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¶[ÃVìÍ>  Ãºz>V«ìï¼á,

å\m W®kªÝ][ 60D gõ| ØÃVm© ¼Ã«çkÂ íâ¦Ý]_ ïéÍm ØïV̂á 
kÍ]òÂzD cºï̂ ¶çªkç«¥D k«¼kuÃ]_ åV[ tÂï \þµßE 
¶ç¦þ¼Å[. ØÄ[Å 31 \Vìß 2017D ¼>]¥¦[ x½kç¦Í> W]BVõ½uïVª 
>èÂçï ØÄFB©Ãâ¦ ïðÂzïÓD, ÖBÂzåìï̂ z¿s[ ¶¤Âçï¥D 
°uïª¼k ¶Ð©Ã©Ãâ| >u¼ÃVm cºï¹¦D Öò©Ã>V_, cºï̂ 
¶Ð\]¥¦[ ¶kuçÅ kVEÂï©Ãâ¦>Vï |̈ÝmÂØïV̂þ¼Å[.

ØÃVòáV>V«D 

2016?17D gõ½_ Ä«Âz \u®D ¼Äçk köß Äâ¦ ¶\éVÂïD, Ãð \]©A 

ÀÂïD \u®D ]kVéV Äâ¦ \¼ÄV>V æì]òÝ>D gþB ØÃVòáV>V« æì]òÝ> 

å¦k½Âçïï̂ ¼\uØïV̂á©Ãâ¦ª. ØÃVòáV>V« z¤X|ï¹[ kKkVª 

Wçé g®>é¹ÂïÂí½B ÃðTÂï ÖéÂïÝ]uz ka kzÂþÅm. Ãð© 

ÃuÅVÂzçÅ ¶á¡ Ø\VÝ> ĉ åVâ| cuÃÝ]l_ 3.2 Ä>sþ> ÖéÂþuẑ 

ØïVõ| k« x½¥D [̈® \Ý]B ¶«· åḐÂçï ØïVõ|̂ám. ¶ÍWBß 

ØÄéVkè å¦©A ïðÂþ[ Wçé tï¡D kÄ]BVª WçélKD, ¶ÍWB 

ØÄékVè çïlò©Aï̂ ¶]ï ¶ásKD ĉáª. ÖÍ]BV ¶] ¼kï\Vï 

káìÍm kòD ØÃöB ØÃVòáV>V« åV|ï¹_ Î[ÅVï ]ïµþÅm.

ÖÍ]B© ØÃVòáV>V« káìßE  2017D gõ| 7.1 Ä>sþ>\Vï zçÅ¥D 

[̈® \Ý]B Â¹lB_ ¶KkéïD ïðÂþâ|̂ám. Öm ï¦Í> gõ| 7.9 

Ä>sþ>\Vï ÖòÍ>m. káìßE sþ>D zçÅ¥D [̈Å ]̈ìÃVì©çÃÝ >s« 

ØÃVòáV>V«Ý][ \uÅ ¶DÄºï̂ tï¡D kKkVª WçélK̂ám.

skÄVBÝ mçÅl_ cuÃÝ] ¶]ïö©ÃV_ ØÃVòáV>V« káìßE ¶]ïöÂzD 

[̈® ]̈ìÃVìÂï©Ã|þÅm. Öò©̧ÐD, °©«_?É[ 2017 ïVéVõ½_ 

ÖÍ]B ĉåVâ| cuÃÝ] káìßE 5.7 Ä>sþ>\Vï zçÅÍm ïVð©Ãâ¦m. 

Öm Ä«Âz \u®D ¼Äçk köß Äâ¦D ¶\éVÂï©Ã¦ ÖòÍ>>VKD,

ÔÃVF ¼åVâ|Âï¹[ Ãð\]©A ÀÂïÝ][ [̧ sçá¡ gþBku¤[ 

>VÂïÝ]ªVKD °uÃâ¦m. Öò©̧ÐD, >uØÃV¿m Ä«Âz \u®D ¼Äçk köß 

(GDP)

2017�D gõ| \Vìß \V>D 31gD ¼>]¥¦[
x½kç¦Í> W]BVõ½uïVª ØÄB_xçÅ Ãé[ï̂
z¤Ým W®kªÝ][ >çékì ¦VÂ¦ì \. \VèÂïD

¶kìï̂ gu¤B cç«

ÄÂ]  çÃªV[ü  otâØ¦â
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Äâ¦D 1 Éçé 2017 x>_ åç¦xçÅÂz kÍm̂á>V_, ØÃVòáV>V« 

káìßE å_é WçéçB ¶ç¦¥D ª̈ ]̈ìÃVìÂï©Ã|þÅm.

