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Sakthi Finance

Since 1955

5F1:BM3:137:2019-20 14th September 2019

i BSE Limited

{|5crip Code : 511066)

IFi_ﬂur 25, P 1 Towers |

| Dalal Street, Fort '
Mumbai — 400 001

On-line submission through Listing Centre|

Dear Sir/ Madam,

We request you to refer to our letter SFL:BM3:132;2019-20 dated Sth September 2019
intimating you of convening Board Meeting on 14th September 2019 for consideration of
Unaudited Financial Results for the quarter ended 30th June 2019.

We now wish to inform that the Board of Directors of the Company have, at their meeting held
today {i.e., Saturday, 14th September 2019), approved the Unaudited Financial Results
{"under IND AS") for the quarter ended 30th June 2019 in the prescribed format under
flegulation 33 of the Listing Regulations.

In this regard, we enclose the following documents:

a. Unaudited Financial Results for the quarter ended 30th June 2019 (Annexure - 1)

9. A copy of Limited Review Report given by our Statutory Auditors, M/s P. i Nagarajan & Co.,
Chartered Accountants, on the Unaudited Financial Results (Annexure - 2)

The extract of results in the prescribed format under Listing Regulations will be published
within the stipulated time in the manner laid down under regulation 47{1){b) in English and
Tamil newspapers.

The unaudited financial results would be also made available on the website of the Company,
veanw.sakthifinance.com as well as on the website of the BSE Limited.

The Board Meeting commenced at 11.45 a.m and concluded at 2.30 p.m.
We request you to take the above documents / information on record.

Yours faithfully
For Sakthi Finance Limited

Company Secretary
M MNo: FCS 7012

Sakthi Finance Limited
62, Dy, Nanjappa Boad, Cotmbatere - 641 018, Tumdlnsdd, Indis.
Pl (0423223 14TL - 474, 4236200 Fax : (0422) 2351915 | wwwiakthifinance.com | CIN: LESS10TZ1S35FLO0D0145



Sakthi Finance Limited

62 Dr Nanjappa Read, Coimbatore - 641018

L65910TZ1955PLCO00145
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statement of Unaudited Financial Results for the Quarter Ended 30th June 2019

{% lakh)
: Quarter Ended
St ho Particulars 30-06-2019 30-06-2018
{Unaudited) | {Unaudited)
i |Revenue from Operations
Interest Income 3,901.57 3,995.01
| |Dividend Income - :
* {Rental Income 5.67 6.57
{Sate of power £3.82 59.76
_____ Bad debs re Covery 9.72 7.56
> Total revenue"it:c;m operations 3,980.78 4,068.90
=X {.'!thr:r Income :
| |Proitan sale of fixed Assets - 0.2 ?_‘
J . El"ﬂliscf.lianeous. income 0.21 0.19
| 3 [Total Revenue 3,980.99 4,069.36
[ % iEupe nses
| |5 Finenee Costs 2,433.05 2,478,57
. ib. Fees and compensation expense 37.51 29.54
' r\.\'_“I‘;'r;F:a:rrne- nton Financial Assets 105.48 146.24 |
L. Ermployee benefits expense 603.41 545.90
| e Depreciation and amortisation expenses 91.50 84.67
| I, Bad debts write off 34.16 29.31
i Le. Other Administrative Expenses 349.33 396.76
[ |¥otal Expenses 3,654.44 3,710.99
| 5 _|Profit/(Loss) before Exceptional items and Tax (3-4) 326.55 358.37
| 6 |xce prional items E ®
| 7 |Profit/(Loss) before tax (5-6) 326.55 358.37
'_E Tan enpense:
#. Current Tax 151.09 172.09
i_ b, Deferrad Tau (33.98) {84.41)
' 'S EP.ruﬁt after Tau for the period from continuing operations (7-8) 209.44 170.69
[ 10 E{)_lh&r Comprehensive Income :
ih (i} items that will not be reclassified to profit or loss :
1 a} Fair value changes in Equity instruments {11.39) {I327)
b] Remeasurement Gain /{Lass)n defined benefit obligation [9.74) (8.98)
{ii} Income tax relating to items that will not be reclassified to profitor loss 2.84 2.61
i {i} ltems that will be reclassified ta profit or loss - -
(1) Income tax relating to items that will be reclassified to profit or loss - =
i_’- 1 ;Dther Comprehensive Income (18.29) (19.64)
i_ 12I : Total Comprehensive Income for the period (9+11) 191.15 251.05
BT Eamnings per Equity Share (Face Value : Rs 10 each) ; _
| -Basic (@) 0.38 0.50
i - Dhluted () 0.38 0,50




