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Dear Sir / Madam

Summary of proceedings of the 60th Annual General Meeting held
on 25th September 2017

We are pleased to inform that the Company's Sixtieth Annual General
Meeting (AGM) was held today (Monday, 25th September 2017) at
12.05 p.m. at Smt. Padmavathi Ammal Cultural Centre, 1548, Avinashi Road,
Peelamedu, Coimbatore 641 004.

1. We furnish below the summary of proceedings of the 60th AGM held
today.

Dr. M. Manickam, Chairman of the Board of Directors, occupied the
Chair.

The requisite quorum being present, the Chairman called the meeting to
order. He introduced the other Directors, Chairmen of Audit Committee
and Nomination and Remuneration Committee to the members.

Two minutes silence was observed by the directors and members on the
passing away of Sri A Shanmugasundaram, an Independent Director of
the Company, on 19th September 2017.

The following Statutory Registers / documents etc., were made available

for inspection by the shareholders till the conclusion of the meeting:

a. Notice convening the 60th Annual General Meeting

b. Board's Report and its Annexures for the year ended 31st March
2017

c. Audited Financial Statements together with notes forming an integral

part of Financial Statements for the year ended 31st March 2017 . 5

d. Independent Auditor's Report to the Members
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e. Secretarial Audit Report

f. Proxy Register in connection with 60th Annual General Meeting
(under Section 105 of the Companies Act 2013)

g. Register of Directors and Key Managerial Personnel (KMP) (under
Section 170 and 171 of the Companies Act 2013)

h. Register of Contracts or Arrangements (under Section 189 of the
Companies Act 2013)

He also informed to the members that the Statutory Auditors and
Secretarial Auditors were present at the meeting.

He informed that the copies of the AGM notice together with the Annual
Report for the financial year ended 31st March 2017 had been sent to all
shareholders and with the permission of the members present, took the
notice as read.

Then the Chairman gave his Speech covering the Economy, Automobile
Industry, Working results of the Company and Company’s prospects.
After the conclusion of his speech, he explained about the e-voting
process to the members. He informed that in terms of the provisions of
the Companies Act 2013 and the rules made thereunder and Regulation
44 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) (Listing Regulations) Regulations 2015,
the Company has provided remote e-voting facility and for those
members who had not exercised their vote through remote e-voting
facility, the facility to cast their vote through ballot was aiso provided at
the venue of the AGM.

Mr. P R Vittel, Partner M/s P N Raghavendra Rao & Co, Chartered
Accountants, spoke at the meeting and thanked the Board of Directors,
management, Shareholders and the employees of the company for the
co-operation extended to them during their term as statutory Auditors of
the Company.

Chairman then invited queries from members regarding the audited
financial statements and operations of the Company during 2016-17.

There was no query from any shareholders present at the Meeting.

All the following resolutions as set out in the Notice of the AGM held on
25th September 2017 were transacted at the meeting.
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Resolution Subject
No
Ordinary Business
1 Adoption of Audited Financial Statements of the

Company for the financial year ended 31st March 2017
along with the reports of the Board of Directors and

Auditors
2 Confirmation of Interim Dividend on Preference Shares
3 Declaration of dividend on Equity Shares
4 Re-appointment of Sri. M Srinivaasan, as a Director
liable to retire by rotation
5 Appointment of M/s P K Nagarajan & Co., Chartered

Accountants, Coimbatore (Firm Registration No
016676S) as Statutory Auditors of the Company for a
term of five (5) years from the conclusion of this
meeting till the conclusion of the 65th Annual General
Meeting of the Company on such remuneration plus out
of expenses as mutually agreed between the Board of
Directors and Auditors

Special Business (Special Resolution)

6 Issue of Secured / Unsecured, Redeemable,
Non-Convertible Debentures and / or other debt
securities on private placement basis for an amount not
exceeding ¥ 750 crore but within the overall borrowing
powers of the Company.

