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(Scrip Code : 511066)
Floor 25, P J Towers
Dalal Street, Fort
Mu i-400 001

On-line submission through Listing Centre|

Dear Sir / Madam,

Su a ro din of the 61st Annual General Meeti held on
2 Se ber 201

We are pleased to inform that the Company's Sixty First Annual General Meeting
(AGM) was held today (Monday, 24th September 2018) at 12.00 Noon at

Smt. Padmavathi Ammal Cultural Centre, 1548, Avinashi Road, Peelamedu,
Coimbatore 641 004,

1. We furnish below the summary of proceedings of the 61st AGM held today.
Dr. M. Manickam, Chairman of the Board of Directors, occupied the Chair.

The requisite quorum being present, the Chairman called the meeting to order.
He introduced the other Directors, Chairman of Audit Committee and members
of Nomination and Remuneration Committee to the members.

The following Statutory Registers / documents etc., were made available for
inspection by the shareholders till the conclusion of the meeting:

a. Notice convening the 61st Annual General Meeting

b. Board's Report and its Annexures for the year ended 31st March 2018

€. Audited Financial Statements together with notes forming an integral part
of Financial Statements for the year ended 31st March 2018

d. Independent Auditor's Report to the Members

e. Secretarial Audit Report

f. Proxy Register in connection with 61st Annual General Meeting (under
Section 105 of the Companies Act 2013)

g. Register of Directors and Key Managerial Personnel (KMP) and their
shareholding (under Section 170 and 171 of the Companies Act 2013)
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h. Register of Contracts or Arrangements (under Section 189 of the
Companies Act 2013)

He also informed to the members that the Statutory Auditors and Secretarial
Auditors were present at the meeting.

He informed that the copies of the AGM Notice together with the Annual Report
for the financial year ended 31st March 2018 had been sent to all sharehalders
and with the permission of the members present, took the notice as read.

Then the Chairman gave his Speech covering the Economy, Automobile
Industry, Working results of the Company and Company's prospects. After the
conclusion of his speech, he explained about the e-voting process to the
members. He informed that in terms of the provisions of the Companies Act
2013 and the rules made thereunder and Regulation 44 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations 2015 (Listing Regulations), the Company has provided remote
e-voting facility and for those members who had not exercised their vote

through remote e-voting facility, the facility to cast their vote through ballot
was also provided at the venue of the AGM.

Chairman then invited gqueries from members regarding the audited financial
statements and operations of the Company during 2017-18.

One of the shareholders suggested exploitation of latest technologies in the
business operations of the company for its betterment. Vice Chairman and
Managing Director responded to the member that the company has already
taken necessary steps in this regard.

All the following resolutions as set out in the Notice of the AGM held on
24th September 2018 were transacted at the meeting.

' Resolution Subject

| No _ _

| Ordinary Business (Ordinary Resolution)

| 1 | Adoption of Audited Financial Statements of the Company for |

| the financial year ended 3ist March 2018 along with the

! reports of the Board of Directors and Auditors ]
2 Confirmation of Interim and pro rata Dividend on Preference

i Shares g

s Declaration of dividend on Equity Shares
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4 'Re—appnintmerft of Dr. M Manickam, as a Director liable to

y retire by rotation

 Special Business (Special Resolution) -

9 | Continuation of Directorship of Sri P S Gopalakrishnan
| (DIN : 00001446), Non-Executive Independent Director for

the remaining period of his present tenure, i.e. up to

26th September 2019

|: 6 Issue of Secured / Unsecured, Redeemable, Non-Convertible

| Debentures and / or other debt securities on private

' placement basis for an_amount not exceeding % 750 crores

| but within the overall borrowing powers of the Company.

The Chairman informed the members that Sri. K. Murali Mohan, Practicing
Chartered Accountant, has been appointed as Scrutinizer for conducting the

remote e-voting and voting process at the AGM and the Scrutinizer would
submit his consolidated report.

The Chairman further informed the members that the voting results along with
the consolidated scrutinizer's report would be placed on the website of the

Company, www.sakthifinance.com and would be communicated to the
stock exchange within 48 hours of the conclusion of the meeting:

There being no other agenda, Chairman thanked the members present and
declared the meeting as concluded at 12.30 p.m.

Dr 5 Veluswamy, Chief Executive Officer, proposed vote of thanks to the
members,

2. We enclose a soft copy of the speech delivered by the Chairman at the
61st AGM. .

We request to kindly take the above details / document on record.

Yours faithfully
For Sakthi Finance Limited__

£ -.:_a‘-"'d -.-\'-.f,J- \

(S S\o

—Sswemkatest—— T\ & )
#*

Company Secretary
Encl:(1)
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Statement of Chairman, Dr. M. MANICKAM
on the Company's performance for
the year ended 31st March 2018

Dear Shareholders,

It gives me great pleasure to welcome you all to the 61st Annual General Meeting
of the Shareholders of the Company. The Board's Report and the Audited Financial
Statements of the Company for the year ended 31st March 2018 have been with you for
some time and with your permission, | shall take them as read.

Indian Economy

Indian Economy has shown signs of recovery on the back of strong support from all

sectors. India has become the sixth largest economy in the world, overtaking
France,

The year 2017-18 has been a challenging year for India's economy with some
transitionary disruption during the implementation of structural reforms of the
government. The Gross Domestic Product (GDP) grew to 6.6 per cent.

The implementation of Goods and Services Tax Act (GST) has transformed India's
business environment by facilitating increased accessibility. There is also a renewed
emphasis by the Government on investment in infrastructure and employment

generation. This has opened up more opportunities for business growth and contribution
towards national progress.