\Ý]B Â¹lB_ ¶Kkéï ¶¤Âçïl[Ã½, Ø>Va_ mçÅ cuÃÝ] z¤Xâ| 
ṏ ï¦Í> gõ½[ x>_ J[® \V>ºï¹oòÍ> 7.3 Ä>sþ> ¶ásuz 
\VÅVï å¦©ÃVõ½[ °©«_?É[ 2017 kç«léVª J[® \V>ºï¹_
2.3 Ä>sþ>\Vï zçÅÍm ïVð©Ãâ¦m. ïVFï¤, Ãò©A kçïï̂ \u®D ÃV_ 
ØÃVòâï¹[ sçé TµßElªV_ É[ 2017_ E_éç« ÃðTÂïD
1.54 Ä>sþ>\Vï zçÅÍm̂ám.

¼káVõ  mçÅ

å¦©ÃVõ½_ ÖÍ]BVs[ cð¡ >VMB cuÃÝ] 275.7 t_oB[ ¦[ïáVï 
ÖòÂzD ª̈ ¼káVõ ¶ç\ßÄïD \]©¬| ØÄFm̂ám. Öm ï¦Í> gõ½[ 
cuÃÝ] ¶áçk s¦ 9.6 Ä>sþ>D ¶]ï\VzD. ¼\KD Öm ÄöÝ]« ÄV>çª 
¶ákVï ÖòÂzD. ÖmïV®D Ö_éV> Ãò©A cuÃÝ] ¶ákVª 22.95 t_oB[ 
¦[ïÓ¦[ ÖÅÂz\] ØÄFB©Ãâ¦ 6.6 t_oB[ ¦[ïÓD ¼ÄìÝm cÃö 
çïlò©A tï å_é WçéloòÂþ[Åm.

å¦©A gõ¦Vª 2017?18_ >VMBºï̂, Ãò©A kçïï̂ \u®D Ãð© Ãlì 
kçïïáVª ïòDA, ṏØðF sÝmÂï̂ \u®D ÃòÝ] gþBku¤[ cuÃÝ] 
ÖéÂçï ¼káVõ ¶ç\ßÄïD ¶]ïöÝm WìðlÝm̂ám. z®çk 
ÄVzÃ½l[ sç>©A \u®D Ãòk \çwl[ k«¡ gþBçk cð¡© 
ØÃVòâï¹[ cuÃÝ] ÖéÂçï â̈¦ kVF©ÃVï ¶ç\Ím̂áª.

Ø>Va_  mçÅ

Ø>Va_ mçÅ cuÃÝ] z¤Xâ| ṏ káìßE, ØÄ[Å 2016�D gõ|  Éçé 
\V>Ý]oòÍ> ¶ákVª 3.1 Ä>sþ>Ýç> Î©̧|çïl_, ÖÍ> Éçé 2017_
2.4 Ä>sþ>\Vï ĉám. cð¡© ØÃVòâï¹[ sçé cBì¡, Ä«Âz \u®D 
¼Äçk köl[ cBì¡ gþBku¤[ ØÃVòâ|, Oïì¼kVì sçé z¤Xâ| ṏ 
xÍç>B \V>Ý][ 1.5 Ä>sþ>Ý]oòÍm Éçé 2017_ 2.4 Ä>sþ>\Vï 
cBìÍm̂ám.

kVïªÝ Ø>Va_  mçÅ

å\m W®kªÝ][ ØÄB_ÃV|ï̂ kVïªÝ mçÅ, z¤©ÃVï Ä«Âz kVïªÝmçÅ 
ØÄB_ÃVâç¦ ØÃV®Ý¼> ĉám. 2016?17D gõ½[ g«DÃÝ]_ Ä«Âz 
kVïªÝ mçÅl_ suÃçª EÅ©ÃVï ¶]ïöÝ>m. gªV_ x>_ J[® 
\V>ºï¹_ â̈½B 13 Ä>sþ> káìßE, å|Ý>« \u®D ïª«ï kVïªºï¹[ 
¼>çk zçÅÍ>>[ ØÃVòâ|, zçÅBÝ Ø>V¦ºþBm.