The Chairman informed the members that Sri. K. Murali Mohan,
Practicing Chartered Accountant, has been appointed as Scrutiniser for
conducting the remote e-voting and voting process at the AGM and the
Scrutiniser would submit his consolidated report.

The Chairman further informed the members that the voting results
along with the consolidated scrutinizer's report would be placed on the
website of the Company, www.sakthifinance.com and would be

communicated to the stock exchange within 48 hours of the conclusion
of the meeting.

There being no other agenda, Chairman thanked the members present
and declared the meeting as concluded at 1.30 p.m. NG
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2. We enclose a soft copy of the speech delivered by the Chairman at the
60th AGM.

We request to kindly take the above details / document on record.

Yours faithfully
For Sakthi Finance Limited

N\

S.Venkatesh (e ( CBF_D‘{&\})
Company Secretary ' |\ Sl

\ \\"j;/
N\ * Vs
\“\"—?- e -

Encl:(1)
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2017-1b yevor(® Lo Lomgid 319y GGy _cdr

\ (LPLY-UGHL (6% BIPWITesTLy HFHTET OFUIGVLPEHD LIGVGHTHGT
J }“ A A @DS5 BMIeUeTSHFed Heneveui LISLIT LD. LDTaulidbaLD
7 " .

QQUTHET YMMWLI 2_G0/T

OIGTLIMTITHS LGS TTTSG6rT,

BLOG BieuesFer 60 yewsr(h) Omgils Cugenalds i L 556 Hebd OsTerer
ULB(HSGHLD 2 BIKGT Yewareuenrujd ugGaunuGey BHrer Gk  LFPFS
9L RCmedr. OFedrm 31 tomrig 20171b CaSuyL_6dT (LpLY eUGHL (b BIBNLITCETLY M TET
Bewsigens QEFunlii’ L Hewih@Gs@pd, QUISGHBIFET @pailer ymlbendiu b
anserGes  yeyitiil’ (h sHCLTgy o msefll b @ HLILISTE, D HIG6T
9ILOP L GST HYUDEHD UTRHSHLILIL L HT 6T(h55%0HTeTH Gmedr.

AUIT(HATTSHTTLD

2016-171b yewrigev Frs@ Lommd CFeneu eufldF FL 1 9DGUTSHSHLD, LIGHT LG L]
b&HLD LoD Hourevr FL 1 GFTHT FiG\mHHLd YHus QuTmerTHTT Fi%)hdH%
BL_6ulg dengaser GnOsmerer i 1 er. Qum@merTHTT GOUIHSeNesT auey/eTesr
Bleway  YmIHevellsHdhdmiqul  Liewaiss @esss550@ ULl auGHSHNG. LiewTL
LIDDTEHGHD erey Oords o 61 BT B 2 nHusHHule 3.2 F56005)5 @)evsHn @6
Q&messt(n eur (LpLgujib 6TedTny bGP T BLOLISews QHTeRT(HGTONS. OybBILIF
OFovreuessi BL_LiL] Fedrs&Her Blevev Wseyh uFHuwimes Blewevuieyb, IybBlL
QFeveurmesstl enasuil(BLILIFHET YDH yeraieyb 2 eirererr. @QBGwT % Geusnrs
auarihg aumLd Qi QLim@eTTamT BrThSefey 6T HHLpHMS).

