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OIGTLIMTITHS LInI&GTTTSG6rT,

BLOG BlieuesFer 61ib et Oumgils Cugenalds i L 556 Hevbd O&Terer
UBD(HHGHLD 2 BIKT Yewareauengujd ugGaunuBev Brer Hs  LDFDFS)
oS Cmedr. Gaesrm 31 o 20181d CHS L6 (LPLY-GUGHL_[Hb BIBITEETLY DTG
SHelldhend QFLWILILIL L HeTHGHH@HLD, QUIGEHBIHET LT yM%hendu LD
anserGes  yeyitiil’ h sHCLTg o msefll 1D @HLILISTE, D HIG6T
QSILODL|L_GOT DUDEND UTHGHBLILIL LSBT 6T(R5% 550\ meire Gmer.

SbHBW AUTHATTHTITLD
@bow GLimmeTIHTT Blewevenin yenerrd% Hienmasafler o sHaluller Llerevremniluiley
LOGST(HLD BeV6V Blewevd& eu(housbNHTe YB&GBF6T HTessrliLi®HDg. HHGLITS
@& B 1g e Quimmmernsmr plevev GLfluierealey 2 wiihg 2 evseraiev LT meiren
BT GO HL_[bgH YDTeUH Q)L e LG SBI6TeTH.
TFTHIG S L Ll FisHmesmsemer OQFwevL®SHEHD Oumme (b
Gom Qs rereriii L iommsevsafler GLimg ermii’ L @enL_wmisHemesrmey, @b
QuITBeTTSTISSD@G 2017-181D YGWTL_TGWSH FQUTGTGT GU(HL_LDTH  @)(BHBSI.
@wLi9epb, @QpHw  QurmertsTr eueridd (GDP) 6.6 501895590
2 WITTHSIGTETS).
FT5@ womib CFeweu eufl FL 1L 1D 9DeVTSHHSS6T eLpevid, GLoDLIL’ L e (@LD
ufla@nds@ euss OFuig QB euewlls @HLpeme LOTMHN)  EDLDLGDHIGTETS.
HHUI T, S el Glewmuley psedn OFuiaBeyid, Geuemev eumuiliLy
PsMLLBeid P 2 6Caussg et OFwwiRFns. @)%, BT 19 6T
UaTTFRGGD, OHTHev gewm QUeTTFRESGD, YHS 6umdiliLFemar
TDLIBSGLGTETS).
wHHw  Lerefluiue  eveuevsd Oeveafluil Rerer sareusvsefleriig, @)hGuw
QUIT(BGTITHTTLD, GTEVEVIT GIHTLITTLILSHEDGTULD &HL_[h% eTLiTev-g@er 2018
UGN TUIGVTES eLPGTM) LOTHMBIFHETe 8.2 FHNRBHLOTH 2 WIThHGIETOTSH. QHI HL_bd
(LphHESWI CLPETM) LDTHBIGHND @) (BhD 7.7 FHelRBHbmb il_ayd LoMMILD HL_hH
ger(® )GCs ety wrsmGefer 5.6 F500HB5mH l_ayd YHHLOTS
2 WIMHHIGTeTS]. @), HL_bs 2016-1D yevor(h ggesrau-Lorid euen GLmm 9.3 56155
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aaTTdFRNS@G LG anul’ Berer FCeus eueTTdFPwmseyd womid Feorm Hi_ho
ger(h) LGey QFuI%H @)bs FrevTenTiger 6.7 FHalHRHems il Lhsayd GeusLomesr
QUOTTFAWTHaD 2 6Teng. @perTed QpFum 2 wHev Geukblnmsd UET(HLD
QUITHSTTHTT BT(H GTTEILD IYbHeWend LITTLOMAGS, @bhbTeus OUITIHOTTSTT
BITL_T% aTRIG LD @S5GN BT(HHEGT (LphHILD UEnH U6V QUG h G(HHMI.

AP0 HlDD

Qg miflev gemm 2 M55 GMuTL (B erevor 201867 H1_[hD @b LDTHBIFENGT D FFLDTH
@967 201860 7 F5B55PDG 2 wiihaeTers. Qhs Ot 2018-6r euerTiss)
THTLITIGHSHMS L YFHLTeSHTHD, G T55F0 LSHey OFuis 3.9
F5MRFHDe  goralley F L GHl L @Tews(h) LoL_BIG YeTeIDE@G 2 WiihHILD
2 _GITETS).

