting:

a. Notice convening the 62nd Annual General Meeting

b. Board's Report and its Annexures for the year ended 31st March 2019

c. Audited Financial Statements together with notes forming an integral part
of the Financial Statements for the year ended 31st March 2019

d. Independent Auditor’s Report to the Members

Secretarial Audit Report

Proxy Register in connection with 62nd Annual General Meeting

(under Section 105 of the Companies Act 2013)

g. Register of Directors and Key Managerial Personnel ("KMP") and their
shareholding (under Section 170 and 171 of the Companies Act 2013)
h. Register of Contracts or Arrangements in which Directors are interested
(under Section 189 of the Companies Act 2013)
- i. Format of letter of appointment of Independent Directors
j. Format of agreement relating to the appointment of Dr. 5§ Veluswamy as
Director (Finance and Operations)

oy

4. Chairman also informed the members that the Statutory Auditors and
Secretarial Auditors were present at the meeting.

5. Chairman further informed that the copies of the AGM Notice together with
the Annual Report for the financial year ended 31st March 2019 had been sent
to all shareholders and with the permission of the members present, took the
notice as read.

6. Then the Chairman gave his Speech covering the Economy, Automobile
Industry, Working results of the Company and the Company’s prospects.
After the conclusion of his speech, he explained about the e-voting process to
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the members. He informed that in terms of the provisions of the Companies
Act 2013 and the rules made thereunder and Regulation 44 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations 2015 ("Listing Regulations"), the Company has provided
remote e-voting fasility and for those members who had not exercised their
vote through remote e-voting facility, the facility to cast their vote through
ballot was also provided at the venue of the AGM.

7. Chairman then invited queries from members regarding audited financial
statements and operations of the Company for the financial ended 31 March
2019.

8. There was no guery from any of the shareholders on the financial statements
of the Company for the year ended 31 March 2019.

9. Then Chairman informed the members about the purpose of each resclution
contained in the Notice.

10. All the following resolutions, as set out in the Notice of the AGM dated
5 August 2019, were transacted at the meeting.

Resolu- Subject
tion No
Ordinary Business (Ordinary Resolution)

1 Adoption of Audited Financial Statements of the Company for
the financial year ended 31st March 2019 along with the reports
of the Board of Directors and Auditors

2 Confirmation of Interim and pro rata Dividend on Preference
| Shares
3 Declaration of dividend on Equity Shares
4 Re-appointment of Sri. M Srinivaasan, as a Director liable to retire
by rotation

| Special Business

5 Re-appointment of Dr A Selvakumar (DIN : 01099806) as an
Independent Director (Special Resolution)

6 Re-appointment of Sri P S Gopalakrishnan (DIN : 00001446) as an
Independent Director (Special Resolution)

7 Appointment of Dr S Veluswamy (DIN : 05314999) as a Director
(Finance and Operations) and payment of remuneration
(Ordinary Resolution)

8 Issue of Secured or Unsecured, Redeemable, Non-Convertible

Salithi Finance Limited
62, Dr. Nanpappa Boad, Coimbatore - 541 018, Tamilned, India,
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11.

12.

13.

14.

15.
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Debentures {“NCDs;]_ and / or other Debt Securities on Private
Placement basis (Special Resolution)

The Chairman informed the members that Sri. K. Murali Mohan, Practicing
Chartered Accountant, has been appointed as Scrutinizer for conducting the
remote e-voting and voting process at the AGM and the Scrutinizer would
submit his consolidated report.

The Chairman further informed the members that the voting results along
with the consolidated scrutinizer's report would be placed on the website of
the Company, www.sakthifinance.com and would be communicated to the
stock exchange within 48 hours of the conclusion of the meeting.

There being no other agenda, Chairman thanked the members present and
declared the meeting as concluded at 12.40 p.m.

Dr S Veluswamy, Director (Finance and Operations), proposed vote of thanks
to the members.

We enclose a soft copy of the speech delivered by the Chairman at the
62nd AGM.