@S uwis QurmernsTr eueridd) (GDP) 2017 gyewwr(h) 7.1 #560%)5L0m% @Gemmi|Ld
6T6dTMy LGP LjeTafluuicy e)aIeVHELD FerTSHHIL (HeTaTd. Q)% HL_hS evr(®H 7.9
FHANRBLOTH Q) (BhSDI. QUTIFH aIRBLD GHeWDULD 6TeTD THTLITILIGNLIS HedT
QuUITBOTTHTTSPT DD  YbFmFHer AFed aleyeuTer Blevevulley ererdy.
aeusmuid semmuiley 2 MG HHHA T QUITEHOTTSTT euaTids) 9F M@ Lb
6TeTNY  GIHTLIMTIGHILBFDG.  @)BLidenib, eIL1Tev-g0 @6 2017  HTeUTEUIL) 6V
@b 2 GTHTL(H 2 DLIGS UeTTFR 5.7 FHMBDHLOMH &HDbd HTEOTLILIL LG,
@5 FrH5@ wompd CFewer eufld FLL (b LOTHHLILIL . @)(1HHSHBTGVILD,
epumis  Grur(haseflerr LGOS L BaHsSer LT alemerey  yHuieumnesr
BTHEHHDTTEVILD aTDLIL Ly @)HL19e8)ib, HDOLITLPS FToH@ womid CFeneu aufld
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FLL b 1 @Oewev 2017 (LpDHeV BEOL_(LPeWDSHE GUBSIGTETHTEV, OLITIHSTTHTIT
QUATITEFS) 566V BlEWGIEHILI GHL_UL|LD 66T GTHTLITTSHHLILIHBDS.

& B LyeTefluiuiey yeyaievs ymldhenguleriily., Gs T Hemm 2 DHLibs @muil (B
GTGOT HL_[hdh YGWTLYGT (LPSHGV eLpeTm) LomSmGafledhhs 7.3 50055 yerainE
LOTMMTS  BL_LILITEoTLY-6T eIl ITev-g0®edr 2017 euewmuievmesr eLpeirmy DTS 15616V
2.3 5SNBHLOMTH GG HTETLILIL L&l FTUISHD), LI(HLIL] QUEHFHSGT LOHMYLD LIT6V
Qummp_safler alewev aipFRulerTer gDt 201760 FHeveveny LIGTaTSHLD
1.54 55N BBLOTSH (&HWDHSHIGTOTS].

GauamTar HiMD

BL_LILTerig eV (Q)h@wimelesr o ewiey Greilw 2 LS 275.7 10evedwiesr L_eiTsherTs
@) s LD 616 GouamTesst yenLoFaHLDd LSILIH OFUISIGTTS. @)% FHL_hb eooTLe GO
2 HLIGE) ereney i 9.6 F50FHD GHLoTGHLD. GLoeyb @)% FASFT FisHener
DOTRUTH (@) (h&LD. Q) FHIHTMILD @)GVeVTS LIIBHLIL| 2 DI yeTeuTer 22.95 1Oevedluie
L_irH@hL_6T @Qma@&Hns el 6.6 Wevellwiei L_ersepid CFridgy o Ll
U LILY LOS Bevev Blenevuiledlh R M.

BL_LiL] yevort_rer 2017-1860 HrevilumiFer, LI(HLIL] QUENHHET oMMILD LiesorLs Liudi
QUCHSHFGTITGO FH(HLDL, 6TeTOlewTl ] 65 S|5HHGT LOMMILD LI5S YFuiaimmler 2 mHiisHS5)
@evdens Gouermessr yewindFsHib yHsMsH  BliewruilsHeTers. @&mniene
FTGLIguietr ellensliL) wHMID LIhes epuleT UTe) YHUIHa 2 cwTeyL

QumpL_sefler 2 M55 (Q)6V5eN% 6TL L QUITUILILITS LD/ GTETG.

ASTLP0 FHIMD

Qamiflev Hlamm 2 MLis%) @ului" (B e1evsr eueridd, GFerm 2016-1b yevor(h g Denev
LoTH$S0HBES eraurer 3.1 #501%55m%5 LIRS, @)hs @ Oemev 201760
2.4 55R0m% 2 6iTeng). 2 ewvrayls QLITHL SHefler alenev 2 wifey, FId@ LHMILD
Gremeu eufluietr 2 wirrey yHuieummlesr QLimmL @), msiGeuri alevev GHnludL" (B eressr
phensul LTH5HHer 1.5 F5619%55560(hhsH @ Oewev 20176 2.4 F569%)%L0M%
2 WIMThGIGTETS].