Fevevenn alenev @i%FHMB G 2 ewreyls OUTeTHeNeT aleney alsh%d5Hev
gD 1L 9uphs Flleveu OHmL_rihg @Oemev 2018-6v Ginmss elbLieneT alenev
aighasd (WPI) sering SHmewrli’ L g Owrss elhLeer aleney afGHD HL_bhdh
BTG HEDTUITO(HFHM G 2 FFeH e (hhd 5.77 7569558560 hhg 5.09 F560F%L0ms
@296 201860 GHewmbal HTEILILIL L &) Hevevenn allenev aiGHLDTeTS], (LPHEwSDLI
@b THEIFHeN @6 201860 2 wiibSHhs 4.92 5561955560 bH, 0 Oemev
20186 4.17 550F)H 0TS &EODHHIGTETS).

alaIFTULISHHIMD

Govermessr yewindFasidb Ooueflull HeTer BTGTHTeUE (LpGTIn L 19 U
SIS HFefeTLLy HDHCLITSHGTOT QUIOLITET Li(heyu Blewevuiled HTIesILDTS 2 656y
Srestlwmiseflesr o HusSuimers 2018-196v 6165TeV5HPeVD A% FH emeuTest
284.83 10l6vedliictr L_651Hemand; 6TL (MLD TGS 6THTLILITIGHLILIRRDS. Q)% (LpHewSU
Qevrg 67 2 HLGFevus ol 3.5 F5lHRBD YHFHLTGD. OBy 2 MGG 112.91
LOGVEINLIGHT L_GOTHEmarT 6TL L9 (Lphen il Yevrenl il 3 F5615)5 erailn@ 2 wi(HLb
GTGOIMILD, LDMMILD LI(HLIL] euenHHafledr 2 MiLi%hG) 25 LeVeiluied L _ciHenaT HL_dh@HLD
GTGTMILD GTHTLITITSHLILIHFRMS).

TSNS AB T OHIDD

pLbewols  GUITeTn  UBIFFOTVVTSH  BIF)  BMIGUESTERIFGET, FTHG 6UTHCUEISHGNTGT
L9fley_asr Crrigd Qam_iy OEHTesst(herand). HLOG BlmeuessdHer OFwIGVLIT(HH6T
WO ueTTFAWTeTS, FTHG aUTHerd Glewmuler OoFuwievm® oHMILD
eueriFRemwLt OLimms s 9eWLDhSHIGTeTS.

2017-18ev &74@ eunsens sempuiler eeridsd Griwenms @Gmlufi’ g ev
WLy hEIeTaT). OLoTdd FTsHEh UTHeTsH SHewnuilesr DN UaTidd, HL_hk
QYETLY GO euUeTTFReWS  HL_hgl 19.94 F5FBHMD 6TL 19 UGTETS. (LPHEDSILI
Yer(h) LoTig-g V6T alhLemeenis eUILIBemsuley,  BRSHST LDMILD HEST [Tk

Page 2 of 8



QUTHGTBIFZET, )6V T% QUTHTBIGET YFuieunmleir alDiLiener euaridd) wpewmGul,
12.48 #5095 wopid 25.42 F50F5D eTeiin yeraley 2017-186v 2 wirifhg
HTGOTLILIL_ (hGTATH.

2016-171b  gyevoriger 3 F5019% euaridReow eLul®w  Oumepg, 2017-18b
QYL , FT&HG UTHTHISeT 2 MHsHE 10.40 F5%%  eueTiFAUITS
o wiinglerersl. 9)Cs Guimediny, BHGHT LOHMILD HGST TH GUTHGBIHETGT 2 MHLIhS)
FL_hp Yewoiiger 3.43 Qe FID GTeRTGHNGHNFEHG@HHE LDTMITH, 3.44 @)evL Fib
TGOS HHETTSH YPH MGG, 0.35 F561%5 aueridPenws LISe) OFuUIsL). B)evE T
FIHG UTHIEIGeNeT 2 Dii5HS 4.67 Q6L FLD 6TeoT651%56m %% 660 (H/b 5,
5.51 @' Fib ercvsrewsilGenssenTs YHHMH5, 17.78 558095 eueridfevws LiFey
O FU15/6ToTS).

