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Dear Shareholders,

It gives me great pleasure to welcome you all to the 57th Annual General
Meeting of the Shareholders of the Company. The Directors' Report and the
Audited Financial Statements of the Company for the year ended 31st March
2014 have been with you for sometime and with your permission, I shall take
them as read.

Economic Scenario

During 2013, global economic conditions remained highly uncertain and weak
reflecting subdued growth in several major economies of the world. The Global
Gross Domestic Product (GDP) contracted to 3% over the previous year. Emerging
economies such as Brazil, Indonesia and India witnessed a slow-down and had
to raise interest rates to counter the FED tapering of quantitative easing.

The Indian economy came under considerable strain with the GDP registering
a modest growth of only 4.7% during the year. Our GDP growth had attendant
structural issues in the form of high level of consumer inflation, currency volatility
and industrial stagnation. The Finance Minister has stated that the GDP growth
during the first quarter of the current year is 5.7% but with budgetary grants,
clearance of projects, spending takes place and reversal of low growth is for
certain. The manufacturing sector, being the index of Industrial production,
showed a negative growth. The services sector which normally remains resilient
grew only by 6.7% in the first eight months of year 2014 compared to 7.2%
in the corresponding period of previous year 2013.

Agricultural Sector - A silver lining

The only consolation to the economy was the agricultural sector which registered
a growth of 3.6% in the first eight months of the current year as compared to
1.4% in the corresponding period in 2013. The production of food grains during
2013-14 has been estimated at 264.77 million tonnes vis a vis 257.13 million
tonnes for the previous year. Production of oil seeds was also higher at 32.88
million tonnes as against 30.94 million tonnes. The flow of agricultural credit
crossed the target of ¥ 7 lakh crores to touch ¥ 7.31 lakh crores. However,
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overall Wholesale Price Index of food indexed inflation remained high at an
average of 9.43% during the year.

Industrial Sector

The Index of Industrial Production (IIP) declined by 0.1% during 2013-14
compared to a small growth of 0.1% in the previous year. Various sectors like
manufacturing, mining, capital goods and consumer goods witnessed contraction.
The rise in interest rates, bottlenecks for new large projects and other structural
constraints contributed to the decline. The continued slow-down in several
advanced markets was another cause for concern.

Automobile Industry

The performance of the automobile industry has a direct bearing on the operations
and profitability of your company. Continued economic slow-down has severely
impacted the Commercial Vehicle Industry. In fact 2013-14 was a difficult year
for the automobile sector. During 2013-14, the Commercial Vehicles output had
a negative growth of 16.07% as compared to 2012-13. The production of Light
Commercial Vehicles, in particular, declined by 13.54% from 5.52 lakh units in
2012-13 to 4.77 lakh units in 2013-14. Overall commercial vehicles sales declined
from 9.00 lakh units in 2012-13 to 6.99 lakh units in 2013-14, registering a
negative growth of 22.4%. The export of Commercial Vehicles also declined by
3.71% during 2013-14 as compared to the same period last year.

The Indian Auto Industry has now started showing signs of recovery and renewed
confidence amongst consumers particularly with a stable Government at the
centre. It is expected that the automobile industry will turnaround by the later
part of this financial year with the Government coming out with policy interventions
that support the growth of auto industry, given its critical importance to the
development of the economy.

Satisfactory working results of your Company

I am happy to inform you that in spite of the difficult macro-economic
environment, the working results of your Company continue to be on the growth
path. During 2013-14, the Hire Purchase disbursements have gone up to
T 486.29 crores as compared to ¥ 470.38 crores of previous year. The total
income has risen to ¥ 138.11 crores as against ¥128.72 crores in the previous
year. The income from Hire purchase operations increased to ¥126.44 crores
as against ¥ 117.64 crores and there was an income of ¥ 2.71 crores (X 1.67
crores) on account of sale of fixed assets. The profit before depreciation is
¥ 25.25 crores as against ¥ 24.20 crores of previous year. After depreciation,
amortization and other provisions, the profit before tax has increased to ¥22.79
crores in 2013-14 as against ¥ 21.33 crores in 2012-13. The profit after tax

6



has shown a modest increase to ¥14.16 crores from ¥ 14.00 crores of last
year. After paying interim dividend on preference shares, the dividend on equity
capital has been maintained at 10%. The surplus generated will further strengthen
the Capital Adequacy Ratio (CAR) and help foster growth of business.

Outlook for 2014-15

Your company's performance in 2014-15 will be even better as efforts are made
to garner funds from banking and other sources. The Company has planned to
come out with a Public Issue of Secured, Redeemable, Non-Convertible Debentures
for Rs 100 Crores before December 2014. With adequate funds from various
sources, your company aims higher disbursements during the year ahead.

Government’s Initiatives and Policies

After a long time, we have a strong non-coalition government at the centre with
a decisive mandate. This has boosted business confidence tremendously.
Internationally also the strong Government makes every other country vie with
each other to enhance its business relationship with our country. This is evidenced
by the highest ever investment now proposed by Japan in India. Again, Australia
is keen to increase its supply of nuclear fuel to Atomic power plants in India.
More are expected to come from the visit of our Prime Minister to USA. Steps
have been announced in the budget to bring about an early revival in the
economy. The government has set itself a challenging target of restricting fiscal
deficit to 4.1% of GDP for the current year. The Government is also planning
to give a big boost to Infrastructure projects to trigger growth in all directions.
Raising of FDI ceiling in Insurance and Defence sectors also augurs well for the
economy. Financial inclusion is gradually becoming a reality with the Government's
bold PMIDY Scheme (Pradhan Mantri Jan Dhan Yojana) becoming a success with
over 3.2 crore bank accounts having been opened within the first 12 days of
launch. It is also proposed to route government subsidies through these accounts.
The monsoon has also played its part, though belatedly, and has helped to raise
hopes on agricultural front.

While International crude prices have been softening, the wholesale Price Index
(WPI) based on inflation rate has fallen to a 58 month low of 3.74% in August
2014. It is expected that the stubborn consumer index will also follow suit.
The sales of Passenger Vehicles grew by 2.53 percent in April-July 2014 over
the same period last year, while commercial vehicles registered a de-growth of
15.51% during the same period. It is hoped that with increased government
spending on infrastructure, demand for commercial vehicles would also pick up
in the coming months.



It is hoped that the times of fear and gloom will gradually give way to hope and
cheer as the economy recovers. This could result in an upturn in the auto
industry and better prospects for your company.
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27th September 2014 M Manickam
Coimbatore Chairman

Note: This does not purport to be a report of the proceedings of the
57th Annual General Meeting of the Company.