Ä«Âz kVïªºï¹[ cuÃÝ] ï¦Í> gõ½[ 11.5 Ä>s> káìßEÂz \VÅVï 
2016?17D gõ½_ 3 Ä>sþ>¼\ ÖòÍ>m. 2016�17D gõ½_ å|Ý>« \u®D 
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ïª«ï kVïªºï¹[ cuÃÝ] ï¦Í> gõ½[ 3.41 éâÄºï̂ [̈Å 
ṏèÂçïloòÍm å¦©ÃVõ½_ 3.43 éâÄºïáVï cBìÍm, 0.42 Ä>sþ> 
káìßEçB Ã]¡ ØÄF>m. Öéz «ï Ä«Âz kVïªºï¹[ cuÃÝ] 4.45 
éâÄºï¹oòÍm 4.68 éâÄºïáVï ¶]ïöÝm, 4.97 Ä>sþ> káìßEçB Ã]¡ 
ØÄF>m.

2015?16_ 11.51 Ä>sþ> káìßEloòÍ> Ä«Âz kVïªºï¹[ Îâ| Ø\VÝ> 
suÃçª, 2016?17_ 4.16 Ä>sþ> káìßE ¶ç¦Í>m. Îâ| Ø\VÝ> Ä«Âz 
kVïªºï¹[ suÃçª ï¦Í> gõ½[ (°©«_?Éçé 2016 kç«léVª 
åV[z \V>ºï¹_) Ö¼> ïVéïâ¦Ý][ suÃçª ¶áçk s¦, 3.67 Ä>sþ>D 
zçÅÍm ïVð©Ãâ¦m. Öm ¼ÃVé¼k °©«_?Éçé 2017 kç«léVª
åV[z \V>ºï¹_ å|Ý>« \u®D ïª«ï Ä«Âz kVïªºï¹[ ]̈ì\çÅ 
káìßE 22.94 Ä>sþ>\Vï ÖòÍ>m. gªV_ Öéz «ï Ä«Âz kVïªºï¹[ 
suÃçª káìßE, °©«_?Éçé 2017 kç«léVª åV[z \V>ºï¹_
(ï¦Í> gõ½[ Ö¼> ïVé ïâ¦Ýç> Î©̧|çïl_) 10.43 Ä>sþ>\Vï 
cBìÍ>m.