TLITeV-20Oemev 201860 B(HNGBT LLDMILD HET [T GUTHEBIGE T GllDLIGHGS WLITCH S,
64.73 551955 euaridFRenwiub, Q6@ T% UTHTRIS6T alDHLIenesT euaTidd 35.57
F5BH5HMBUILD LIBey OFUISser eLpevid, L (B OLDTeHS FIsh@ 6uTHewrmsHefler
enLenaTumers HL_hs yevorger (0% FHTHL L Sews HTL 19D 45.42
FHNRGLDTH 985S/,

[HLDZ] BMINDTSH BT AFUIOLITBBH6IT

BLgl Blmeuest OFwevim g 6T wprgeymer QBmL_rikhg wperGern) 6uBHeTMS
GTGTLIGNS 2 mIF@hSG BbTer WwWHPpFAu L o1 O Melsss O mersGmer.
Qaetrm  BlBwimresrigev T 53,791 L FmIFHeTTS Q) (hhD HaUenesid OFHTeTLHS 6V
L (Reurt_m 2017-186v X 54,964 L _FBISGTTH 2 WIThS6TeTS]. OLDTSE GU(HLDTGTLD,
b Yewrig e 17,055 e Fmisefledlmpbg #HGn @Genmbs), X 16,856 6uL " FriFaT TS
2 GITeNG. HaUanesrd OFHTTLPSHGY GUIRLDTEI(LPLD (Lphewsbil yewsriger I 15,796
W Frisefledlmhg I 15,708 UL FRISGTTS GHODhGeTers. 2017-181D yevriq 6o
Capuinmer @H5G190& wphemsuw erd OFerm  yewriger I 2,433
WL FmIgefle0lhhal I 2486 UL FHIKOTTS GHODBHGTOTH. HL_LIL| BSHUITEHL] 6V,
Gapuinmerid wdmiLb BHFHGHewer wOMID QBT HLOH@HSHG LAbendus LOHMLD
UBLTeT aufld@ (Lphensbus e, OaFerm yevrger I 2,112 el Fmisefed(mbsl,
R 1,854 QUL _FMISOTTS GHOMHRHGTOTSH. HL_hdh Yevorigerr X 1,676 L _FHISGTTS
@pis el Kbewasur erLih, yFsfaaerer eumnmes eufluflesr OLimmL (b,
R 1,193 GV _FRISGTTSH GODBHBHIGTOTS. (LPeTenMewLoLl Limki@saler L5 @Gml_ésasrr@)
Foyd Gamens 10 #50HsLD oHmib GO L smev Fayd OFHTens 9 FHaIHSHLD
QULPBISWSDG LIGTLLD, FTHTIewTLl LmiGsefler mays OHmens 10 F560%)%0ms
@bs evr(HLd LTToMGHLILIBRRGTNSG]. VTL Bayul . YWlsensuisy O\%TL_5%5s55)6
o erer o 1iflg Qapmevsuimer X 1,087 6L FmIs@hd:@ LOIMTH, @) BLILS O\%Tends
s ueslFHer Fr b 2013-60r Lig, Qumg o ufs Osmensuledrha I 1,000
L Fmiger Gumiii L 196071, T 1,007 UL _FBIGETTS &EDD/hHH/GTETS,
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2018-1910 ObADTNPDBHTAT UTUILILISET

S5 G  FlemmEHefler euariFAUISTTY FTHG UTHATSHHIMDUIGT QUGTTES
Qami_rihg CritoenmuwiTs o 6irerng. @)bSus GLom’ L i TS 2 MHLI%GUITETTHeT
FmisLD (SIAM), 2018-196v gpL” (B Oord % Fr5@ unseuksailer 2 NLiss) 555,
aDLieveruimerd 10-12 5569935 eueridd GLimjib eteirmy 7S GBrdh@HRmS).
UTHSTBIGEGT DBNFHLOTeT cueriFRulesr ey b LoHMILD DGFI T HL L eHLOLIL]
Slemmulley  phsH  Feuadtd  OFeYGSHIUBTELD LODMILD  FTBIG  Hienn  LOeET(H
QU(BHGUBTEYILD, H6T T, BRDHHT LOHMID Q6VEH T%H FIHEh GUTHGTHRISGT GUGTTFF
BTDTEH @)(hH@GLD.  BLOK BIMIGUGTLD LILIGTLIRSSLILIL L FTdh@ euTser Lifladey
9B Feuastd OFeY 55 uBHDS. aeuFTuissen, 2017% CHemer, LOHHI I TH 6T
9Fs OFevalPEer wHmid FTs@ wHmitd Cseveu eufl Femmuisr Geumnsriomesr
QLoevrsHd BTH OBBHRWID YHHM5H% FrH@ LMwTHmd YyFuenaisefesTe,
FTHS QUTHTHEHMD Hevev eUaTTFRewILI OLIDeeTers. @)eIaTids LpLgeurs
pLoewls Guretn  (Q)eueuTHTSSGIMDHE BIF) Hofldsl UIHLD umG) FTFm K
BlimieuestaIsefesr GFwievim”enL_ GLoeY/LD UGTT FPUIGHL Ul QUITUILILITS GHLOU/LD.
2018 wmmib 20190 @ pFwimedlesr QuimmerTsTr eueridd (GDP) 7.5 g6al%sL0ms
)5 OLoetrmy FrieuChF Hir Bliewrit (LpHemLD, eLpLg-e (Moody's), Hewlldgl6iTerd).
@eieueridd), BHImIGET wOMID Frmiomisefer yGswmer GCsheweuserlesmeb
wnmitb  Qamiflevgienmuiesr Gobii’ L eueridRulesmeyid yHsAbsL GLmyLb.
@uievLimer  Lihey  ewLp Lommib  ufflsiomes o ewteyiQUITIRET 2 LGS
G sMAlimey b, @pGSw  Gurmernsmy  eueridd Goeyb GuotbLi(PLd  eresr
THITLIMTTHSLILIGSDS). Qeunilev Frs@h aumTsHesd Henm % 5% yeTealley Lilieh
@umny, pbenols Guiretn K& Bmjeueaigsefler GFwevLIT el Bevev Blenevuisy
3)(hSH% THIQUTH IGWLOUJLD.