AUTHIDH ABTLP0 FHIDM

LS| BlMIcuesTsSer QIFWIGVLIT(HHET QUITHGO S HHD, GO ILITS FTGHG UTHETSHDHNMD
QFwevim_en . QumnsGs 2 ereng). 2016-171D Yeworiq 6T YTLIDLISSHE FT5HG
UTHETS  SHlewmuiey D6 PUILITE YDHMA5HBS. YT (LPHEV ELPGTM)
wrsmseflev 6119w 13 #5055 euaTidd), BHGHHT LOHMILD HGOTTSH GUTHGHEI%H6N 6T
Cxpemeu @enmba g6 GLImHL B, Gemmuid QBT _mBLIg).

FTHG UTHETRISTGT 2 DLISHE) HL_bsb ewrger 11.5 7565 ueTidPg:@ DTHTS
2016-171b gyevorigev 3 5699500 @)BHSHS5. 2016-171D Yyevrig 6 BHSSHT LOMHMILD
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FTTH  QUTHTRIFANGT 2 MDLISHS FL_bh Yeworiger 3.41 L _FHISHGT 6T6TM
6T6BOTGNvNH WSO (B hGI BL_LILiTesTig eV 3.43 VL FmIgHertd: 2 wiihagl, 0.42 F5a%%
aaTTdPeow LFey OFuiss. Qe 05 FIsE eUTHTEISET 2 HLsE 4.45
WL FmiFefcOl(hhg 4.68 L FmigerTs yFH M55, 4.97 5508055 eueridPevws LIGey
@OEINEE )

2015-166v 11.51 556195 cueridPulelmbs FTsH@& aumserksener L (h OLomss
menes, 2016-1760 4.16 550155 eueridd evl_hoal. L (H Owrds FrsE
QUTSHGBIFANGT IDLIGNGT HL_hgh Yeworiq e (TLligev-g@enev 2016 auewruievmesr
BITeTE& LTS mI%H6eTe) ) C% Hmevsl’ L &Gt alDLienest yereneu oL, 3.67 FHa1H5HLD
@empg  srewtii g @5 CumewGes erlimev-gOenev 2017  euewguievmesr
BITET&  LOTHEIGHETN BRHSHHT LODMID FTTH FTHG UTHTHISN6T 6THioemHD
UTIFF 22.94 F50RBLOTH Q) (HESIH. YTV @V TH FIHG GUTHETHISHETGT
DLewer euaTidd), erliTev-gOewev 2017 euenguilevres [BITeE  LDTHEISHGT6Y
(s yewnger 05 FTev L1 _Smp eULibBemsule) 10.43 F5605)%0ms%
2 WIMThHG).