å\m  W®kªÝ][  ØÄB_ÃV|ï̂

cºï̂ W®kªÝ][ ØÄB_ÃV|ï̂ ]ò©]ï«\Vï ĉám [̈Ãç> cºïÓÂz 
åV[ \þµßE¥¦[ Ø>ösÝmÂ ØïV̂þ¼Å[. ØÄ[Å W]BVõ½_  525.62 
¼ïV½ïáVï ÖòÍ> >kçðÂ ØïV̂x>_ Ãâ|kV¦V 2016?17_   537.91 
¼ïV½ïáVï cBìÍm̂ám. Ø\VÝ> kò\VªD ï¦Í> gõ½[  172.07 
¼ïV½ï¹oòÍm E¤m zçÅÍm  170.55 ¼ïV½ïáVï ïVð©Ãâ¦m.
>kçðÂ ØïV̂x>_ mçÅl[ kò\VªxD xÍç>B gõ½[
 160.30 ¼ïV½ï¹oòÍm  157.96 ¼ïV½ïáVï zçÅÍ>m.
2016?17D gõ½_ ¼>F\Vª ÎmÂÿâ½uz xÍç>B éVÃD ØÄ[Å gõ½[
 27.57 ¼ïV½ï¹oòÍm  24.33 ¼ïV½ïáVï zçÅÍm̂ám. å¦©A 
W]BVõ½_ ¼>F\VªD, ÎmÂÿ|ï̂ \u®D Ö>« ïa¡ïÓÂz Í̧ç>B \u®D 
kò\Vª köÂz xÍç>B éVÃD ØÄ[Å gõ½[  20.40 ¼ïV½ï¹oòÍm,
 21.12 ¼ïV½ïáVï cBìÍm̂ám. kò\Vª köÂïVª ÎmÂÿ| zçÅÍ>>V_ 
ï¦Í> gõ½_  12.53 ¼ïV½ïáVï ÖòÍ> köÂz© Í̧ç>B éVÃD  16.76 
¼ïV½ïáVï cBìÍm̂ám. x[Ðöç\© Ãºzï¹[ Öç¦ÂïVé ~¡Ý 
Ø>VçïÂz [̧AD, ÄV>V«ð© Ãºzï¹[ ~¡Ý Ø>Vçï 10 Ä>sþ>\Vï ÖÍ> 
gõ|D Ã«V\öÂï©Ã|þ[Åm, gõ|Ý Ø>V¦ÂïÝ]_ ĉá cÃöÝ 
Ø>VçïBVª  14.73 ¼ïV½ïÓÂz \VÅVï Öò©AÝ Ø>Vçï ïDØÃMï̂
Äâ¦D 2013?[ Ã½ ï¦[ ÃÝ]« *âAÂïVï   16.43 ¼ïV½ï̂ ÎmÂï©Ãâ¦>[ 
ØÃVòâ|   10.87 ¼ïV½ïáVï zçÅÍm̂ám,  

`

`

`

`
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`
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` `
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`
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2017?18D  gõ½uïVª  kVF©Aï̂

2017?18_ å|Ý>« \u®D ïª«ï kVïªºï¹[ káìßE ï¦Í> gõ½[ 
káìßEBuÅ WçéÂz \VÅVï 10 Ä>sþ>D cBòD [̈® Ä«Âz kVïªÝmçÅ 
ïòÝm Ø>ösÝm̂ám.  Öéz «ï kVïªºï¹[ káìßE 2017�18�D gõ½_ 
7�oòÍm 8 Ä>sþ>D kç« ÖòÂzD ª̈ ]̈ìÃVìÂï©Ã|þÅm.

å¦©A  W]BVõ½KD ï¦[ ÃÝ]« Øk¹X|,  kºþï¹[ W] c>s ØÃ®>_ 
\u®D Ö>« kaï¹KD W®kªÝ][ W] g>V«Ýç> ]«â¦ 
]â¦tâ|̂á>V_, W®kªÝ][ ØÄB_ÃV|ï̂ EÅ©ÃVï ÖòÂzD. 
å¦©ÃVõ½_ cºï̂ W®kªD ¶]ï ¶ás_ ï¦[ïçá kwºþ éVÃ 
sþ>Ýç> íâ¦ °mkVzD ª̈ ]̈ìÃVìÂï©Ã|þÅm.  

káìßEl[ gÂï̄ìk\Vª ¶¤z¤ï̂

2017?18_ ÖÍ]B ØÃVòáV>V« káìßE  7.2 Ä>sþ>\Vï ÖòÂzØ\[® 

Äìk¼>Ä åVðB W]BD  ïèÝm̂ám. å_é Ãòk \çwl[ k«Ý>V_, 
¼káVõ sçe ØÃVòâï¹[ cuÃÝ] ØÃVòáV>V« káìßEçB 
»ÂzsÂzD. Ä«Âz \u®D ¼Äçk kö ¶\éVÂïD \u®D ·ºï ÄVk½ïçe 
¶ïu¤Bm gþBkuÅV_, Ä«Âz kVïªÝ mçÅ tï ¶]ï ÃB[ ØÃ®D. 
¼\uí¤B å¦k½Âçïï̂, ÄVçé ¼ÃVÂzk«Ým kVïªºï¹[ 
ÃB[ÃVâç¦¥D \u®D kò\VªÝç>¥D ¼\DÃ|Ý> c>¡D. Ö>ªV_ 
ÖÝmçÅÂz kºþïá_éV> W] W®kªºï¹oòÍm Ãâ|kV¦V ØÄFB©Ã|D 
W] c>sl[ ¼>çk ¶]ïöÂzD.