Coimbatore - 18

23 September 2019 For SAKTHI FIN&N[E LIMITED

8. VENKATESH
Company Secratary
M. No: FCS7012
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&5H U AUITHeTSTTLD
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GTRITLITIT S LILINS DS,
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6T Lg.U1gy. 2018-196iT (Lp56Y HTeUTERTLY.GV 8 5T auaidFlens 6TL L Uil eoTTeV
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Qem_mBwg. 2018-19v @pSws Qummermgmy eusriss (“GDPY) aphengw
ey e 7.2 #500R858mHg 6.8 s58SwWTE GoDESS. GLogiib,
eimey - soveir 2019 sneurege), FL_hs eumpl B8 sTeTaigeT 8 I5FS
aeridfeeE wrprs, @Sl QurmernasTr eeridd 5 FHaiss IJeTeliG
GO sTeLiLL L g). @en@ ad Ganis 2 HUSS aueTidd) hpib sellwiri
asenpulesr msia OFeveiermsdr @Gopey YSHwemaGu STTCUIHISATTELD.
@G feres i 2019-2060 FESw) QummerTsTy eweriéd) 6.9 F5IRSLOTS
B ws@ L erevigy eTGTLIMTTEGN ).
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LIGUGTSST THLIMLD 6TeiTm) THTLIMTSSLILIBERDS). LoFHU) HTsiLd BT BlensvsnLoenis
sraflemowirg@gy Qurpl® Pa giopsale ybolu Cpry el sn
SIS LD, cunIFSETeITS B BNy RISEnsE HefEHLILIBID &L_snsailsamen
son_ulsveumsy Sen_gs 2.m5 Gedignn, unGlselley pse® GFUigd wHWID
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CamusbL st HeneVeurt

Page 4 ol 8



P

Sakthi Finance

Rince 1955

Statement of Chairman, Dr. M. MANICKAM
on the Company's performance for
3 the year ended 31st March 2019

Dear Shareholders,

It gives me great pleasure to welcome you all to the 62nd Annual General Meeting of the
shareholders of the Company. The Board's Report and the Audited Financial Statements of
the Company for the year ended 31st March 2019 have been with you for some time and
with your permission, | shall take them as read.

Indian Economy

The Indian Economy is well poised to establish itself at fifth position in the Global Economy
anditis expected to be one of the fastest growing economies in the World,

India's Gross Domestic Product (“GDP*") registered an average of 7.7 per cent during
2014-18 and 8 per cent in the first quarter of 2018-19 but it began to slow down through
the rest of 2018-19. The GDP for the year 2018-19 was lower at 6.8 per cent as against
7.2 per cent in the previous year. Again during the first quarter of 2019-20,
GDP declined to 5 per cent as against 8 per cent growth recorded in the same quarter last
year. This is mainly due to poor manufacturing growth and private consumption
expenditure, The Reserve Bank of India expects GDP for the year 2019-20 to be at 6.9 per
cent.

The Central Government has taken various steps to arrest the slow-down and it is expected
that an early favourable impact thereof can be seen. The Government has also announced
certain measures to improve liquidity, such as liberalizing Foreign Direct Investment (“FDI")
for select sectors, ensuring free flow of credit to Non-Ban king Financial Companies, more
capital forbanks and big banks' consolidation.

Industrial Sector

The Index for Industrial Production (*1IP”) decelerated to a four months' low of 2.00 per
cent in June 2019 from 4.6 per cent in May 2019. Consumer Price Inflation (“CPI") was
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muted at 3.1 per cent in July 2019 as compared to 3.2 per cent in June 2019, mainly
due to fall in inflation.

Wholesale Price Inflation (“WPI") has reduced to a low of 1.1 per cent on account of
cheaper food items, as against 2.00 per cent in June 2019. Food price based
inflation eased to 4.5 per cent in July 2019 from 5.0 per cent in June 2019 as inflation
due to the price of vegetables fell to 10.7 per cent from 24.8 pef cent over the same
period.