BIDHI BNIMITHBOT AFUIOLITBBHEHT

2 _BIGET [B)MI6eeTdBedT O\FUIGVLITRHGT H(HLISHTLDTS 2 GTETSH| GTGITLIGHSD 2_BI% %G
Bt wRpFAu_er OpAeldgds GHmersGmnetr. Gaerm BlSuwimerige I 525.62
Camgserts @Q)mhHs SHeuewesrd OHmerpsey Ll Reur_m 2016-1760 I 537.91
Camyserts o wiikgerens. OLOTSHS UBLOTEID HL_hs yewrger I 172.07
Camgasaflledppsg A%  GHeombg I 170.55 CHTLYFETTH  HTEWTLILIL L ).
Saianenrd OFTarpser Hemmuiler @HLLOTETLPLD (LPHED U ) GHOTLY GO
R 160.30 Gasmgsafllalmpbgy T 157.96 CHmgserms GHmbsd .
2016-171b yevorig6v CHUILDTET GpGIHHL 19 D& (LpHenGus TLILD O\FeTm )essrLy 6o
R 2757 Gamysafllelppbg I 24.383 CHmigserts GHembaHeTers. Bl L]
BGuwirrevsrig 6v CHuILDTeOILD, 65IHG(HHGT LoMMILD ()BT HLOG % @%@ LBEnd s Lomm)LD
aumLorer euflh@ wphensws erLib OFern yevvriger I 20.40 Gxmig sHefedmbsl,
% 2112 CHmiqsents 2 WihHemend. auRLOTET UflGHTer 6HiGH0H &ennhddTev
FL_hsp yevrigev X 12.53 Gamigserns @Qphs euflé@l bengw eriib I 16.76
Camyserms o wibgererg. wpereyflenols Limk@Gsefler @Q)enl _dHmev  meyd
QB rensd@ L6TLLD, FTHTIENTLI LimiG%Hefler raydh Oamensd 10 FHNNRHLOTH )b
QeT(RLD  LTTAsSLILBRSIDG, YwTRS OBHTL_Gs550 o 6rer o Lifl
Qarenswimer I 14.73 Gamigsensh@ oamors @Q)pLis Osmensg sb0)Lies%Her
FLL_1D 2013-637 LiLg HL_65T LUSSHT LB 115ams I 16.43 CHT19 F6T 6HIhHLILIL L_&H6oT
QumpL_ (B I10.87 CHTLY FOTTS &eODHSG/GTETS,
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2017-181D ObLANPDHBTOT ITUILIL|EHENT

2017-18v B(HSHSHT LOHMLD FHETTH GUTHGIRISGTGT UATIFF HL_hk YeoOTLY 6T
QUATTFAWMD Blewevs@ Lommrs 10 FHIRSHLD 2 UI(HLD GTGTM] FITSHE QUTHETHLHIEHD
F(hS5a OsMalsbgerers). Q6@ T aUTHeTBISHENGT euaTids 2017-18-1D 9yeuTig 60
7-60l(bbal 8 FHNBBHLD UeHT (Q)(HhEHLD 66T GTHTLITISHBLILIHBDI.

BL_Li  B@wimensigeid sL_6T LIGHT Geuallui®, eumGsefler K% o Hai OLimHev
whpith @&y euflselaib ploaesser B HsTIH®S Hri
S 10 Rerersmev, BlpeuersdGer OFwevLITRhHET PAmLILITS () (hS%GLD.
BL_LILITGRLY 6V 2 BIFGT BNQUGTLD HHH YaTede) HL_GTHWET QULDHEIE  GUITLI
B BHEND Tl L GTHQUTEHLD 6T60T GTHTLITTSHHLILIBHBDS.

IemT&Aul@T OboHBHLL TILDTOT AN B HeiT

2017-18ev Q)P uws Quimrmpertsmr eueridd (GDP) 7.2 s5699)50m% @)@ 0)oedny
FieuGsF mressrs BGuwid (IMF) HesvlldH6Tend). Hevev LI(HeU LOGHLHUIGT 6uTdHTev,
Govarmessr alewear OummpL sefler 2 mHLsHS QuUT@BeTTHTT uaTidFRenw
2015 eb@LD. FIH@ wHmb CFemeu euifl YDEVTEHHLD LOHMILD FBIS FTeUL)FHEHGT
YBNMIG YPWIUDDTE, FTHSG UTHS SGewn s 9Fs% e GLimLb.
Cuopampdlu pLaugdemsser, Frame GCUTHGTSHH TG H e 6
LIWIGSTLITL GWL_ujth bMWD  QUBHLOTETSHemHULD  GLotbLi(R&hs 2 Haylb.  @)HevTTev
3)SGIMMSGH UBIFFTVVTSH BB Blmjeuemisefledhba L (Heur_m QF i i(hLb
1% 2 saiuiesr Caeney 255 M5 @ L.