å[¤ ÃV«Vâ|>_
Ãºz>V«ìïÓÂzD, kV½ÂçïBVáìïÓÂzD, ï¦[ ÃÝ]«>V«ìïÓÂzD, 
çk©A W] ¶¹Ým c>s kòÃkìïÓÂzD, W] c>s ¶¹Ým kòD kºþ 
\u®D Ö>« W] W®kªºïÓÂzD, >« \]©¬| ØÄFm kòD W®kªÝ]uzD 
\u®D å\m W®kªÝ][ ¶çªÝm ¶KkéìïÓÂzD ÖBÂzåìï̂ ÄVìÃVï 
ª̈m \ª\VìÍ> å[¤çB Ø>ösÝmÂ ØïV̂þ¼Å[.

¶[çª ÄÂ]¼>s å\Âz Ø>V¦ìÍm å_kaïVâ½ å\m _̈éV xBuEïÓD 
Øku¤ ØÃÅ ¶ò̂ AöB ¼kõ|þ¼Å[,

å[¤,  kðÂïD.

25 ØÄ©¦DÃì 2017               ¦VÂ¦ì \. \VèÂïD
¼ïVBDAÝ#ì                >çékì

(GDP)

(IMF)



Statement of Chairman Dr. M. MANICKAM 
on the Company's performance for 

the year ended 31st March 2017

Dear Shareholders,

It gives me great pleasure to welcome you all to the 60th Annual General Meeting

of the Shareholders of the Company. The Board's Report and the Audited Financial 

Statements of the Company for the year ended 31st March 2017 have been with

you  for  some  time  and  with  your  permission,  I  shall  take  them  as  read.

Economy

The year 2016-2017 has witnessed many economic developments, namely, passage

of Goods and Services Tax (GST) Act, demonetization of specified bank notes,

overhauling of bankruptcy laws etc. The macro-economic indicators are very robust and 

provide for a comfortable inflation numbers. The Central Government is confident of 

achieving a fiscal deficit target of 3.2 per cent of Gross Domestic Product (GDP).

The Current Account situation is in comfortable position and foreign exchange reserves

are high. Towards investment destination, India is among the fastest growing large 

economies.

As per the Second Advanced Estimates released by the Central Statistical Office (CSO),

the India's economic growth has been projected to be lower at 7.1 per cent for 2017 from 

7.9 per cent in the year 2016. Despite these projected temporary slow-down in the growth, 

the other macro-economic fundamentals are very strong. Further, growth is expected to 

increase on the back of strong agricultural sector performance. However, India's

GDP growth declined to 5.7 per cent during the first quarter of April-June 2017

with the expected roll out of Goods and Services Tax Act and the lingering impact of 

demonetization. However, it is expected that the economy is well placed as the GST

has  come  into  force  with  effect  from  1  July  2017. 

As per the Central Statistical Office (CSO), the Index for Industrial Production (IIP) for

April-May 2017 period decelerated to 2.3 per cent from 7.3 per cent as against the same 

period in last year. The retail inflation hit a low of 1.54 per cent in June 2017 on  account of 

dip in food items  like  vegetables, pulses  and  milk  products.
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Agricultural  Sector

As per the Fourth Advanced Estimates of the crops for the year 2016-17, India's food

grain production has been put at 275.7 million tonnes (MT), which is 9.6 per cent higher

than that in the previous year and this is a historic record. The all-time high production

of pulses at 22.95 million tonnes, combined with a surge in imports of as much as

6.6 million  tonnes  facilitated  the  build-up  of  buffer  stocks  during  the  year.

For 2017-18, the Ministry of Agriculture has set higher targets of production of food

grains (both cereals and pulses) as well as commercial crops such as sugar cane, oil seeds 

and cotton. Early indications based on the progress of kharif sowing and arrival of

monsoon  augur  well  for  achieving  the  production  targets. 

Industrial Sector

The Index for Industrial Production (IIP) grew by 2.4 per  cent during July 2017 compared to 

a growth  of  3.1  per  cent  in  the  same  month  last  year.

The Consumer Price Index (CPI) based inflation rebounded to 2.4 per cent in July 2017 

against 1.5  per  cent a month ago, led by higher food prices and higher GST on services.