As per the data released by Central Statistical Office (CSO). the Indian economy,
exceeding all expectations, grew 8.2 per cent in April-June 2018, the first quarter of the
country's fiscal year, which is higher than previous quarter 7.7 per cent and 5.6 per cent
In the first quarter of 2017-18. This is the fastest growth since 9.3 per cent in the
danuary - March period of 2016 and well above 6.7 per cent growth recorded by China
for the same quarter, india, thus, maintaining its status as the world's fastest

growing economy, is on track to overtake the United Kingdem to become the
fifth biggest economy:.

CERTIFIED TR!!F 777
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Industrial Sector

The Index for Industrial Production (IIP) for June 2018 rose to a five months’ high of
/ per cent in June 2018. The June 2018 growth rate is higher than expected and nearly
double that of May 2018 data which was at 3.9 per cent.

Wholesale Price Inflation (WPI) eased in July 2018 following a steep decline in food
inflation, in line with the trend seen in retail inflation. The WP touched 5.09 per cent
from a four and half year high of 577 per cent in June 2018. The retail inflation

declinedto 4.17 per cent in July 2018 from the five months' high of 492 per cent in
June 2018.

Agricultural Sector

With near normal monsoon, output of most food grains is projected to touch a record
level in 2018-19, to give an all-time high food grain harvest of 284.83 million tonnes,
35 per cent higher than that of the previous year. as per the Fourth Advance.
Estimates released by Agricultural Ministry. Rice production is expected to touch a

peak of 112.91 million tonnes, 3 per cent more than last year. Pulses production,
on the other hand is seen crossing 25 million tonnes.

Automobile Industry

The Commercial Vehicle (CV) segment has a direct relationship with NBFC's, like our

Company. Our Company's operations and performance are linked to the prospects
of CV Industry.

In 2017-18, CV Industry ended on a positive note, The overall CV sales grew by 19.94 per
cent as against the same period last year. Mediurn and Heavy Commercial Vehicles
(M&HCVs) grew by 12.48 per cent and Light Commercial Vehicles (LCVs) grew by 25 42 per
cent in April- March 2018 over the same peried last year.

The CV production showed a growth of 1040 per cent in 2017-18 as compared
to a growth of 3 per cent in 2016-17. For the year 2017-18, the production of M&HCVs
was at 344 lakhs units as against 343 lakhs units in previous year, registering a growth
of 0.35 per cent. The production of LCVs increased to 5.51 lakhs units as against
4.6/ lakhs units, recordinga growth of 17.78 per cent,

The overall CV sales registered a growth of 45.42 per cent in April-July 2018 as compared
o the same period last year. MEHCVs increased by 64.73 per cent’'and LCVs grew
by 35.57 per cent in April-July 2018 over the corresponding period last year.
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Financial Performance of the Company

| am pleased to inform you that the financial performance of your Company continue
1o improve. During the financial year 2017-18, the hire purchase disbursements have
increased to T 54,964 lakhs as against T 53,791 lakhs in the previous year. The total income
fas slightly come down to ¥ 16,856 lakhs as against Z 17,055 lakhs in the previous year.
The income from Hire Purchase operations has also declined to ¥ 15,708 lakhs as
against ¥ 15796 lakhs in the previous year. The profit before depreciation stands
at ¥ 2,186 lakhs as against ¥ 2,433 lakhs of previous year. In 2017-18, after providing
depreciation, amortization and other provisions, the profit before tax has declined
10 ¥ 1,854 lakhs as against ¥ 2,112 lakhs in 2016-17. The profit after tax has also gone down
t0¥ 1,193 lakhs as against T 1,676 lakhs in 2016-17 due toincreasedincidence of income tax.
After paying an interim and pro rata dividend on preference shares, the dividend on
eguity capital has been maintained at 10 per cent. As against the opening surplus

in the statement of profit and loss of 1,087 lakhs, the balance carried forward has
been reduced to 1,017 lakhs after drawing ¥1,000 lakhs from General Reserve.

Prospects for 2017-18

The CV industry continues to be positive with growth in all segments. The Society of
indian Automobile Manufacturers (SIAM) expects the commercial vehicle sales to
continue to grow at 10-12 per cent in 2018-19.

With increased vehicle growth and the government's continued emphasis on-
infrastructure and recovery in the mining sector, the growth prospects in M&HCVs and
LCVs look good. Your company has been concentrating on pre-owned Commercial
Vehicles of the above segment only. With the growth in agriculture and rural
demand, higher government spending, faster movement of goods across the
country pursuant to successful implementation of Goods and Services Tax Act, the CV

industry is set for better prospects. This will eventually increase the growth prospects
of NBFCs, like ours, which are funding this sector.

The International Rating Agency, Moody's, expects that the Indian economy to grow
around 7.5 per cent in 2018 and 2019, The growth is supported by strong urban and
rural demand and improved industrial activity.

With the normal monsoon and expected record output of food grains, the economy is
likely to improve. With these measures, the CV Industry will largely benefit, which in turn
will facilitate business of NBFCs like ours, which are providing funds to this sector.
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On behalf of the Board of Directors, | wish to convey my sincere thanks to the
depositors, shareholders, debentureholders, customers, bankers, financial institutions,
credit rating agencies and employees of the Company.

| pray the Goddess SAKTHI to continue shower Her blessings and guide us in all our
endeavours.

24th September 2018 M Manickam
Coimbatore

Chairman

Note: This does not purport to be 3 report of the proceedings of the
B1st Annual General Meeting of the Company.
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