BAI LTI BFHe0

LIBIGSTTTH@HH@HLD,  GUTLYHEOHUITOTTHGHHGHLD, HL_GT  LISFTHTITH G5 GLD,
euliL] B yeflds 256l aupLIGUTHERGGHLD, BS 2561 yofldd eubLd kS
oHOID )b BG) BmieucaBis@hd@LD, S B ITH QFUIg) LD BlneeTSBIDE@D
LOMMILD [BLOG] BINIGUGTHDHGT NGOG YeVIQIGVTH@HIHGHLD @)UIdhEHBIHET FTILITS
6160y LOGSTLOTTT 15 BedTmlenis O feldgid O mer&Gmesr.

9ereneT F5H0CH LS OHTL_ihg BeVULAHTL 1§ BLOK GTEVGVIT (LPUIDEFH@HLD
Qeumnf) Gim gymeir Lyflus Geuetsr(h G Gmedr,

BTN, GUESTGHHLD.
25 G\FL 1Lt 2017 L_M&L_iT LD. LDTessNdBHLD

GamuwibL & BHEWGVGUT
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Statement of Chairman Dr. M. MANICKAM
on the Company's performance for
the year ended 31st March 2017

I8/

Dear Shareholders,

It gives me great pleasure to welcome you all to the 60th Annual General Meeting
of the Shareholders of the Company. The Board's Report and the Audited Financial
Statements of the Company for the year ended 31st March 2017 have been with
you for some time and with your permission, | shall take them as read.

Economy

The year 2016-2017 has witnessed many economic developments, namely, passage
of Goods and Services Tax (GST) Act, demonetization of specified bank notes,
overhauling of bankruptcy laws etc. The macro-economic indicators are very robust and
provide for a comfortable inflation numbers. The Central Government is confident of
achieving a fiscal deficit target of 3.2 per cent of Gross Domestic Product (GDP).
The Current Account situation is in comfortable position and foreign exchange reserves
are high. Towards investment destination, India is among the fastest growing large
economies.

As per the Second Advanced Estimates released by the Central Statistical Office (CSO),
the India’'s economic growth has been projected to be lower at 7.1 per cent for 2017 from
7.9 per centin the year 2016. Despite these projected temporary slow-down in the growth,
the other macro-economic fundamentals are very strong. Further, growth is expected to
increase on the back of strong agricultural sector performance. However, India's
GDP growth declined to 5.7 per cent during the first quarter of April-dJune 2017
with the expected roll out of Goods and Services Tax Act and the lingering impact of
demonetization. However, it is expected that the economy is well placed as the GST
has come into force with effect from 1 July 2017.

As per the Central Statistical Office (CSO), the Index for Industrial Production (lIP) for
April-May 2017 period decelerated to 2.3 per cent from 7.3 per cent as against the same
period in last year. The retail inflation hit a low of 1.54 per centin June 2017 on account of
dipinfooditems like vegetables, pulses and milk products.
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Agricultural Sector

As per the Fourth Advanced Estimates of the crops for the year 2016-17, India's food
grain production has been put at 275.7 million tonnes (MT), which is 9.6 per cent higher
than that in the previous year and this is a historic record. The all-time high production
of pulses at 22.95 million tonnes, combined with a surge in imports of as much as
6.6 million tonnes facilitated the build-up of buffer stocks during the year.

For 2017-18, the Ministry of Agriculture has set higher targets of production of food
grains (both cereals and pulses) as well as commercial crops such as sugar cane, oil seeds
and cotton. Early indications based on the progress of kharif sowing and arrival of
monsoon augur well for achieving the production targets.

Industrial Sector

The Index for Industrial Production (IIP) grew by 2.4 per centduring July 2017 compared to
agrowth of 3.1 per cent in the same month last year.

The Consumer Price Index (CPI) based inflation rebounded to 2.4 per cent in July 2017
against 1.5 per centamonthago, led by higher food prices and higher GST on services.