Automobile Industry

Our company's operations and profitability are directly linked to the automobile sector, 

especially Commercial Vehicle sector's performance. For the year 2016-17, 

the Commercial Vehicle (CV) industry started on a strong note. However, after

witnessing a growth of 13 per cent during the first quarter, the growth started to

decline with the  contraction  in  demand  for  Medium  and  Heavy  Commercial 

Vehicles  (M&HCVs). 

The commercial vehicles production showed a growth of 3 per cent in 2016-17 as 

compared to a growth of 11.5 per cent in 2015-16. For the year 2016-17, the production

of Medium and Heavy Commercial Vehicles (M&HCVs) was 3.43 lakh units as

against 3.41 lakh units, recording a growth of 0.42 per cent. The production of Light 

Commercial Vehicles (LCVs) increased to 4.68 lakh units as against 4.45 lakh units, 

recording  a  growth  of  4.97  per cent.

The total sales of Commercial Vehicles recorded a growth of 4.16 per cent during

2016-17 as against 11.51 per cent in 2015-16. The overall sales in Commercial Vehicles 

segment declined by 3.67 per cent in April-July 2017 as compared to the same

period last year. Medium and Heavy Commercial Vehicles (M&HCVs) sales also

registered a negative growth of 22.94 per cent but the sales of Light Commercial

Vehicles (LCVs) grew by 10.43 per cent during April-July 2017 as against that in the same 

period during  last  year.
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Workings  Results  of  the  Company

I am pleased to inform you that the working results of your Company continue

to improve. During the financial year 2016-17, the hire purchase disbursements

have increased to `  crore as against  525.62 crore in the previous year.

The total income has slightly declined to  ` 170.55 crore as against  172.07 crore

in the previous year. The income from Hire Purchase operations have also declined to

` 157.96 crore as against ̀  160.30 crore in the previous year. The profit before depreciation

is ` 24.33 crore as against ` 27.57 crore of previous year. In 2016-17, after

providing depreciation, amortization and other provisions, the profit before tax has

gone up to ` 21.12 crore as against ` 20.40 crore in 2015-16. The profit after tax has

also gone up to ` 16.76 crore due to lower income tax as against ` 12.53 crore in 2015-16. 

After paying an interim dividend on preference shares, the dividend on equity capital has 

been maintained at 10 per cent. As against the opening surplus in the statement of profit and

loss of ̀  14.73 crore, the balance carried forward is reduced to ̀  10.87 crore. The reduction

is mainly attributable to creation of Debenture Redemption Reserve for ` 16.43 crore as 

required  under  the  Companies  Act  2013.

Prospects  for  2017-18

The Commercial Vehicle Industry is of the view that M&HCV segment is likely to show a 

growth of 10 per cent in 2017-18 against flat sales in 2016-17. LCV segment is expected to 

register  a  growth  of  7 – 8  per  cent  in  2017-18. 

Prospects for the Company for the financial year 2017-18 will improve considerably

as the Company has planned to raise resources by issue of NCDs,  besides from banks

and other sources. Based on the expected resources, your company is likely to make 

increased hire purchase disbursements during the current year and this will lead to

higher  profitability.

Other positive indicators  for  growth

International Monetary Fund (IMF) has projected India's GDP growth rate at 7.2 per cent

for the year 2017-18. With the arrival of good monsoon, the agricultural output

will aid higher economic growth. Further, with the introduction of Goods and Services

Tax (GST) Act, rationalization of check posts etc, optimum utilization of vehicles is bound

to substantially benefit the Commercial Vehicle industry. All these measures will drive

the improved utilisation and earnings of road transport vehicles, which in turn, will

help increase  the  demand  for  funding  this   sector  from  NBFCs.

537.91

`

`
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Acknowledgements 

On behalf of the Board of Directors, I wish to convey my sincere thanks to the

shareholders, customers, depositors, bankers, financial institutions, credit rating agencies 

and employees of the Company. 

I pray the Goddess SAKTHI to continue shower Her blessings and guide us in all our 

endeavours.

25th September 2017        M Manickam
Coimbatore       Chairman

Note: This does not purport to be a report of the proceedings of the

60th  Annual  General  Meeting  of  the  Company.
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