Sakthi Finance Limited
Coimbatore - 18

Notes:

The Company has adopted the Indian Accounting Standards {“Ind AS”) notified under
the Companies (Indian Accounting Standards) Rules 2015 as amended by the
Companies (Indian Accounting Standards} Rules 2016. The Company has adopted
Ind A5 from 1st April 2019 with effective transition date of 1st April 2018,

Such transition to Ind AS has been carried out from the previous Accounting Standards
notified under the Companies Act 2013 read with Rule 7 of the Companies [Accounts)
Rules 2014 (as amended), guidelines issued by the Reserve Bank of India ("the RBI")
and other generaily accepted accounting principles inindia (collectively referred to as
“the Previous GAAP"). Accordingly, the impact of transition has been recorded in the
Gpening reserves as at 1st April 2018 and the corresponding adjustments pertaining to
comparative previous period/quarter as presented in these financial results have been
restated/ reclassified in order to conform to current period presentation.

These financial results have been drawn up on the basis of Ind AS that are applicable
to the Company as at 30th June 2019 based on the Notification issued by the Ministry
of Corporate Affairs ("MCA") on 30th March 2016. Any application
guidance/clarifications/ directions issued by RBI or other regulators will be
implemented as and when they are issued/ applicable.

The unaudited financial results of the Company have been reviewed by the Audit
Committee and approved by the Board of Directors at their respective meetings held
on 14th September 2019,

In compliance with Regulation 33 of the Securities Exchange Board of India {Listing
Obligations and Disclosure Requirements) Regulations 2015 (“Listing Regulations”),
the Statutory Auditors have carried out a limited review of financial results for the
guarter ended 30th June 2019,

As permitted by SEBI Circular No. CIR/CFD/FAC/62/2016 dated S5th July 2016,
the Company has opted to avail exemption for submission of Ind AS compliant
financial results for the quarter ended 31st March 2019 and previous year ended
31st March 2019. Further, the financial results for the quarter ended 30th June 2018
have not been subjected to limited review or audit. However, the management has
exercised necessary due diligence to ensure that the financial results for the quarter
ended 30th June 2018 provide a true and fair view of the Company's affairs.

As required under paragraph 32 of Ind AS 101, the profit reconciliation between the
figures previously reported under previous GAAP and restated as per Ind AS is as
under:




Particulars | Quarter ended
] | 30th June 2018
Net Profit after tax as per Previous GAAP 329.80
Adiustments resulting in increase / [decrease) in net profit
after tax reported under Previous GAAP:
2. Adoption of Effective Interest Rate (EIR) for amortization of (8.86)
Income and Expenditure — Financial Assets at amort?sedl
cost .
b. Adoption of EIR for amertization of expenses - Financial (7 1.36];
Liabilities at amortised cost |
c. Expected Credit Loss (ECL) and related adjustments under 26.30
| ind AS 100
' d. Re-measurement gain !/ (loss) on defined benefit plans
i recognized in "Other Comprehensive Income” as per Ind 8.98
AS 19
|e. Tax adjustments on the above items (14.18)
| Net Profit after tax as per Ind AS | 270.69
| Other Comprehensive Income, net of tax (19.64)
i Total Comprehensive income as per Ind AS 251.05

The Expected Credit Loss on Financial Assets has been provided on an estimated basis.

The Company is primarily engaged in the business of financing and accordingly there

is no separate reportable segment as per Ind AS 108 on ‘Operating Segments' in

respect of the Company.

The Company’s Secured, Redeemable, Non-Convertible Debentures ("NCDs") are

secured by mortgage of identified immovable properties and charge on specified hire
purchase receivables of the Company with a cover of 100%/110% as per the terms of

the issue,

The figures for the previous year have been regrouped / re-arranged / re-classified,

wherever necessary to conform to the current period presentation.