HAI LTI BFHe0

euliL] B% Ieflds 2560 UIBLITH@BEHGLD, LIBIGSHTITH@HHGHLD, HL_6iT
LISBNTHTITH@RSGHLD, QUTLY-SHDHUITOTTHERHEGHLD, B% 2 Hai yeflhsl aupLD ek
Lopmih ST K Blpieemsens@LD, ST ST QFUIg A HniaeTSSHHEL
LOHMILD BLOG BIYSIGTSHFGT OGS Y 6VIGUGVTH@hH@LD, @QUISEHBTHGT FTTLITSH
616015/ LoGSTLOMT % Bermleniws O%Mals a5 0% merHGmebr.

9erener F550CH BHLodH@ OBTL_ihg BVULAHTL 1§ BLOK GTEVGVIT (LPUIDEFH@EHLD
Qo) Gim e enip G Geussor(h&H Gmedr.

BETH), GUGSITSSLD.

24 Q&i_1briri 2018 L_T&L (T LD. LDITGSHLD
CEITINEE s BHEMGVGUT
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] $ SAKTHI FINANCE

AN EDIFICE BUILT ON TRUST

Statement of Chairman, Dr. M. MANICKAM
on the Company's performance for
the year ended 31st March 2018

J

Dear Shareholders,

It gives me great pleasure to welcome you all to the 61st Annual General Meeting
of the Shareholders of the Company. The Board's Report and the Audited Financial
Statements of the Company for the year ended 31st March 2018 have been with you for
some time and with your permission, | shall take them as read.

Indian Economy

Indian Economy has shown signs of recovery on the back of strong support from all
sectors. India has become the sixth largest economy in the world, overtaking
France.

The year 2017-18 has been a challenging year for India's economy with some
transitionary disruption during the implementation of structural reforms of the
government. The Gross Domestic Product (GDP) grew to 6.6 per cent.

The implementation of Goods and Services Tax Act (GST) has transformed India's
business environment by facilitating increased accessibility. There is also a renewed
emphasis by the Government on investment in infrastructure and employment
generation. This has opened up more opportunities for business growth and contribution
towards national progress.

As per the data released by Central Statistical Office (CSO), the Indian economy,
exceeding all expectations, grew 8.2 per cent in April-June 2018, the first quarter of the
country's fiscal year, which is higher than previous quarter 7.7 per cent and 5.6 per cent
in the first quarter of 2017-18. This is the fastest growth since 9.3 per cent in the
January - March period of 2016 and well above 6.7 per cent growth recorded by China
for the same quarter. India, thus, maintaining its status as the world's fastest
growing economy, is on track to overtake the United Kingdom to become the
fifth biggest economy.
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Industrial Sector

The Index for Industrial Production (IIP) for June 2018 rose to a five months' high of
7 per cent in June 2018. The June 2018 growth rate is higher than expected and nearly
double that of May 2018 data which was at 3.9 per cent.

Wholesale Price Inflation (WPI) eased in July 2018 following a steep decline in food
inflation, in line with the trend seen in retail inflation. The WPI touched 5.09 per cent
from a four and half year high of 577 per cent in June 2018. The retail inflation
declinedto 4.17 per cent in July 2018 from the five months' high of 4.92 per cent in
June 2018.