Automobile Industry

Our company's operations and profitability are directly linked to the automobile sector,
especially Commercial Vehicle sector's performance. For the year 2016-17,
the Commercial Vehicle (CV) industry started on a strong note. However, after
witnessing a growth of 13 per cent during the first quarter, the growth started to
decline with the contraction in demand for Medium and Heavy Commercial
Vehicles (M&GHCVs).

The commercial vehicles production showed a growth of 3 per cent in 2016-17 as
compared to a growth of 11.5 per cent in 2015-16. For the year 2016-17, the production
of Medium and Heavy Commercial Vehicles (M&HCVs) was 343 lakh units as
against 3.41 lakh units, recording a growth of 042 per cent. The production of Light
Commercial Vehicles (LCVs) increased to 4.68 lakh units as against 4.45 lakh units,
recording a growth of 4.97 percent.

The total sales of Commercial Vehicles recorded a growth of 4.16 per cent during
2016-17 as against 11.51 per cent in 2015-16. The overall sales in Commercial Vehicles
segment declined by 3.67 per cent in April-July 2017 as compared to the same
period last year. Medium and Heavy Commercial Vehicles (M&HCVs) sales also
registered a negative growth of 22.94 per cent but the sales of Light Commercial
Vehicles (LCVs) grew by 10.43 per cent during April-July 2017 as against that in the same
period during last year.
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Workings Results of the Company

| am pleased to inform you that the working results of your Company continue
to improve. During the financial year 2016-17, the hire purchase disbursements
have increased to ¥ 537.91 crore as against ¥ 525.62 crore in the previous year.
The total income has slightly declined to ¥ 170.55 crore as against ¥ 172.07 crore
in the previous year. The income from Hire Purchase operations have also declined to
% 157.96 crore as against¥ 160.30 crore in the previous year. The profit before depreciation
is ¥ 24.33 crore as against ¥ 27.57 crore of previous year. In 2016-17, after
providing depreciation, amortization and other provisions, the profit before tax has
gone up to ¥ 21.12 crore as against ¥ 20.40 crore in 2015-16. The profit after tax has
also gone up to ¥ 16.76 crore due to lower income tax as against¥ 12.53 crore in 2015-16.
After paying an interim dividend on preference shares, the dividend on equity capital has
been maintained at 10 per cent. As against the opening surplus in the statement of profitand
loss 0of ¥ 14.73 crore, the balance carried forward is reduced to ¥ 10.87 crore. The reduction
is mainly attributable to creation of Debenture Redemption Reserve for ¥ 16.43 crore as
required under the Companies Act 2013.

Prospects for 2017-18

The Commercial Vehicle Industry is of the view that MGHCV segment is likely to show a
growth of 10 per centin 2017-18 against flat sales in 2016-17. LCV segment is expected to
register a growth of 7 -8 per cent in 2017-18.

Prospects for the Company for the financial year 2017-18 will improve considerably
as the Company has planned to raise resources by issue of NCDs, besides from banks
and other sources. Based on the expected resources, your company is likely to make
increased hire purchase disbursements during the current year and this will lead to
higher profitability.

Other positive indicators for growth

International Monetary Fund (IMF) has projected India's GDP growth rate at 7.2 per cent
for the year 2017-18. With the arrival of good monsoon, the agricultural output
will aid higher economic growth. Further, with the introduction of Goods and Services
Tax (GST) Act, rationalization of check posts etc, optimum utilization of vehicles is bound
to substantially benefit the Commercial Vehicle industry. All these measures will drive
the improved utilisation and earnings of road transport vehicles, which in turn, will
helpincrease the demand for funding this sector from NBFCs.
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Acknowledgements

On behalf of the Board of Directors, | wish to convey my sincere thanks to the
shareholders, customers, depositors, bankers, financial institutions, credit rating agencies
and employees of the Company.

| pray the Goddess SAKTHI to continue shower Her blessings and guide us in all our
endeavours.

25th September 2017 M Manickam
Coimbatore Chairman

Note: This does not purport to be a report of the proceedings of the
60th Annual General Meeting of the Company.
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