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$ SAKTHI FINANCE

AN EDIFICE BUILT ON TRUST

Statement of Chairman Dr. M. MANICKAM
on the Company's performance for
the year ended 31st March 2016

Dear Shareholders,

It gives me great pleasure to welcome you all to the 59th Annual General
Meeting of the Shareholders of the Company. The Board's Report and the
Audited Financial Statements of the Company for the year ended 31st March 2016
have been with you for some time and with your permission, I shall take them
as read.

Economic Environment

During the year, the broader global economic and political conditions were
turbulent. The global economic growth declined to 3.1 per cent in 2015 as against
3.4 per cent in 2014. According to the International Monetary Fund (IMF),
the global growth is projected to remain modest at 3.2 per cent in 2016 and may
touch 3.5 per cent in 2017. Emerging economies and developing economies are
expected to contribute for a significant share of global growth.

India's stellar economic performance of 7.6 per cent of GDP growth stands out
against the backdrop of the slow-growth world. India continues to consolidate
the gains achieved in restoring macro-economic stability. The growth was largely
due to the accelerated growth in Industrial production and high growth in the
services sector. Agricultural output grew by a meag re 1.2 per cent which was
an improvement over output contraction experienced in the previous year.
For the quarter ended April - June 2016, the Gross Domestic Product (GDP) grew at
7.1 per cent. However, the Finance Ministry is optimistic of close to 8 per cent
growth this fiscal, with the good monsoon and seventh pay commission
award.

Agricultural Sector

India is likely to produce 252.23 million tonnes (MT) of food grains during
2015-16, 4.5 per cent lower than the target set by the Central Government.
However, with bountiful rains, an ambitious target of 270.10 million tonnes of
food grains output has been set.



Central Government has further predicted that the agricultural growth will be at
6 per cent this year. The robust growth in agriculture can add up to one per cent
to the overall economic growth. Wide-spread monsoon rains have boosted
the planting of key Kharif crops, such as rice, pulses and oil seeds, raising
the prospects of good harvest. This is expected to ease food inflation, lift farm
income and boost consumption, aiding overall economic growth.

Industrial Sector

The Index for Industrial Production grew by 2.1 per cent led by robust growth
in electricity and mining sector. The manufacturing sector grew only by
0.9 per cent.

The Consumer Price Index based inflation increased to 6.07 per cent in
July 2016 against 5.77 per cent a month ago, led by higher food prices.

Automobile Industry

The automobile sector's performance has a direct bearing on the operations
and profitability of NBFCs, like ours. During 2015-16, the automobile
sector showed a decent growth with some segments posting a negative growth.
The commercial vehicles production showed a growth of 12.10 per centin 2015-16
as against a negative growth of 0.28 per cent in 2014-15. During 2015-16,
the production of Medium and Heavy Commercial Vehicles (M&HCVs) was
3.41 lakh units as against 2.69 lakh units, recording a growth of 27.04 per cent.
The production of Light Commercial Vehicles (LCVs) increased to 4.42 lakh units
as against 4.30 lakh units, registering a growth of 2.77 per cent.

The total sales of Commercial Vehicles registered a growth of 11.51 per cent
during 2015-16 as against a decline of 8.40 per cent in 2014-15. The overall
Commercial Vehicles segment posted a growth of 9.65 per cent in April-July 2016
as compared to the same period last year. Medium & Heavy Commercial
Vehicles (M&HCVs) registered a growth of 8.51 per cent and the Light
Commercial Vehicles (LCVs) grew by 10.50 per cent during April-July 2016 as
against that in the same period during last year.

Working results of the Company

I am pleased to inform you that the working results of your Company continue to
be better. For the financial year 2015-16, the hire purchase disbursements have
increased to ¥ 525.62 crore as against ¥ 502.66 crore in the previous year.
The total income has increased to¥ 172.07 crore as against¥ 150.62 crore in the
previous year. The income from Hire Purchase operations have gone up to
% 160.30 crore as against ¥ 139.39 crore in the previous year. The profit before
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depreciationis¥ 27.57 crore as against¥ 23.70 crore of previous year. In 2015-16,
after providing depreciation, amortization and other provisions, the profit before
tax has gone up to ¥ 24.72 crore as against ¥ 21.29 crore in 2014-15. The profit
after tax has declined to ¥ 12.53 crore due to exceptional charges of ¥ 4.32 crore
as against¥15.85 crorein 2014-15. After paying an interim dividend on preference
shares, the dividend on equity capital has been maintained at 10%. As against the
opening surplus in the statement of profit and loss of ¥ 21.12 crore, the balance
carried forward is reduced to % 14.73 crore. The reduction is partially attributable
to creation of Debenture Redemption Reserve for ¥ 9.60 crore as required under
the Companies Act 2013.

PublicIssue of Secured, Redeemable, Non-Convertible Debentures

I am happy to inform that during April-May 2016, the Company successfully
made a second Public Issue of Secured, Redeemable, Non-Convertible Debentures
(NCDs) of ¥ 1,000 each for an amount up to ¥ 100 crore with an option to
retain over-subscription up to ¥ 100 crore, aggregating to ¥ 200 crore.
The company received subscription to the extent of ¥ 164.87 crore. The Company
made allotment of 16,48,708 NCDs to the eligible applicants on 18th May 2016.
The NCDs were listed and admitted to dealings with BSE Limited with effect
from 23rd May 2016. The funds raised in the issue are being used for the
purpose of business operations of the Company.

Company's Prospects for 2016-17

Company's prospects for the financial year 2016-17 will show further improvement
as the Company has planned to raise resources by issue of NCDs, from banks and
other sources. In this backdrop, your company is likely to make higher
disbursements during the current year and this will lead to better profitability.

Government's positive steps for growth

The Central Government's ambitious initiatives like, Make in India, Start-up
India, Digital India, Skill India, strong commitment to fiscal targets and the
focus on infrastructure creation are expected to brighten the investment
horizon. The government has also taken a series of steps to enhance the
ease of doing business which has also helped the FDI inflow into the country to
improve significantly. The passage of Goods and Services Tax (GST) is expected
to lower the taxation levels in the Automobile Sector, which will in turn, enure
benefits to NBFCs.

The Society of Indian Automobile Manufacturers (SIAM) expects the
Automobile Industry to grow at 6 to 8 per cent for the current year in view of
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better outlook for the economy, good monsoon and implementation of Seventh
Pay Commission recommendations.

Acknowledgements

On behalf of the Board of Directors, I wish to convey my sincere thanks to the
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I pray the Goddess SAKTHI to shower Her blessings and guide us in all our
endeavours.

24th September 2016 M Manickam
Coimbatore Chairman

Note: This does not purport to be a report of the proceedings of the
59th Annual General Meeting of the Company.
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