Agricultural Sector

With near normal monsoon, output of most food grains is projected to touch a record
level in 2018-19, to give an all-time high food grain harvest of 284.83 million tonnes,
3.5 per cent higher than that of the previous year, as per the Fourth Advance
Estimates released by Agricultural Ministry. Rice production is expected to touch a
peak of 112.91 million tonnes, 3 per cent more than last year. Pulses production,
on the other hand is seen crossing 25 million tonnes.

Automobile Industry

The Commercial Vehicle (CV) segment has a direct relationship with NBFC's, like our
Company. Our Company's operations and performance are linked to the prospects
of CV Industry.

In 2017-18, CV Industry ended on a positive note. The overall CV sales grew by 19.94 per
cent as against the same period last year. Medium and Heavy Commercial Vehicles
(M&HCVs) grew by 12.48 per cent and Light Commercial Vehicles (LCVs) grew by 25.42 per
cent in April - March 2018 over the same period last year.

The CV production showed a growth of 1040 per cent in 2017-18 as compared
to a growth of 3 per cent in 2016-17. For the year 2017-18, the production of MGHCVs
was at 3.44 lakhs units as against 3.43 lakhs units in previous year, registering a growth
of 0.35 per cent. The production of LCVs increased to 5.51 lakhs units as against
4.67 lakhs units, recordinga growth of 17.78 per cent.

The overall CV sales registered a growth of 45.42 per cent in April-July 2018 as compared
to the same period last year. MGHCVs increased by 64.73 per cent and LCVs grew
by 35.57 per cent in April-July 2018 over the corresponding period last year.
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Financial Performance of the Company

| am pleased to inform you that the financial performance of your Company continue
to improve. During the financial year 2017-18, the hire purchase disbursements have
increased to ¥ 54,964 lakhs as against ¥ 53,791 lakhs in the previous year. The totalincome
has slightly come down to ¥ 16,856 lakhs as against ¥ 17,055 lakhs in the previous year.
The income from Hire Purchase operations has also declined to ¥ 15,708 lakhs as
against ¥ 15,796 lakhs in the previous year. The profit before depreciation stands
at ¥ 2,186 lakhs as against T 2,433 lakhs of previous year. In 2017-18, after providing
depreciation, amortization and other provisions, the profit before tax has declined
to ¥ 1,854 lakhs as against¥ 2,112 lakhs in 2016-17. The profit after tax has also gone down
to¥ 1,193 lakhs as against 1,676 lakhsin 2016-17 due to increased incidence of income tax.
After paying an interim and pro rata dividend on preference shares, the dividend on
equity capital has been maintained at 10 per cent. As against the opening surplus
in the statement of profit and loss of ¥ 1,087 lakhs, the balance carried forward has
been reduced to ¥1,017 lakhs after drawing 1,000 lakhs from General Reserve.

Prospects for 2017-18

The CV industry continues to be positive with growth in all segments. The Society of
Indian Automobile Manufacturers (SIAM) expects the commercial vehicle sales to
continue to grow at 10-12 per cent in 2018-19.

With increased vehicle growth and the government's continued emphasis on
infrastructure and recovery in the mining sector, the growth prospects in MGHCVs and
LCVs look good. Your company has been concentrating on pre-owned Commercial
Vehicles of the above segment only. With the growth in agriculture and rural
demand, higher government spending, faster movement of goods across the
country pursuant to successful implementation of Goods and Services Tax Act, the CV
industry is set for better prospects. This will eventually increase the growth prospects
of NBFCs, like ours, which are funding this sector.

The International Rating Agency, Moody's, expects that the Indian economy to grow
around 7.5 per cent in 2018 and 2019. The growth is supported by strong urban and
rural demand and improved industrial activity.

With the normal monsoon and expected record output of food grains, the economy is
likely to improve. With these measures, the CV Industry will largely benefit, which in turn
will facilitate business of NBFCs like ours, which are providing funds to this sector.
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Acknowledgements

On behalf of the Board of Directors, | wish to convey my sincere thanks to the
depositors, shareholders, debentureholders, customers, bankers, financial institutions,
credit rating agencies and employees of the Company.

| pray the Goddess SAKTHI to continue shower Her blessings and guide us in all our
endeavours.

24th September 2018 M Manickam
Coimbatore Chairman

Note: This does not purport to be a report of the proceedings of the
61st Annual General Meeting of the Company.
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