14th September 2019
Coimbatare

By Order of the Board
For Salkthi Finance Limited

subramaniam
nd Managing Director
DIN 00377053



Sakthi Finance Limited
62 Dr Nanjappa Road, Coimbatore - 18
L65910TZI1955PLCO00145

Exntract of Statement of Unaudited Financial Results for the

Quarter ended 30th June 2019

(¥ talkh)
Quarter Ended
Barticulars 30-06-2019 30-06-2018
(Unaudited) {Unaudited)

Total Revenue from Operations (net) 3,980.99 406936
Met Profit / (Loss) for the period (before tax and
Exceptional ltem) 326.55 39837
Met Profit / (Loss) for the period before tax [after
Exceptional ltems) R85 350,37
Met Profit / (Loss) for the period after tax
{after Exceptional ltems) 29054 27989
Other Comprehensive Income (net of tax) (18.29) {19.64)
Total Comprehensive Income for the period
[comprising Profit / (Loss) for the period {after 191.15 251.05
tax) and Other Comprehensive Income (net of tax)]
Paid-up equity share capital (Face wvalue 5.000.00 5.000.00
T 10 per share)
Reserves (excluding Revaluation Reserve) - *
Earnings Per Share 4 10 each)
{for continuing operations) :
a. Basic (%) 0.38 0.50
b. Diluted (3) 0.38 0.50
Notes :

1 The above is an extract of the detailed format of the Unaudited Financial Results
filed with Stock Exchange under Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015. The full format of the Unaudited

Financial Results are available on
{uRL:www.hseindia,:nmfmrpurates] and
www.sakthifinance.com.

14th September 2019

m
Coimbatore - 18 CBE-18 | |
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the

B5E Ltd  website
company’s website

By Order of the Board
For Sakthi Finance Limited

Vice Chairman and Managing Director
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DIN DO377053



Finnexure o 2

=
P.K. _NAGARMAN & CO # No. 33, Desabandhu Street,
Chartered Accountants Ramnagar, Coimbatore — 641 009
L 0422-2231416
& pknagarajanandco@gmail.com
2 www.pknandco.in

LIMITED REVIEW REPORT ON UNAUDITED FINANCIAL RESULTS
OF THE COMPANY FOR THE QUARTER ENDED 30TH JUNE 2019

To

Board of Directors

Sakthi Finance Limited

1. Report on the Statement of Unaudited Financial Results

We have reviewed the accompanying statement of Unaudited Financial Results
("the Statement”) of Sakthi Finance Limited ("the Company”) for the gquarter ended
June 30, 2019, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

2. Management Responsibility for the Unaudited Financial Results

The preparation of the Statement in accordance with the recogpition and measurement
principles laid down in Indian Accounting Standard prescribed under Section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 is the responsibility of the Company's Management and has been approved by
the Board of Directors of the Company. Our responsibility is to express a conclusion on

the Statement based on our review.

3. Auditor's Responsibility

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less

in scope than an audit conducted in accordance with Standards on Auditing and




P.K. NAGARAJAN & CO # No. 33, Desabandhu Street,
Chartered Accountants Ramnagar, Coimbatore - 641 009
L 0422-2231416
= pknagarajanandco@gmail.com
@ www.pknandco.in

consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

4. Other Matter

We draw attention to Note 5 of the statement, the figures for the corresponding quarter
ended 30th June 2018 including the reconciliation of Profit under Ind AS of the
corresponding quarter with Profit reported under previous GAAP, as reported in these financial

results have been approved by the Company's Board of Directors but have not been subjected to

review.

5. Conclusion

Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the statement has not been prepared in all material respects in accordance
with the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standards and other accounting principles generally accepted in India and has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations 2015, including the manner in which it

is to be disclosed, or that it contains any material misstatement.

For P K Nagarajan & Co,,
Chartered Accountants
Firm Regn. No:01667

Place: Coimbatore Partner
Date: 14.09.2019 MMNo, 025679
UDIN: 19025679AAAAADG368