Agricultural Sector

With above-normal monsoon and record output of rice and wheat production resulting
therefrom, the country is estimated to have produced 283.37 million tonnes of food
grains during 2018-19, higher by 17.62 million tonnes of the previous five years'
(2014-2018) average production of food grains.

Automobile Industry

Our Company's operations and performance have direct relationship with the prospects
of Commercial Vehicle (“CV*") Industry.

During the year 2018-19, the overall CV sales registered a growth of 17.55 per cent in
April - March 2019 as compared to the corresponding period during last year. Medium and
Heavy Commercial Vehicles ("M&HCVs"”) grew by 14.66 per cent while Light Commercial
Vehicle ("LCVs") grew by 19.46 per cent in April - March 2019 over the comparative
period during last year.

The CV production recorded a growth of 24.33 per cent in 2018-19 as against a growth of
19.94 per cent in previous year, For the year 2018-19, the production of MEEHCVs was at
4.4 lakh units as against 3.44 lakh units in previous year, showing a growth of 29.15 per cent.
The production of LCVs increased to 6.68 lakh units as against 5.51 lakh units, recording a
growth of 21.32 per cent.

During April - July 2019, the CV segment registered a decline of -13.57 per cent as
compared to the same period last year. M&HCVs declined by -21.63 per cent and LCVs
declinedby-8.56 per cent over the same period last year.

Financial Performance of the Company

Iam pleased to presentthe financial performance of your Company as detailed below:

During the financial year 2018-19, the hire purchase disbursements have increased to
¥ 57,747 lakh as against ¥ 54,964 lakh in the previous year. The total income has slightly
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come down to ¥ 16,768 lakh as against T 16,856 lakh in the previous year. The income
from Hire Purchase operations has also marginally declined to ¥ 15,576 lakh as against
¥ 15,708 lakh in the previous year. The profit before depreciation stands at ¥ 2,027 lakh as
against ¥ 2,186 lakh of previous year. In 2018-19, after providing depreciation,
amortization and other provisions, the profit before tax has declined to ¥ 1,675 lakh as
against T 1,854 lakh in 2017-18: The profit after tax has remained at ¥ 1,196 lakh as
against T 1,193 lakh in 2017-18. After paying an interim and pro rata dividend on
preference shares, the dividend on equity capital has been maintained at 10 per cent.
As against the opening surplus in the statement of profit and loss of ¥ 1,017 lakh,
the balance carried forward has increased to 1,248 lakh.

Prospects for 2019-20

The CV industry is expected to grow to 7-9 per cent in 2019-20. Further, the Society of
Indian Automobile Manufacturers (“SIAM"”) has also predicted only a single digit growth
for the overall vehicles sales during 2019-20.

The International Monetary Fund (“IMF") has projected India's economic growth as 7 per
cent for 2019-20 due to subdued domestic demand. World Bank has also projected Indian
GDP to grow at 7.5 per cent for the next three financial years, including the current.
Eventhen, India will continue to be the fastest growing large economy in the World.

In order to make India a USD 5 trillion economy, the Government has been addressing
the issues through its policies and structural initiatives to achieve sustainable future
growth and has taken steps like Make in India, Digital India, creation of infrastructure,
sagarmala project, recapitalization of banks, monetary policy intervention, Goods and
Services Tax and Insolvency and Bankruptcy Code etc.

The CV Industry is likely to grow with accelerated spending on roads and infrastructure
by government and steps are already being initiated in this direction.

Your company has been in the business of financing of pre-owned commercial
vehicles only. The above-normal monsoon and the likely record output food grains,
will increase the rural demand for pre-owned vehicles. This will increase the CV
financing, which will favourably impact the business prospects of your company in the
comingyear.
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On behalf of the Board of Directors, | wish to convey my sincere thanks to the depositors,
shareholders, debentureholders, customers, bankers, financial institutions, credit rating
agencies and employees of the Company.

| pray the Goddess SAKTHI to continue to shower her blessings and guide us in all our

endeavours. #
23rd September 2019 M Manickam
Coimbatore Chairman

Note: This does not purport to be a report of the proceedings of the
62nd Annual General Meeting of the Company.
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